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3XEOLF (PSOR\HH SHWLUHPHQW 6\V
$ 3BHQVLRQ DQG 23(% 70JRKRWPSK@HORI X
WKH 6WDWH RI ,GDKR

3XEOLF (PSOR\HH 5HWLUHPHQW Rl ,GDKR

FQQAXDO &RPSUHKHQVLYH )LQDQFLDC
$V RI DQG IRU )LVFDO <HDU (QGHG -XC

7KLV $QQOXDO &RPSUHKHQVLYH )LQDQFLDO 5HSR

JLODQFLDOOLNH $QGHUVRQ )LQDQFLDO ([HFX\
. HOO\ 6FKODQJHQ 6HQLRU JLQDQFI
&KULV :HVWHU 3RUWIROLR $FFRXQ
3DULVD *RUML $FFRXQWLQJ 0DQDJ
$GHO 6WDF\ 6HQLRU )LQDQFLDO 6¢
'DQ 9L]]JDUH B6HQLRU )LQDQFLDO 6¢
"RVKXD 1LFKROVRQ )LQDQFLDO 6S

, QYHVWPHQWWKHOOH 6XJL\DPD &KLHI ,QYHVW
&KULV %YUHFKEXKOHU 'HSXW\ &KLH

$GPLQLVWUIDHQIRQOLQW 3XEOLF ,QIRUPDWLRZC
'RZQL )LVK $GPLQLVWUDWLYH $VVI
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RB(56, 0IVVIRQ WDWHPHQW &RUH 9DOXHY 9IMLRQ DQG )LGXF
[3(56 SHWIUHPHQW %RDUGIDQG ([HFXWLYH 6WDII
BURIHVVIRQDOI &8RQVXOWDQWYV
(RHUWIIIEFDWH RI $EKIHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLD(
RBXFOIF 3HQVIRQ 6WDQGDUGYV $ZDUG

LUuIDQIIDWIRQJDO 6WUXFWXUH

[30DQ 6XPPDU\
UHWWHU R1 TUDQVPLWWDO

DI:II:II:II:II:II:II:I
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] LQGHSHQGHQW $XIGLWRUxV 5HSRUW

] [ODQDIHPHQWXxV "TVEXVMLRQ DQG $QDO\VLV
DVIE )IQDQEIDQ 6WDWHPHQWY DV RI DQGIIRU )LVFDO <HDU (QGHG -X

1 [EWDWHPHQWY R1)IGXIFLDU\ 1HW 3RVLWLRQ

] BWDWHPHQWY RI1 &KDQJIHV I Q )LGXFLDU\ 1HW 3RVLWLRQ

] DRWHY WR )IQDQHLDO 6WDWHPHQWYV
BHTXI UHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
[(BEKHGXOH RI &KDQJHV 1 Q 1THW 3HQVLRQ /LDELOLW\ $VVHW
[EEKHGXOH R1 1HW 3HQVIIRQ /LDELOLW\ $VVHW
[(BEKHGXQOH RI &RQWULEXWLRQV
[(BEKHGXOH RI QYHVWPHQW 5HWXUQV
[EEKHGXOH RI &KDQJIHV 1 Q 1HWI23(% /LDELOLW\ $VVHW
[BEKHGXQH RI1 1THW 23(%I/LDELOLW\ $VVHW
[EEKHGXOH RI RRQWULEXWLRQV 23(%
BEKHGXQH RlI QYHVWPHQWISH®&YQY 6LFN /HDYH
DRWHY WR SHTX|I UHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
[EGGIWIRQDO 6XSSOHPHQOWDU\ ,QIRUPDWLRQ

[BEKHGXQH RlI QYHVWPHQW ([SHQVHV
[BEKHGXOQOH RI1 $GPI QI VIWUDWLYH ([SHQVHYV

gooogoon

19(670(17 6(R7,21
2YHUYLHZ RI )LVFDO <HDU
LQYHVWPHQW 6XPPDU\
[EFKHGXOH RI QYHVWPHQWY E\ $FFRXQW

LQYHVWPHQW 5HVXOWYV

[BEKHGXOH Rl QYHVWPHQW QFRIPH IRU WKH /DVW 6L[ <HDUYV
LLvw Rl /DUIJHVW $VVHWYV +HOG

[BEKHGXQOHY RIYHHY DOPG &RPPLVVLRQV

[BEWDWHPHQW Rl QYHVWPHQW 3ROLF\ DQG *XLGHOLQHYV

/IRQJ WHURPWIIDAVHII E $VWHW $OORFDWLRQ
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(. [RHUWIIIEDWIRQ /HWWHU 3(56,

L1 [KIEILW 6XPPDUN RI SEFWXDUIDQO §VVXPSWLRQV DQG OHWKRG®
[(IKIFI W GEKHGXOH Rl $FWI YHIOHPEHU 9DOXDWLRQ 'DWD

L1 [KIFIW GEKHGXOH RI 5HWIUHH DQIG %HQHILFLDU\ 9DOXDWLF

L | [IKIEILW BEKHGXOH RII)XQGLQJ 3URJUHVYV

L1 [KIEIW GRAOIYHQF\ 7THVW

L1 [KIEILW $QDOVWVIV RI $FWXDULDO *DLQV RU /RVVHV

L1 LI[KIFILW EEKHGXOH RI &RQWUIFXWIRQV JURP WKH (ASOR\HU

L1 [KIFIW GEKHGXOH RI &RQWUIEXWIRQV JURP WKH (PSOR\HU
(IKIELW QURYIVIRQVIRI *RYHUQLQJ /DZ
RHUWIIIEDWIRQ /HWWHU M WHILJKWHUVXx 5HWLUHPHQW )XQG
[([KIEIW 6XPPDU\ RI SEWXDUIDO §VVXPSWLRQV DQG OHWKRG
((IKIEIL W GEKHGXOH Rl $FWI YHIOHPEHU 9DOXDWLRQ 'DWD
[([KIEITW BEKHGXOH RI SHWI UHH DQIG %HQHILFLDU\ 9DOXDWLF
((IKIEIL W GEKHGXOH RI)XQGLQJ 3URJUHVYV
[((IKIE1L W 6RAOIYHQF\ 7HVW
(IKIELW $QDOVVIV RI $EWXDULDO *DLQV RU /RVVHV
[([KIEIW GEKHGXOH Rl RRQWUIEXWIRQV JURP WKH (FAISOR\HU
((IKIFI W &QRQWUIEXWIRQ 5OWHV DV D 3BHUFHQW RI 3D\
(IKIELW QURYIVIRQVIRI *RYHUQLQJ /DZ
[RHUWIIIEDWIRQ /HWWHU FXGJHVx 5SHWLUHPHQW )XQG
[([KIEITW 6XPPDU\ RI SFWXDUIDO VVXPSWLRQV DQG OHWKRG

L1 [KIEILW GEKHGXOH Rl $FWI YHIOHPEHU 9DOXDWLRQ 'DWD

L1 [IKIFIW GEKHGXOH RI 5HWI UHH DQIG %HQHILFLDU\ 9DOXDWLF

L1 [KIF1wW BEKHGXOH RI)XQGLQJ 3URJUHVYV

L1 [KIEILW GROIYHQF\ 7THVW

L1 [KIEILW $QDOVWIV RI $SFWXDULDO *DLQV RU /RVVHV

L1 [KIFIW GEKHGXOH RI &RQWUI AXWLRQV J)URP WKH (PSOR\HU

L1 [IKIFIW &QRQWUI EXWIRQV 5DWHY DV D 3HUFHQW RI &RYHUHC

L1 [KIEIW AURYIVIRQVIRI *RYHUQLQJ /DZ

L1 [RHUWIIIFEFDWIRQ /HWWHU 6LFN /HDYH )XQGV

L1 [IKIFIW 6XPPDU\ RI SFWXDUIDO §VVXPSWLRQV DQG OHWKRG

L1 [KIFIW GEKHGXOH Rl $FWI YHIOHPEHU 9DOXDWLRQ 'DWD

L1 [KIEILW GEKHGXOH Rl SHWLUHH 9DOXDWLRQ 'DWD

L | [IKIEIW BEKHGXOH RII)XQGLQJ 3URJUHVYV

L1 [KIFIW GROIYHQF\ 7THVW

L1 [KIELW $QDOVWIV RI $SFWXDULDO *DLQV RU /RVVHV

L1 [KIEIW BEKHGXOH Rl RRQWUIEXWIRQV JURP WKH (FISOR\HU
[([KIEILW GEKHGXOH Rl RRQWUIEXWIRQV JURP WKH (PSOR\HU

L1 [IKIFIW BURYIVIRQVIRI *RYHUQLQJ /DZ




7$%/( 2) &217(176

R7$7 67 &$/ 6(RT7,21
2EMHFWLYHV RI WKH 6WDWLVWLFDO 6HFWLRQ

(ZDEOH

AEFKHGXOH Rl OHPFHUVKIS 'LVWULEXWLRQ E\ *URXS

IZDEQOH

GEKHGXOH RI &KDQOJIJHV LQ OHPEHUVKLS

IZDEOH

BEKHGXOHYV RI 5HWI UHG QHPEHUV E\ 7\SH RI %HQHIL\

IZDEOH

GEKHGXOHY RI $YHUDJH %HQHILW 3D\PHQWYV

IZDEQOH

FEKHGXOHYV RI %HQHILW ([SHQVHV E\ 7\SH

IZDEOH

GFKHGXOH RI1 3RVW S5HWIUHPHQW $OORZDQFH $GMXV

IZDEOH

GEKHGXOH RI &KD®OJIJHV LQ 1HW 3RVLWLRQ

IZDEOH

GEKHGXOH RI1 3UI QFI1 SDIO 3DUWLFLSDWLQJ (PSOR\HU\

(ZDEOH

6EKHGXOH RI1 3XFQIFE (Q\I\/I WLHYV S3DUWLFLSDWLQJ LQ

[0DS RI %HQHILWYV 3DLG

[3(56, SHIHUHQIFH 3DJH
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3(56, DGPLQLVWHUV DV SURYLGHG E\ WKH /HIJLVODWXUH DV ¢
UHODWHG EHQHILWY HGXFDWLRQ DQG VHUYLFHV WR ,GDK

&25( 9%$/8(6

9,6,21
7R EH D WUXVWHG H[SHUW LQ KHOSLQJ ,GDKRxV SXEOLF HPS(
VHFXUH DQG PHDQLQJIXO UHWLUHPHQW EHQHILW

),'8&,$5< '87< 2) [2<$/7<
7KH SULPDU\ GXW\ RI WKH 5HWLUHPHQW %RDUG DQG 3(56, VWDII D\
ZLWK DQ UH\H VLQJOHU WR WKH LQWHUHVWYV RI WKH EHQHILFLDUL
GHFLVLRQVY VROHO\ LQ WKH LQWHUHVW RI WKH EHQHILFLDULHY DQC
DQ\ RWKHU SDUW\ QRW D EHQHILFLDU\ Rl WKH V\VWHP
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%UDG /LWWOH *RYHUQRU RI 7KH 6WDWH RI ,GDKR

5(7,5(0(17 %2$5"

3(56, (;(&87,9( $'0,1,675%$7,9( 67$%))

OLFKDHO / +DPSWRQ ([HFXWLYH 'LUHFWRU

$OH[ 6LPSVRQ '"HSXW\ 'LUHFWRU

&KHU\O *HRUJHHQH WIRXQVHO

(OLVD O0DJQXVRQ *HQHUDO &RXQVHO

5LFKHOOH 6XJL\DPD &KLHI ,QYHVWPHQW 2IILFHU
&KULV %UHFKEXKOHU '"HSXW\ &KLHI ,QYHVWPHQW
OLNH $QGHUVRQ JLQDQFLDO ([HFXWLYH 2IILFHU
&DWKHULQH $WFKLVRQ 4XDOLW)\ $VVXUDQFH 0DQDJF
/ILVD &RQQ OHPEHU 6HUYLFHV 0ODQDJHU

/DUU\ 6ZHDW .7 ,QIRUPDWLRQ 6HUYLFHV 0DQDJ}
.HOO\ &URVV 3URJUDP O0DQDJHU

'LDQH .DLVHU 'HILQHG &RQWULEXWLRQ 30DQ 0D
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352)(66,21%/ &2168/7%$176

$FWXDU\ OLOOLPDQ ,QF &DYDQDXJK ODFGRQDOG &RQV //&
$XGLWRU (LGH %DLOO\ //3
,QWHUQDO $XGLWRBODQWH ORUDQ 3//&
OHGLFDO O0DQDJHG OHGLFDO 5HYLHZ 2UJDQL]DWLRQ
,QYHVWPHQW $(: &DSLWDO ODQDJHPHQW *DUUHWW $ :DOOV
$VK :LOOLDPV +DPLOWRQ /DQH $GYLVRUV

$OEDQ 5RZ ,QYHVWPHQWYVY / -RKQ 5 -HQNV
&OHDUZDWHU $QDO\WLFV // -RKQ 6NMHUYHP
&RQVHQVXV (FRQRPLFV ,QF 06&, ,QF

&DOODQ //& 7KRPDV /HH
/HJIDO YRVWHU *DUYH\ 3& -HQVHQ /HYLQVRQ :KLWHIRUG 7D\(
.ODXVQHU .DXIPDQ -HQVHQ 3UHYMRRQ/3
2WKHU %&$ SHVHDUFK ,QF (PSRZHU 5HWLUHPHQW
%ORRPEHUJ /3 .RUQ )HUU\
&DSLWDO (FRQRPLFV 1$ /W®5% 3DUWQHUV
&7 &RUSRUDWLRQ <DUGHQL 5HVHDUFK ,QF
(UQVW <RXQJ //3 OXUUD\ 'HYLQH

,QYHVWPHQW &XVWRBQNQRI 1HZ <RUN OHOORQ $VVHW B6HUYLFLQJ
3ULQFLSDO $VVHW ODQDJHPHQW 5HDO (VWDWH

$FWLYH ,QYHVWPHQW ODQDJHUV

$GHODQWH &DSLWDO ODQDJHPHQW /JHRQDUG *UHHQ 3DUWQHUV /3
$GYHQW ,QWHUQDWLRQDO /3 /LQGVD\ *ROGEHUJ //&

$VFULEH &DSLWDO //& /JRQJYLHZ 3DUWQHUV *XHUQVH\ /WG
$SROOR ODQDJHPHQW /3 OHOORQ ,QYHVWPHQWY &RUSRUDWLF
$WODQWD &DSLWDO ODQDJHPHQW &RPSDQ\ //& ORQGULDQ ,QYHVWPHQW 3DUWQHUYV
%ODFNVWRQH *URXS /3 ORXQWDLQ 3DFLILF ,QYHVWPHQW $G°
%/6 &DSLWDO 1IDXWLF 3DUWQHUV //&

%UDQGHYV ,QYHVWPHQW 3DUWQHUV /3 3HUHJULQH &DSLWDO ODQDJHPHQW
%ULGJHSRLQW &DSLWDO /WG 30DWLQXP (TXLW\ &DSLWDO 3DUWQH
&HUEHUXV &DSLWDO ODQDJHPHQW /3 3LQH6WRQH $VVHW ODQDJHPHQW ,Q
&OHDUZDWHU $GYLVRUV //& BURYLGHQFH (TXLW\ 3DUWQHUV //&
& :RUOGZLGH $VVHW ODQDJHPHQW )RQGVPDHJORBYUNHQ¥FNDE $ 6

&9& &DSLWDO 3DUWQHUV $GYLVRU\ &R /WG 3]JHQD ,QYHVWPHQW ODQDJHPHQW //
"% )LW]SDWULFN &R ,QF 5REHUW : %DLUG &R ,QF

'RGJH &R] 6DQIRUG & %HUQVWHLQ &R //&
'RQDOG 6PLWK &RPSDQ\ 6LOYHUODNH 3DUWQHUYV

(QGHDYRXU &DSLWDO 3DUWQHUV /3 BRUHQVRQ &DSLWDO 3DUWQ

(SLF 9HQWXUHV //& 6SUXFHJURYH ,QYHVWPHQW ODQDJHTF
JLUVW 5HVHUYH &RUSRUDWLRQ 6WDWH 6WUHHW *OREDO $GYLVRUYV
*DOHQ ODQDJHPHQW //& 6WDWH 6WUHHW *OREDO ODUNHWYV
+DPLOWRQ /DQH $GYLVRUV //& 73* &DSLWDO /3

+DPLOWRQ /DQH *3 7KH *RUHV *URXS //&

,GD :HVW 2SHUDWLQJ 6HUYLFHV ,QF 9HULWDV &DSLWDO /3

,QFRPH 5HVHDUFK ODQDJHPHQW ,QF '‘DOWHU 6FRWW 3DUWQHUV /WG

-3 ORUJDQ &KDVH %DQN 1$ ‘DVDWFK *OREDO ,QYHVWRUV
.RKOEHUJ .UDYLV 5REHUWV &R /3 ;&0 ,QYHVWPHQW ODQDJHPHQW //&

.RKOEHUJ &R

$GGLWLRQDRQLWKRHUPERYR®HQWLRQHG LQYHVWPHQW SURIHVVLRQDOV FDQ EH IRXQG RQ SDJHV
IRXQG RQ SDJHV
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3/$1 6800%5<

7+( 6<67(0

7KH 3XEOLF (PSOR\HH 5 HWLUHPHQW 6\WVWHP RI ,GDKR WKH 6\VWHP

IXQGYVY 7KLV LQFOXGHV WKUHH GHILQHG EHQHILW UHWLUHPHQW SOD(

30DQ 3(56, %DVH 30DQ WKH )LUHILIKWHUVx 5HWLUHPHQW )XQG )

-5) WZR GHILQHG FRQWULEXWLRQ SODQV WKH 3XEOLF (PSOR\HH E
N 3(56, &KRLFH 30DQV DQG WZR 6LFN /HDYH )XQGV O RQH IRU V

GLVWULFW HPSOR\HUV

7KH SHWLUHPHQW %RDUG FRQVLVWYV RI ILYH PHPEHUV HDFK DSSRLQ
7KH %RDUG PHHWYV PRQWKO\ WR FRQGXFW 6\VWHP EXVLQHVV XVXDO
DP DW 3(56,xV KHDGTXDUWHUV RIILFH LQ GRZQWRZQ %RLVH

$GPLQLVWUDWLYH H[SHQGLWXUHYV FRQVLVWLQJ RI WKH SHUVRQQH
RXwWOD\ QHFHVVDU\ WR RSHUDWH WKH 6\VWHP DUH OLPLWHG WR
/IHJLVODWXUH IRU WKDW SXUSR¥H ,QWKWNMHOFRADALYN WRWDQHGXGLQJ

GHSUHFLDWLRQ DQG DPRUWL]DWLRQ ZKLFK DUH QRW FDV
DSSURSULDWHG

7KH PDMRULW\ RI WKH 6\VWHPxV IXOO WLPH VWDII ZRUN LQ WKH K
6WUHHW %RLVH ,GDKR 7KHUH DUH WKUHH VWDII PHPEHUV LQ WEK
SBRFDWHOOR RIILFH 7KH ([HFXWLYH 'LUHFWRU DQG ,QYHVWPHQW 2IIL
SHWLUHPHQW %RDUG WR VHUYH DW LWV SOHDVXUH 7KH '"HSXW\ 'L
H[HPSW SRVLWLRQV VHUYLQJ XQGHU WKH ([HFEXWLYH 'LUHFWRU $0C
DQG SHUVRQQHO UXOHV JRYHUQLQJ FODVVLILHG VWDWH VHUYLFH

7KH 6\WWHP VWDIl RYHUVHHV WKH LQYHVWPHQW Rl WKH WUXVW FRU
LQYHVWPHQW PDQDJHUV DQG IXQGLQJ DIJHQWYV 7KH 5HWLUHPHQW %
LQYHVWPHQW SROLF\ DVVHW DOORFDWLRQ DQG WKH VHOHFWLRQ RI
WKH ,QYHVWPHQW 6HFWLRQ

6800%$5< 2) 3/$1 3529,6,216

"O),1( %(1(),7 U%$6( 3/$10 3529,6,216
1RWH 7KH LWHPV LQ SDUHQWKHVHY DUH WKH SURYLVLRQV DSSOLFD
ILUHILJKWHUV RU DV 3(56, SROLFH VDIHW\ RIILFHU PHPEHUV IRU UHW

0(0%(5 &2175,%87,21 5$7(

7KH HPSOR\HH FRQWULEXWLRQ UDWH IRU HPSOR\HHY DUH VHW DW
DQG VFKRRO HPSOR\HHV DQG IRU SROLFH RIILFHUVWKHGHP B & R\HK
UDWH ZDVIRU JHQHUDO HPSORWHMFKRRO HPSOR\HHRU BROGLFH RIILFH!
ILUHILJKWHUYV

(03/2<(5 &2175,%87,21 5$7(
$V RI -XQH WKH HPSOR\HU FRQWULEXWLRQ UDWH LV VIRW E\ \
JHQHUDO HPSOR\HRV VFKRRO HPSOR\HHRU B&GLFH RIILFHUV DQG ILU

6(59,&( 5(7,5(0(17

(/,* %,1,7<

J)LYH \HDUV Rl VHUYLFH DQG DJH DJH RU EHWZHHQ DQG GHS
ILUHILJKWHU VHUYLFH WR WRWDO FUHGLWHG VHUYLFH
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$02817 2) $//2:$1&(
)RU HDFK \HDU RI FUHGLWHG VHUYLFH WKH PRQWKO\ VHUY LFBVUHW |
RI WKH PRQWKO\ DYHUDJH VDODU\ Rl WKH PHPEHUXV KLJKHVW

0,1,080 0217+/< %(1(),7 $//2:$1&(

8QWLO )HEUXDUIRU HDFK \HDU RI VHUYLFH WKH PRQWKO\ PLQLPXP I
WR D PD[LPXP RI WKH PHPEHUXxV DFFUXHG E MWHI PW Q {VIKIGT\WRLYQHL

EHQHILW DOORZDQFH LV

' 6$%,/,7< 72 6(59,&( 5(7,5(0(17

7KH UHJXODU UHWLUHPHQW DOORZDQFH IRU GLVDELOLW\ FKDQJHYV
PHPEHU UHDFKHV VHUYLFHKHSWYDHOHQWPWWREHU FRPSOHWHVY WKH
DSSOLFDWLRQ RIIHULQJ WKH DELOLW\ WR VHOHFW RWKHU UHWLUHP]

237,21%/ )2506

5SHWLUHHV PD\ DOVR FKRRVH RU FRQWLQJHQW DQQXLWDQW RS
RSWLRQV 7KHVH DUH DFWXDULDO HTXLYDOHQWVY RI WKH QRUPDO
DVVXPSWLRQV DGRSWHG E\ WKH 5SHWLUHPHQW %RDUG 7KH DOORZDC
GHVLJQDWHG FRQWLQJHQW DQQXLWDQW

($5/< 5(7,5(0(17

(/% %,1,7<

JLYH \HDUV Rl VHUYLFH DQG DJH DJH RU EHWZHHQ DQG GHS
ILUHILJKWHU VHUYLFH WR WRWDO FUHGLWHG VHUYLFH

$02817 2) $//2:$1&(

8QUHGXFHG DFFUXHG VHUYLFH UHWLUHPHQW DOORZDQFH LI DJH
HPSOR\PHQW WRWDO RU EHWZHHQ DQG GHSHQGLQJ RQ
VHUYLFH WR WRWDO FUHGLWHG VHUYLFH RWKHUZLVH WKH DFFUXH
HDFK RI WKH ILUVW \HDUV E\ ZKLFK WKH HDUO\ UHWLUHPHQW GDW
HOLJLEOH WR UHFHLYH WKH XQUHGXFHG EHQHILW DQG E\ IRU
VHFRQG \HDUV 7KH XQUHGXFHG EHQHILW HQWLWOHPHQW PD\ EH |
GDWH RU WKH GDWH HOLJLEOH IRU WKH UXOH RI

)2506

5HJXODU UHWLUHPHQW DOORZDQFH FRQWLQJHQW DQQXLWDQW DC
GHVLJQDWHG FRQWLQJHQW DQQXLWDQW B6RFLDO 6HFXULW\ OHYHO L
WKH OLIH Rl WKH UHWLUHH DQG GHVLJQDWHG VXUYLYRU

' 6$%,/,7< 5(7,5(0(17

(1%, %,1,7<

$FWLYH PHPEHUV PXVW KDYH \HDUV RI VHUYLFH EH XQDEOH WR SH
WR UHPDLQ GLVDEOHG IRU OLIH 7KH\ DUH HOLJLEOH IURP WKH ILLU
RFFXSDWLRQDO FDXVHV

$02817 2) $//2:$1&(

3URMHFWHG VHUYLFH UHWLUHPHQW DOORZDQFH EDVHG RQ WKH KLJ
WKH WLPH RI GLVDELOLW\ 7KH EHQHILW LV FDOFXODWHG XVLQJ WKH
VHUYLFH ZKLFK ZRXOG KDYH DFFUXHG WKURXJK VHUYLFH UHWLUHPF
PHPEHU KDV OHVV WKDQ PRQWKV RI VHUYLFH DV RI WKH GDWH W
WKH\ ZLOO EH JLYHQ FUHGLW IRU WKH PRQWKV Rl VHUYLFH WKH\ ZR



,1752'8&725< 6(&7,21

WKH GDWH WKH\ ZRXOG KDYH UHDFKHG VHUYLFH UHWLUHPHQW DJH
ILUHILJKWHUV KDG WKH\ QRW EHFRPH GLVDEOHG PRQWKV RI FUHI
3(56, ZLOO JLYH PHPEHUV XS WR \HDUV RI FUHGLW RU WR VHUYLF
ORQWKO\ DOORZDQFH LV SD\DEOH DIWHU DOO WHPSRUDU\ FRPSHQV
SD\DEOH DV LQFRPH EHQHILW XQGHU ZRUNHUXV FRPSHQVDWLRQ OD
(IHIHFWLYH -XO\ SXEOLF VDIHW\ RIILFHUV ZKR DUH LQMXUHG L
SHUPDQHQWO\ GLVDEOHG XQGHU ,GDKR &RGH PD\ EH HOLJL
SD\PHQW RI

' 6$%,/,7< 72 6(59,&( 5(7,5(0(17

7KH UHJXODU UHWLUHPHQW DOORZDQFH IRU GLVDELOLW\ FKDQJHYV
PHPEHU UHDFKHV VHUYLFH UHWLUHPHQW DJH 7KH GLVDEOHG PHP
DSSOLFDWLRQ RIIHULQJ WKHP WKH DELOLW\ WR VHOHFW RWKHU UHW

($7+ %(1(),76

$)7(5 5(7,5(0(17

8QGHU WKH QRUPDO IRUP Rl WKH UHWLUHPHQW DOORZDQFH D 6RFL
UHWLUHPHQW WKH EDODQFH LI DQ\ Rl WKH PHPEHUxXV DFFXPXODW
RYHU DOO SD\PHQWV UHFHLYHG LV SDLG WR WKH EHQHILFLDU\ LQ
UHWLUHPHQW WKH EHQHILFLDU\ PD\ ZDLYH WKH OXPS VXP LI WKH
UHFHLYH D OLIHWLPH PRQWKO\ DOORZDQFH RU WKH EHQHILFLDU\ PC
DPRXQW LQ WKH PHPEHUxV DFFRXQW DW WKH WLPH RI GLVDELOLW\ |
FRQWLQJHQW DQQXLWDQW RSWLRQV WKH GHVLJQDWHG DQQXLWDQW
PHPEHUxXxV GHDWK ,I WKH VXUYLYRU GLHV EHIRUH WKH EDODQFH RI V
LQWHUHVW KDV EHHQ SDLG WKH EDODQFH ZLOO EH SDLG WR WKH
GHVLJQDWHG FRQWLQJHQW DQQXLWDQW SUHGHFHDVHV KLP KHU WKHI
VLQJOH OLIH SD\PHQW

% ()25( 5(7,5(0(17
1RQ YHVWHG OHPEHUYV
D %HQHILFLDU\ UHFHLYHV D OXPS VXP SD\PHQW Rl WKH PHPEH!
LQWHUHVW

9HVWHG OHPEHUYV

D %HQHILFLDU\ UHFHLYHV D OXPS VXP SD\PHQW RI WZR WLF
FROWULEXWLRQV SOXV LQWHUHVW

E ,] WKH PHPEHU LV PDUULHG DQG WKH VSRXVH LV WKH VROH
OXPS VXP SD\PHQW RU D OLIHWLPH PRQWKO\ EHQHILW

F ,l WKH PHPEHU LV PDUULHG EXW WKH VSRXVH LV QRW WKH
ZDLYH WKH OXPS VXP LQ ZKLFK FDVH D OLIHWLPH PRQWKO\
VSRXVH

$ GHDWK EHQHILW IRU GXW\ UHODWHG GHDWKV IRU SXE!
- X0\

6(3$5%$7,21 %(1(),76

$FFXPXODWHG PHPEHU FRQWULEXWLRQV ZLWK UHJXODU LQWHUHVW |

VHSDUDWHG IURP HOLJZEBH HPSIRIPHQAWHUHVW 5DWH LQ HZIDAFW IR
IURP -DQXDU\ WKURXJK -XQHIURP -XO\ WKURXJK 'HFHPEHU

FRPSRXQGHG PRQWKO\ SHU DQQXP
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32675(7,5(0(17 $'-8670(176

$Q DQQXDO SRVWUHWLUHPHQW DGMXVWPHQW EDVHG RQ DQG OLPL
FKDQJHV LQ WKH &RQVXPHU 3ULFH ,QGH[ S8UEDQ &3, 8 LV HIIHFWL
FKDQJH IURP $XJXVW RI WKH SUHYLRXV \HDU WR $XJXVW RI WKH VHI
PDQGDWRU\ DGMXVWPHQW LV PDGH 7KH %RDUG PD\ DXWKRUL]JH DG

RQ WKH &3, 8 LQFUHDVH XS WR &$¢ RI RU WKH &3, 8 UDWH ZKLFKH
LI LW GHWHUPLQHV WKDW WKH 6\VWHP FDQ GR VR DQG VWLOO PDLQW
E\ ,GDKR &RGH 6HFWLRQ 'KHQ GLVFUHWLRQDU\ 3%$%$ DGMXV)\

DXWKRUL]JHG E\ WKH %RDUG WKH\ DUH UHSRUWHG WR WKH /HJLVOD
%RDUG DGMXVWPHQW E\ WKH WK GD\ RI WKH OHJLVODWLYH VHVVL
HITHFWLYH RQ ODUFK RI WKDW \HDU

7KH %RDUG LV DOVR DXWKRUL]HG WR DZDUG SRVWUHWLUHPHQW DG
DPRXQW RI DGMXVWPHQW ZDV OHVV WKDQ WKH &3, 8 IRU WKRVH \HD
HYHQW ZLOO DQ\ EHQHILW EH UHGXFHG EHORZ LWV LQLWLDO DPRXQV

7TKH %RDUG DSSURYHG WKH PDQGDWRU\ DQG GLVFUHWLRQ 3%$$% RI
7KH %RDUG DOVR JUDQWHG LQ DGGLWLRQ V LQFCHXGH®& D UHWUR 3%$3%
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3/$1 +,6725<

7KH 3XEOLF (PSOR\PHQW 5HWLUHPHQW 6\VWHP RI ,GDKR 3(56, ZL
/HJLVODWXUH 5HJXODU 6HVVLRQ RI ZLWK IXQGLQJ HIIHFWLYH -X
EHQHILW V\VWHP WR ZKLFK ERWK WKH PHPEHU DQG WKH HPSOR\HU
PDQGDWRU\ IRU HOLJLEOH VWDWH DQG VFKRRO GLVWULFW HPSOR\HI
WKHLU HPSOR\HHV RQ D FRQWUDFWXDO EDVLV

KHQ WKH 7HDFKHUV 5HWLUHPHQW 6\WWHP RI ,GDKR ZDV DEROLVK
LOQWHJUDWHG LQWR 3(56, DQG DOO RWKHU HOLJLEOH VFKRRO GL
HITHFWLYH -XO\

/IHILVODWLYH DPHQGPHQWYV VLQFH KDYH PDGH LW SRVVLEOH IRU
WR PHUJH ZLWK WKH 6\VWHP DQG WZR RI WKH ILYH SROLFH RIILFH
WKUHH DUH EHLQJ SKDVHG RXW DQG SROLFH RIILFHUV KLUHG VLQFH

/IHIJLVODWLRQ LQ PDQGDWHG WKH )LUHILIKWHUVx 5HWLUHPHQW
2FWREHU 3DLG ILUHILIJKWHUYVY ZKR ZHUH PHPEHUV RI WKH RU
EHQHILW HQWLWOHPHQW ZKLOH SDLG ILUHILIJIKWHUY KLUHG DIWHU .
$Q DFWXDULDO YDOXDWLRQ RI WKH ILUHILJKWHU PHPEHU EHQHILW
\HDU VHSDUDWH IURP WKH DQQXDO 3(56, YDOXDWLRQ

,Q -DQXDU\ 3(56, LPSOHPHQWHG D U*DLQ 6KDULQJU SURJUDP DV
H[FHVV LQYHVWPHQW HDUQLQJV EDFN WR RXU DFWLYH PHPEHUV Ul
UHFHLYHG WKHLU JDL'OFKKBNLEO JABWR\BUV UHFHLYHG WKHLU VKDUH |
6RPH HOLJLEOH DFWLYH PHPEHUV UHFHLYHG WKHLU SRUWLRQ
FRQWULEXWLRQ '& DFFRXQWV 7KLV QHZ SODQ QDPHG WKH U3(56
3(56,xV WUDGLWLRQDO 'HILQHG %HQHILW '% U%DVHU 30DQ ,W DOO
SDUWLFLSDWH LQ VDYLQJ IRU WKHLU UHWLUHPHQW

$W WKH WLPH RI LQFHSWLRQ WKH 3(56, &KRLFH N 30DQ ZDV VR
3(56, REWDLQHG SHUPLVVLRQ IURP WKH ,QWHUQDO 5HYHQXH 6HUYLF
WR RXU PHPEHUV VWDWHZLGH :KLOH VRPH SXEOLF HPSOR\HHV ZHU

N ZzDV VRPHWKLQJ QHZ WR WKHP O0DQ\ RI RXU PHPEHUV KDG QHYF
SUH WD[ YROXQWDU\ FRQWULEXWLRQV

3(56, DVVXPHG WKH DGPLQLVWUDWLRQ IRU WKH -XGJHVx 5HWLUHPHQ

6(59,&(6 3529,"("

7KH DELOLW\ Rl WKH 6\VWHP WR VHUYH ERWK HPSOR\HH DQG HPSOR!
%RLVH 3RFDWHOOR DQG &RHXU G $OHQH RIILFHV UHPDLQV D NH\
PHUJLQJ RI RWKHU UHWLUHPHQW V\VWHPV ZLWK 3(56, SOXV VWDW
SURGXFHG ERWK PXOWLSOH DQG GLYHUVH PHPEHU EHQHILW HQWL
7KHVH FDQ EHVW EH DQDO\]JHG DQG H[SODLQHG WR WKH PHPEH
NQRZOHGJHDEOH 6\WWHP VWDIl PHPEHUV

,Q LW'\HDRI RSHUDWLRQ WKH 6\WVWHP FRQWLQXHG D ZLGH UDQJH R
HPSOR\HU PHPEHUV OHPEHUV PD\ YLVLW WKH 3(56, ZHEVLWH FDOO
IRU SHUVRQDO LQIRUPDWLRQ DQG DVVLVWDQFH UHJDUGLQJ FUHGLW|
RSWLRQV DQG DPRXQWY DQG RWKHU UHWLUHPHQW PDWWHUYV

OHPEHUV UHFHLYH DGYDQFH QRWLFH RI VHUYLFH UHWLUHPHQW TXDC
PRQWKO\ DOORZDQFHY 7KH\ DOVR UHFHLYH LQIRUPDWLRQ UHJDUG
UHWLUHPHQW SD\PHQWYV S5HWLUHPHQW DSSOLFDWLRQV DUH SURFHW?
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DUH PDGH SURPSWO\ 'LUHFW GHSRVLW RI EHQHILW SD\PHQWYV DU
ZLWKKROGLQJ IRU LQFRPH WD[ PHGLFDO LQVXUDQFH RU RWKHU SXU

6\VWHP UHWLUHHYV DUH SURYLGHG QRWLFHV ZKHQHYHU WKHLU QHW
UHWLUHHYVY D OLVW RI WKHLU LWHPL]J]HG GHGXFWLRQV IURP WKHLU JL
DFFRXQW LQIRUPDWLRQ WKURXJK WKH RQOLQH ZHE SRUWDO

BHSDUDWLRQ DQG GHDWK EHQHILWY DUH SDLG LQ DQ RUGHUO\ PDQ
FRQWULEXWLRQV DQG HDUQHG LQWHUHVW DUH SRVWHG WR LQGLYLG
VWDWHPHQW LV SURYLGHG WR HDFK PHPEHU FRQILUPLQJ WKHLU
FRQWULEXWLRQV DQG HDUQHG LQWHUHVW ,Q DGGLWLRQ D UHSRU
ZLWK DQ HVWLPDWH RI EHQHILWY SURMHFWHG DKHDG WR YDULRXV U

3(56,xV HPSOR\HU XQLWV DUH UHVSRQVLEOH IRU UHSRUWLQJ DQC
DFWLYLWLHV 7KH\ DUH SURYLGHG UHJXODU WUDLQLQJ DQG DVVLV\
WUDLQLQJ VHVVLRQV WKURXJKRXW WKH 6WDWH DQG SHUVRQDO FRQ

8SRQ UHTXHVW SXEOLF HPSOR\HUV LQWHUHVWHG LQ DIILOLDWLRQ
ZLWK LQIRUPDWLRQ UHJDUGLQJ HPSOR\HH EHQHILWY FRVW DQG SU
HPSOR\HUV FRQVLGHULQJ ZLWKGUDZDO DUH SURYLGHG LQIRUPDWLR!
WKHP WR PDNH DQ LQIRUPHG GHFLVLRQ

3UH UHWLUHPHQW DQG ILQDQFLDO SODQQLQJ ZRUNVKRSV RIIHUHG R
ILQDQFLDO SODQQLQJ EXGJHWLQJ LQYHVWPHQW EDVLFV DQG 6RFLI

(03/2<(( $1' (03/2<(5 0(0%(56+,3

'XULQJ )LVFDO <WBH QXPEHU RI DFWLY H GBR 56, DEVRIBE H UVR 7KH

QXPEHU RI UHWLUHG PHPEHUV RU DQQXLW D QMWW UHDRAHRE L Q JWRR Q W |
7KH QXPEHU Rl LQDFWLYH PHPEHUV ZKR KDYH QRVFEHM@BDLG
W R 2] WKHVH LQDFWLYH PHPEMUWFKLHYHG YHVWHG HOL

PHPEHUVKLS LIQQB(H6DVRE W R GXULQJ WKH ILVFDO \HDU 7KHL

SXEOLF HPSOR\HUV LQ ,GDKR ZKR DUH 3(56, PHPEHUV 3DUWLFL
BWDWLVWLFDO 6HFWLRQ Rl WKLV UHSRUW

0$1$*(0(17 5(63216,%,/,7<

7KH 6\WWHP V PDQDJHPHQW LV UHVSRQVLEOH IRU WKH FRPSOHWH D
DFFRPSDQ\LQJ GLVFORVXUHV LQ WKLV UHSRUW 7KH ILQDQFLDO VWD
LQ WKLV UHSRUW KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK JH
JRYHUQPHQWDO DFFRXQWLQJ DQG UHSRUWLQJ DV SURQRXQFHG RU
6WDQGDUGV %RDUG

,1'(3(1'(17 $8',7

7KH 6\WWHP LV DXGLWHG DQQXDOO\ DQG IRU WKWK HLDKDBQWHDIWN HRE
E\ (LGH %DLOO\ //3 DQ LQGHSHQGHQW ILUP RI &HUWLILHG 3XEOLF
$XGLWRUVx 5HSRUW IRU WKHLU DXGLW RSLQLRQ

,17(51%/ $&&2817,1* &21752/

$V DQ DIJHQF\ RI WKH 6WDWH RI ,GDKR WKH 6\VWHPxV DGPLQLVWUL
EXGJHW FRQWUROV ODQDJHPHQW LV UHVSRQVLEOH IRU PDLQWDLQL
GHVLIQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH WUDQVDFWLR(
PDQDJHPHQW V JHQHUDO RU VSHFLILF DXWKRUL]DWLRQ DQG DUH UH
IRU DVVHWYV WR SHUPLW SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV
WKHLU FRVWY VKRXOG QRW RXWZHLJK WKHLU EHQHILWY ,QWHUQDO
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EXGJHW UHSRUW LV SUHSDUHG IRU WKH %RDUG :H EHOLHYH WKH L
DGHTXDWHO\ VDIHIJXDUG WKH DVVHWVY DQG SURYLGH UHDVRQL
UHFRUGLQJ RI ILQDQFLDO WUDQVDFWLRQV

), 1$18&,$/ +,%+/,*+76
&ROOHFWLRQ RI HPSOR\HU DQG HPSOR\HH FRQWULEXWLRQV DV ZH
SURYLGHV WKH UHVHUYHV QHFHVVDU\ WR ILQDQFH UHWLUHPHQW

IRU DOO SHQVLRQ IXQGV GXULQJ WKH ILVFDO \HDU HQGHG

$'',7,216
&RQWULEXWLRQV
7UDQVIHUV 5ROORYHUYV
,19(670(17 ,1&20(
1HW $SSUHFLDWLRQ 'HSUHFLDWLRQ LQ )DLU 9DOXH RI ,QYHVWFP
,QWHUHVW 'LYLGHQGY DQG 2WKHU ,QYHVWPHQW ,QFRPH
IHVV ,QYHVWPHQW ([SHQVHYV
1HW ,QYHVWPHQW ,QFRPH
27+(5 ,18&20(
7RWDO $GGLWLRQV

7KH SD\PHQW RI EHQHILWYV LV WKH SULPDU\ H[SHQVH RI D UHWLUHP
WKH H[SHQVHV WR DGPLQLVWHU WKH 30DQ FRQVWLWXWH WKH WRW
<HDU DUH DV IROORZV

'('8&7,216
%HQHILWY DQG 5HIXQGV
$GPLQLVWUDWLYH ([SHQVHYV
7RWDO 'HGXFWLRQV

$&78$5,$/ 35(6(17 9$/8( 2) )8785( %(1(),76
)XWXUH EHQHILWY LQFOXGH DOO EHQHILWY HVWLPDWHG WR EH SD\DI
WHUPLQDWHG HPSOR\HHV HQWLWOHG WR EHQHILWY EXW QRW \HW UF
UHVXOW Rl WKHLU VHUYLFH WKURXJK WKH YDOXDWLRQ GDWH DQG W
YDOXH RI IXWXUH EHQHILWY DV RI WKH YDOXDWLRQ GDWH LV WKH
SD\DEOH LQ WKH IXWXUH GLVFRXQWHG WR UHIOHFW WKH H[SHFWH:
PRQH\ DQG WKH SUREDELOLWLHV RI SD\PHQW 6LPSO\ SXW LW LV Wk
WKH YDOXDWLRQ GDWH VR WKH DPRXQW LQYHVWHG SOXV LQYHVWPH
WRWDO IXWXUH EHQHILWY ZKHQ GXH

7KH DFWXDULDO SUHVHQW YDOXH ZDV FDOFXODWHG DV SDUWIRFDQV
DFWXDULDO DVVXPSWLRQV XVHG LQFOXGH D JURVV LQYHVWPHQW
FRPSRXQGHG DQQXPOXV IRU H[SHQVHYV SURMHFWHG VDODU\
SHU \HDU FRPSRXQGHG DQQXDOO\ DWWULEXWDEOH WR JHQHUDO Z
LQFUHDVHV DWWULEXWDEOH WR $HQLWDW\CHSH WG LS WQ VHUYLF!
FODVVLILFDWLRQ DQG SHU \HDU DWWULEXWDEOH WR SRVWUHW!

$W -XQH WKH 8QIXQGHG $FWXDULDO $FFUXHG /LDELOLW\ 8%$$/ |
FXUUHQW FRQWULEXWLREEDVLRQ ZDWK DQ DPRUWHPDZKLFK LYUQRG\
WKDQ WKH \HDU PD[EPXRVDWARRAHHGTKH 8%$%$/ GLIIHUV IURP WKH 1HW
WKDW WKH ORQJ WHUP H[SHFWHG UDWH RI UH@NWQRIR UR W KH SGHRW H C
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DGPLQLVWUDWLYH H[SHQVHV 7KLV LV LQ FRQWUDVW WR WKH GLVFF
ILDELOLW\ 73/ DQG 13/ IRU SXUSRVHV RI *$6% UHSRUWLQJ $FFRUGL
UDWH XVHG WR FDOFXODWH 73/ DQG 13/ PXVW EH QHW RI LQYHVW
H[SHQVHVY 7KHUHIRUH 73/ DQG 13/ KDYH EHHQ GHWHUPLQHG XVLQJ C

3(56, %DVH 30DQ)5) -5)

7TRWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ
(PSOR\HUV QHW SHQVLRQ OLDELOLW\ DVVHW

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH
RI WRWDO SHQVLRQ OLDELOLW\

(&2120,& &216,'(5%$7,216

7KH 6\WWHP RSHUDWHV ZLWKLQ D G\QDPLF HFRQRPLF HQYLURQPH(
REMHFWLYH RI WKH 5HWLUHPHQW %RDUG LV WR PLQLPL]H WKH HIIHF
E\ GLYHUVLI\LQJ DPRQJ D EURDG UDQJH RI DVVHW FODVVHV DQG
GRPHVWLFDOO\ DQG LQWHUQDWLRQDOO\ 6XFK GLYHUVLILFDWLRQ
H[SHULHQFHG LQYHVWPHQW SURIHVVLRQDOV LQFUHDVHV WKH SUREI
7KH LQYHVWPHQW UHWXUQZDRW )LVBBUVHDQHW RI LQYHVWPHQW H[S!

QHW RI DOO H[SHQVHV

'"HILQHG EHQHILW SHQVLRQ V\VWHPV SODQ IRU DQG PDNH GHFLVLRQ
QDWXUH RI SHQVLRQ IXQGLQJ DQG EHQHILWV 3(56, LV IXQGHG RQ |
IXWXUH EHQHILWV IRU SDUWLFLSDQWY 2YHU WKH ORQJ WHUP WKH
H[SHFWHG UHWXUQV 6KRUW WHUP IOXFWXDWLRQV LQ LQYHVWPHQW
PXFK OHVV LPSRUWDQW ZKHQ YLHZHG LQ WKH ORQJ UDQJH FRQWF
VWUDWHJILHVY WKDW DUH LQ WKH ZRUGV RI IRUPHU &,2 %RE 0D\QD
3DWLHQWU DORQJ ZLWK UHDVRQDEOH DFWXDULDO DVVXPSWLRQV D
IXQGHG SHQVLRQ SODQ

,19(670(17 675$7(*< $1' 32/,&,(6

7KH SHWLUHPHQW %RDUG XWLOL]HV DQG GLUHFWV DJHQWV WR SUR
FXVWRGLDO IXQFWLRQV EHVW DFKLHYH WKH 6\WWHP V LQYHVWPHQ
DOORFDWLRQ SROLF\ GLYHUVLILFDWLRQ JXLGHOLQHV FXVWRGLDO
DQG LQYHVWPHQW JXLGHOLQHV DQG UHVWULFWLRQV (DFK PRQH\ PC
PDNLQJ LQYHVWPHQW GHFLVLRQV ZLWKLQ WKHLU JXLGHOLQHV 7KH
HYDOXDWH LQYHVWPHQW UHVXOWV 7KH %RDUG LQ LWV DGPLQLVW
LQYHVWPHQW SURJUDP LV JXLGHG E\ WKH ILGXFLDU\ VWDQGDUGV L
,GDKR 8QLIRUP 3UXGHQW ,QYHVWRU $FW LQ 6HFWLRQV WKUR:
HPSRZHUHG LQ LWV VROH GLVFUHWLRQ WR OLPLW FRQWURO DQG
LQYHVWPHQWYV

3(56,xV WRWDO IXQG UH@HKW @REZDWO H[SHQVHV IRUKH \SFROL KHBHQFKF
UHWXUQ LEHW RI DOO H[SHQVHV 3(56, FRQWLQXHV WR UDQN LQ WKH
FRPSDUHG WR RXU SHHU XQLYHUVH RI RWKHU VWDWHZLGH SXEOLF Sl
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7KH LQYHVWPHQW PL[ DW IDLU YDOXH DV ROWKH GRFHWRW)EVEQG 28|
HTXLW\ LQWHUQDWLRQDO HTKLWMG LBFRPH 7KH 6\WWHPxV LQYHVWPH
WHUP DOORZLQJ WKH SRUWIROLR WR WDNH DGYDQWDJH RI WKH IDY
SODFLQJ PRUH HPSKDVLV RQ WKLV FDWHJRU\ 7KH SRUWIROLR |
GLYHUVLILFDWLRQ DFKLHYHG WKURXJK GRPHVWLF DQG LQWHUQD
'LVEXVVLRQ DQG $QDO\VLV DQG ,QYHVWPHQW 6HFWLRQ RI WKLV |
LQIRUPDWLRQ

)81',1* 67%$786
7KH IXQGLQJ REMHFWLYH RI 3(56, LV WR DFFXPXODWH VXIILFLHQW LC
PHHW FXUUHQW DQG IXWXUH EHQHILW REOLIJDWLRQV WR SDUWLFLSI
KLJK WKH UDWLR RI DVVHWV WR WKH DFWXDULDO DFFUXHG OLDELOI
LQFRPH SRWHQWLDO (DFK \HDU DQ LQGHSHQGHQW DFWXDU\ HQJDJH
DQQAXDO FRQWULEXWLRQ WKH SODQV PXVW PDNH WR IXOO\ PHHW WK
WKH 3(56, %DVH 30DQ KDG DQ DPRUDUMIWQR QD SIKQIGR® RRDWLR
WKH SUHVHQW YDOXH RI WKH SURMHFWHG EHQHILWY HDUQHG E\ HP
)XQG LV IXO0\ IXQGHG DV RDWKIMHW-XFOQ 7KH -XGJHVx 5HWLUHPHQW )X
R DQG DPRUWL]DWLF QHBHVLRIGHRI WKH DPRUWL]DWLRQ SHULRG
OLPLW RI \HDUV WKH %RDUG UHYLHZV FRQWULEXWLRQ UDWHV 7
OLDELOLW\ IRU DOO WKUHH SODQV LV (QWU\ $JH 1RUPDO ZLWK WKH
DSSUR[LPDWHO\ OHYHO DV D SHUFHQW RI PHPEHU SD\UROO )RU D PR
VHH ODQDJHPHQWXxV 'LVFXVVLRQ DQG $QDO\VLV DQG WKH $FWXDULDC

0$-25 ,1,7,$7,9(6

3(56, V DWWHQWLRQ WR FXVWRPHU VHUYLFH KDV DOZD\V EHHQ RC
FRQWLQXHV WR EHOLHYH SHUVRQDOL]JHG FXVWRPHU VHUYLFH LV NH\
DIIRUG WR KDYH DQ\ JHQHUDWLRQ LJQRUHG DQG RU EH XQLQIRUPHG

3(56,xV HGXFDWLRQDO RXWUHDFK UHPDLQV IRFXVHG RQ PDNLQJ VXL
XQGHUVWDQG DQG DSSUHFLDWH WKH YDOXH RI WKH 3(56, EHQHILW
ZLWK HPSOR\HUV HQJDJLQJ PHPEHUV HDUOLHU LQ WKHLU FDUHHI
H[SODLQLQJ WKH YDOXH RI WKH 3(56, EHQHILW

3(56, LV FRPPLWWHG WR SURYLGLQJ ZRUNVKRSV I C HPE & LPH HQ HY'
WKDW JRDO 7HFKQRORJ\ KDV HQKDQFHG 3(56, V RXWUHDFK EXW Zl
KDYH SURYHQ WR EH YHU\ VXFFHVVIXO 3(56, FRQWLQXHV WR HY]
DXWRPDWLRQ LI LW EHOLHYHV LW SURYLGHV LQFUHDVHG YDOXH

3(56, LV VLQFHUHO\ JUDWHIXO WR WKH ,GDKR /HJLVODWXUH IRU LYV
UHWXUQV ,GDKR VWDWXWH KDV PHDVXUHV LQ SODFH WKDW NHHS U
WKDW ZLOO VXVWDLQ WKH IXQG GXULQJ OHVV WKDQ VWHOODU PDUN'

$&.12:/('*0(176

7KLV ILQDQFLDO UHSRUW Rl WKH 3XEOLF (PSOR\HH 5HWLUHPHQW 6\\
WKH OHDGHUVKLS RI WKH 5HWLUHPHQW %RDUG ,W LV LQWHQGHG WHF
EDVLV IRU PDNLQJ PDQDJHPHQW GHFLVLRQV DV D PHDQV RI GHWHU!
DQG DV D PHWKRG Rl GHWHUPLQLQJ UHVSRQVLEOH VWHZDUGVKLS I
DQG WKHLU HPSOR\HUV
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7KLV UHSRUW LV EHLQJ VHQW WR WKH *RYHUQRU 6WDWH /HILVODWR

5HVSHFWIXOO\ VXEPLWWHG

-HIl &LOHN &KDLUPLLFXDHO +DPSWRQ ([HFXMNH HQGUHHNWRU )LQDQFLDO ([H
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,1'(3(1'(17 $8',725%x6 5(3257

7R WKH 5HWLUHPHQW %RDUG
3XEOLF (PSOR\HH 5HWLUHPHQW 6\VWHP RI ,GDKR
%RLVH ,GDKR

5HSRUW RQ WKH $XGLW RMWWRHQWYDQFLDO 6WD
2SLQLRQ

‘H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWY RI WKH SHQVLRQ D
5HWLUHPHQW 6\VWHP RI ,GDKR WKH 6\VWHP D\ DA WK HVKHODI
QRWHV WR WKH ILQDQFLDO VWDWHPHQWY ZKLFK FROOHFWLYHO\ FR
DV OLVWHG LQ WKH WDEOH RI FRQWHQWYV

,Q RXU RSLQLRQ WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV UHII
UHVSHFWV WKH ILQDQFLDO SRVLWLRQ RI WKH 6\WWHP DV RI -XQH
ILQDQFLDO SRVLWLRQ IRU WKH \HDU WKHQ HQGHG LQ DFFRUGDQFH
LQ WKH 8QLWHG 6WDWHV RI $PHULFD

%DVLV IRU 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGI
RI $PHULFD *$$6 DQG WKH VWDQGDUGY DSSOLFDEOH WR ILQDQFLDC
6WDQGDUGY LVVXHG E\ WKH &RPSWURO O HRYHUQHUDLON RS XVEK M/ 1B@QL \&/V
2XU UHVSRQVLELOLWLHYVY XQGHU WKRVH VWDQGDUGY DUH IXUWKHU G
$XGLW RI WKH )LQDQFLDO 6WDWHPHQWYV VHFWLRQ RI RXU UHSRUW
6\VWHP DQG WR PHHW RXU RWKHU HWKLFDO UHVSRQVLELOLWLHYV
UHTXLUHPHQWY UHODWLQJ WR RXU DXGLW :‘H EHOLHYH WKDW WKH D
DSSURSULDWH WR SURYLGH D EDVLV IRU RXU DXGLW RSLQLRQ

5HVSRQVLELOLWLHV RI ODQDJHPHQW IRU WKH J)LQDQFLDO 6WDWHPHQ

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU S|
DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG
GHVLJQ LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI LQWHUQDO FR(
SUHVHQWDWLRQ RI ILQDQFLDO VWDWHPHQWY WKDW DUH IUHH IURP
HUURU

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV UHTX
RU HYHQWV FRQVLGHUHG LQ WKH DJJUHJDWH WKDW UDLVH VXEV
FRQWLQXH DV D JRLQJ FRQFHUQ IRU WZHOYH PRQWKYV EH\RQG WKH
FXUUHQWO\ NQRZQ LQIRUPDWLRQ WKDW PD\ UDLVH VXEVWDQWLDO Gi
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$XGLWRUxV 5HVSRQVLELOLWLHY IRU WKH $XGLW RI WKH )LQDQFLDO ¢

2XU REMHFWLYHYVY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW
DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG
LQFOXGHY RXU RSLQLRQY 5HDVRQDEOH DVVXUDQFH LV D KLJK OHYH
DQG WKHUHIRUH LV QRW D JXDUDQWHH WKDW DQ DXGERYHRQGKRWH
$XGLWLQJ 6 ¥DQCG bhZVW\V GHWHFW D PDWHULDO PLVVWDWHPHQW ZKH
PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG LV KLJKHU WKL
LQYROYH FROOXVLRQ IRUJHU\ LQWHQWLRQDO RPLVVLRQV PLVUHSL
OLVVWDWHPHQWY DUH FRQVLGHUHG PDWHULDO LI WKHUH LV D VXE
DJJUHJDWH WKH\ ZRXOG LQIOXHQFH WKH MXGJPHQW PDGH E\ D U}
VWDWHPHQWYV

,Q SHUIRUPLQJ DQ DXGLW LQ DFFERVICDQFHQIN WK GI$SWaZPLD 6WDQGDUGV
a4 ([HUFLVH SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVLRC
a ,GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO PLVVWDWHPHQ'
WR IUDXG RU HUURU DQG GHVLJQ DQG SHUIRUP DXGLW SURFH
SURFHGXUHV LQFOXGH H[DPLQLQJ RQ D WHVW EDVLV HYLGHQFI
LQ WKH ILQDQFLDO VWDWHPHQWV

A4 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYD
SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFH)\
RSLQLRQ RQ WKH HIIHFWLYHQHVV Rl WKH 6\WWHP V LQWHUQDO
H[SUHVVHG

a4 (YDOXDWH WKH DSSURSULDWHQHVYV RI DFFRXQWLQJ SROLFLHV X
DFFRXQWLQJ HVWLPDWHY PDGH E\ PDQDJHPHQW DV ZHOO DV HY
ILQDQFLDO VWDWHPHQWYV

4 &RQFOXGH ZKHWKHU LQ RXU MXGJPHQW WKHUH DUH FRQGLWLR
WKDW UDLVH VXEVWDQWLDO GRXEW DERXW WKH 6\WWHP V DELC
UHDVRQDEOH SHULRG RI WLPH

‘H DUH UHTXLUHG WR FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRY
WKH SODQQHG VFRSH DQG WLPLQJ RI WKH DXGLW VLJQLILFDQW DXG
PDWWHUV WKDW ZH LGHQWLILHG GXULQJ WKH DXGLW

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

$FFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWH
PDQDJHPHQWXxV GLVFXVVLRQ DQG DQDO\VLV DQG USDIHYVHGDWGSOH

EH SUHVHQWHG WWRKHXEBOQOHP HIQQWQFLDO VWDWHPHQWY 6XFK LQI
RI PDQDJHPHQW DQG DOWKRXJK QRW D SDUW RI WKH EDVLF ILQ
*RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGY %RDUG ZKR FRQVLGHUYV
UHSRUWLQJ IRU SODFLQJ WKH EDVLF ILQDQFLDO VWDWHPHQWYV LQ D
FRQWH[W :H KDYH DSSOLHG FHUWDLQ OLPLWHG SURFHGXUHV WR
DFFRUGDQFH ZLWK *$$6 ZKLFK FRQVLVWHG RI LQTXLULHV RI PDQDJ
WKH LQIRUPDWLRQ DQG FRPSDULQJ WKH LQIRUPDWLRQ IRU FRQVLV
LQTXLULHV WKH EDVLF ILQDQFLDO VWDWHPHQWY DQG RWKHU NQRZ
ILQDQFLDO VWDWHPHQWY :H GR QRW H[SUHVV DQ RSLQLRQ RU SU
EHFDXVH WKH OLPLWHG SURFHGXUHV GR QRW SURYLGH XV ZLWK V)
SURYLGH DQ\ DVVXUDQFH
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6XSSOHPHQWDU\ ,QIRUPDWLRQ

2XU DXGLW ZDV FRQGXFWHG IRU WKH SXUSRVH RI IRUPLQJ DQ RS
FROOHFWLYHO\ FRPSULVH WKH 6\WWHP V EDVLF ILQDQFLDO VWDWHP
SDJHV LV SUHVHQWHG IRU SXUSRVHV RI DGGLWLRQDO DQDO\VLV D
ILQDQFLDO VWDWHPHQWY 6XFK LQIRUPDWLRQ LV WKH UHVSRQVLELC
UHODWHYV GLUHFWO\ WR WKH XQGHUO\LQJ DFFRXQWLQJ DQG RWKH!L
VWDWHPHQWY 7KH LQIRUPDWLRQ KDV EHHQ VXEMHFWHG WR WKH D>
EDVLF ILQDQFLDO VWDWHPHQWY DQG FHUWDLQ DGGLWLRQDO SURFH
LQIRUPDWLRQ GLUHFWO\ WR WKH XQGHUO\LQJ DFFRXQWLQJ DQG RW
VWDWHPHQWY RU WR WKH EDVLF ILQDQFLDO VWDWHPHQWY WKHP
DFFRUGDQFH ZLWK *$$6 ,Q RXU RSLQLRQ WKH RWKHU VXSSOHPHC
PDWHULDO UHVSHFWV LQ UHODWLRQ WR WKH EDVLF ILQDQFLDO VWD

2WKHU ,QIRUPDWLRQ

ODQDIJHPHQW LV UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ LQ
LQIRUPDWLRQ FRPSULVHV WKH LQWURGXFWRU\ LQYHVWPHQW DFW
LQFOXGH WKH EDVLF ILQDQFLDO VWDWHPHQWY DQG RXU DXGLWRU
ILQDQFLDO VWDWHPHQWY GRHV QRW FRYHU WKH RWKHU LQIRUPDWL
IRUP RI DVVXUDQFH WKHUHRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQ!
LQIRUPDWLRQ DQG FRQVLGHU ZKHWKHU D PDWHULDO LQFRQVLVWHQF
EDVLF ILQDQFLDO VWDWHPHQWY RU WKH RWKHU LQIRUPDWLRQ RW]
EDVHG RQ WKH ZRUN SHUIRUPHG ZH FRQFOXGH WKDW DQ XQFRUUF
LQIRUPDWLRQ H[LVWV ZH DUH UHTXLUHG WR GHVFULEH LW LQ RXU U

5HSRUW RQ 6XPPDUL]JHG &RPSDUDWLYH ,QIRUPDWLRQ

'H KDYH SUHYLRXVO\ DXGLWHG WKH 3XEOLF (PSOR\HH 5HWLUHPHQW
VWDWHPHQWY DQG ZH H[SUHVVHG DQ XQPRGLILHG DXGLW RSLQLRQ
UHSRUW GDWHG 1RYHPEHU ,Q RXU RSLQLRQ WKH VXPPDUL]H
KHUHLQ DV RI DQG IRU WKH \HDU HQGHG -XQH LV FRQVLVWH
DXGLWHG ILQDQFLDO VWDWHPHQWY IURP ZKLFK LW KDV EHHQ GHULY

2WKHU 5HSRUWLQJ *RINXULQPIBOEN $XGLWLQJ 6WDQGDUGYV

,Q DFFRUGDQFRIY HHUQKHQW $XGLWLQ@H 6KMMDYQG MWAAR LVVXHG RXU U
2FWRE RQ RXU FRQVLGHUDWLRQ RI WKH 6\WWHPxV LQWHUQDO FI
RXU WHVWV RI LWV FRPSOLDQFH ZLWK FHUWDLQ SURYLVLRQV RI ODZ
DQG RWKHU PDWWHUV 7KH SXUSRVH RI WKDW UHSRUW LV VROHO\ W
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG FRPSOLDQFH DQG WKH
RSLQLRQ RQ WKH HIIHFWLYHQHVV Rl WKH 6\WWHPxV LQWHUQDO FRQ)\
7KDW UHSRUW LV DQ LQWHJUDO SDUW RI D®RNXGE QR HBHW | RUGIHBLRJ B
LQ FRQVLGHULQJ WKH 6\WWHPxV LQWHUQDO FRQWURO RYHU ILQDQFL

2FWREHU
%RLVH ,GDKR
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ODQDIJHPHQW LV SOHDVHG WR SURYLGH ODQDJHPHQWXxV '"'LVFXVVLRC(
DFWLYLWLHV RI WKH 3XEOLF (PSOR\HH 5HWLUHPHQW 6\VWHP RI ,GD
WKH \HDU HQGHG -XQ@KH -XQH DPRXQWY DUH FRPELQHG DQG DU
FRPSDUDWLYH SXUSRVHV 7KLV RYHUYLHZ DQG DQDO\VLV LV GHVLJ
DFWLYLWLHY DQG UHVXOWLQJ FKDQJHYV

7KH 6\VWHP DGPLQLVWHUV VHYHQ ILGXFLDU\ IXQGV 7KHVH FRQVLYV
IXQGV O WKH 3(56, %DVH 30DQ WKH JLUHILIJIKWHUVXx 5SHWLUHPHQW
)XQG -5) WZR GHILQHG FRQWULEXWLRQ SHQVLRQ WUXVW IXQGV O
DQG WZR 6LFN /HDYH )XQGV O 6WDWH DQG 6FKRROV

JLQDQFLDO +LJKOLJKWYV

4 7KH FKDQJH LQ QHW SRVLWLRQ IRU DOO SHQVLRQ D QL3 RWHKDINUH X
ELOODBQFUHDVHELODQRQVFDO <PRG )LVFDO <HMBIWSHFWLYHO\
FKDQJH LQ WKH GHILQHG EHQHILW SODQV UHIOHFWV WKH WRWDC
UHWXUQ OHVV EHQHILWYV SDLG DQG DGPLQLVWUDWLYH H[SHQVHYV
HQGLQJ -XQH DQG ZHUH DV IROORZV

3(56, %DVH 30DQ
)S)

-5)

3(56, &KRLFH 30DQ N
3(56, &KRLFH 30DQ N
6LFN /HDYH )XQG 6WDWH
6LFN /HDYH )XQG 6FKRROV

7TRWDO LQFUHDVH GHFUHDVH LQ SODQ QHW SRVLWLRQ

$VVHWV IRU WKH WKUHH GHILQHG EHQHILW SODQV WKH 3(56, %D
LQYHVWPHQW SXUSRVHV )RU WKH ILVFDD®GHDUVKHQWGIMEH-RQ H HW X
LQYHVWPHQW H[SHQVHV RQ WKH LQYHVWPHQW DVVHWVY DUH GHWDL
WKH GHILQHG FRQWULEXWLRQ SODQV WKH 3(56, &KRLFH 30DQ

UHWXUQV ZLOO YDU\ GHSHQGLQJ RQ WKHLU VSHFLILF LQYHVWPHQW
EH IRXQG RQ WKH 3(56, ZHEVLWH XQGHU ,QYHVWPHQWYV &KRLFH 30D

3(56, 'HILQHG %HQHILW 30DQV
6LFN /HDYH )XQG 6WDWH
6LFN /HDYH )XQG 6FKRROV
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a4 $00 Rl WKH SODQV H[SHUDHQW®HE LRY® \C\WEHD W H & RO WWDNUHN H W
SHUIRUPDQFH 1HWQRRPRMWPHDWI WKH IXQGV DGPLQLVWHUHG E\
\HDUV HQGLQJ -X®@HG ZDV ELODDRQ ELOCLHRSHFWLYHO\

3(56, %DVH 30DQ
)5)

-5)

3(56, &KRLFH 30DQ N
3(56, &KRLFH 30DQ N
6LFN /HDYH )XQG 6WDWH
6LFN /HDYH )XQG 6FKRROV

7JRWDO QHW LQ¥RPWPHQW

a $VvV RI -XQH DQG WKH QHW SHQVLRQ OLDELOLW\ DVVHW DUH D

3(56, %DVH 30DQ )5) -5)

7JRWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ
(PSOR\HUV QHW SHQVLRQ OLDELOLW\
DVVHW

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D
SHUFHQWDJH RI WRWDO SHQVLRQ OLDELOLW\
DVVHW

3(56, %DVH 30DQ )5) -5)

7JRWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HUV QHW SHQVLRQ OLDELOLW\
D

<
<
T
=

U\ QHW SRVLWLRQ DV D
RI WRWDO SHQVLRQ OLDELOLW\

7KH 6\VWHP V IXQGLQJ REMHFWLYH LV WR PHHW ORQJ WHUP EHQH
LOQYHVWPHQW LQFRPH DQG SURYLGH D UHVHUYH DJDLQVW PDUNHW
LQGLFDWLRQ RI KRZ ZHOO WKLV REMHFWLYH KDV EHHQ PHW DW D V
EHWWHU WKH 30DQ LV IXQGHG
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6WDWH OHPEHUV

7TRWDO 23(% OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HUV QHW 23(% OLDELOLW\ DVVHW

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D
SHUFHQWDJH RI WRWDO 23(% OLDELOLW\ DVVHW

6FKRRO OHPEHUYV

7TRWDO 23(% OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HUV QHW 23(% OLDELOLW\ DVVHW

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D
SHUFHQWDJH RI WRWDO 23(% OLDELOLW\ DVVHW

8VLQJ WKH $QQXDO )LQDQFLDO 5HSRUW

7KLV GLVFXVVLRQ DQG DQDO\WVLV LV LQWHQGHG WR VHUYH DV D
VWDWHPHQWY 7KH ILQDQFLDO VHFWLRQ LV FRPSULVHG RI IRXU I
VWDWHPHQWYV QRWHV WR ILQDQFLDO VWDWHPHQWYV UHTX
DGGLWLRQDO VXSSOHPHQWDU\ VFKHGXOHYV

)XQG )LQDQFLDO BWERWUWIP HDQMAVWZR ILQDQFLDO VWDWHPHQWY SUHV
7KH VWDWHPHQWYV RI ILGXFLDU\ QHW BRE LPRPFSQ WVERH-WRMVDOV IRU
LQGLPDKWMHILGXFLDU\ QHW SRVLWLRQ DYDLODEOH WR SD\ IXWXUH EF
SRLQW LQKWLPWDWHPHQWY Rl FKDQJHV LQ ILGXFLDU\ QHW SRVLWL
ZLWK FRPSDUDERWDOV SURYLGHV D YLHZ Rl WKH FXUUHQW \HDUxV
GHGXFWLRQV WR WKH LQGLYLGXDO IXQGYV DQG VXSSRUWV WKH FKD
WKH VWDWHPHQWYV RI ILGXFLDU\ QHW SRVLWLRQ $00 SHQVLRQ IXC
EDVLVY DQG UHIOHFW DOO WUXVW DFWLYLWLHV DV LQFXUUHG

1RWHV WR )LQDQFLBDO7RWDQRVPHOWWRYLGH DGGLWLRQDO LQIRUP]
XQGHUVWDQGLQJ RI WKH GDWD SWRWMLBHBHIQWWKH IXQG ILQDQFLDO

SHTXLUHG 6XSSOHPHQW®D UK HQ \RUPPOW HREQVXSSOHPHQWDU\ LQIRUPL
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\WVLV G6FKHGXOH RI &KDQJH)
6FKHGXOH RI 1HW 3HQVLRQ /LDELOLW\ $VVHW G6FKHGXOH RI &RQW
DQRG UHODWHG QRWHYVY FRQFHUQLQJ WKH PHWKRGY DQG DVVXPSW
GHWHUPLQHG FRQWULEXWLRQV ,Q DGGLWLRQ UHTXLUHG VXSSOF
&KDQJHV LQ 1HW 2WKHU 3RVW (PSOR\PHQW %HQHILW 23(% /LDEL
ILDELOLW\ $VVHW 6FKHGXOH RI &RQWULEXWLRQV O 23(% 6FKHG)>
)XQGV DV ZHOO DV UHODWHG QRWHV FRQFHUQLQJ WKH PHWKRGV D
WKH 23(% /LDELOLW\ $VVHW

$GGLWLRQDO 6XSSOHPBQMWBIUD BGEKWGRQBY VFKHGXOHYV 6FKHGXOH |
DQG 6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVHVY DUH SUHVHQWHG IR
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&RPSDUDWLYH )LQDQFLDO 6WDWHPHQWYV

'HILQHG %HQHILW 3HQVORTXHAUNXNB®W, PXOWGH 30DQ WKH )LUHILIKWHU\
DQG WKH -XGJHVx 5HWLUHPHQW )XQG DUH TXDOLILHG SODQV XQGH
UHWLUHPHQW GLVDELOLW\ DQG GHDWK EHQHILWY WR WKH HPSOR\}
E\ PHPEHU DQG HPSOR\HU FRQWULEXWLRQV DQG E\ HDUQLQJV RQ L
SRROHG RQO\ IRU LQYHVWPHQW SXUSRVHV

'"HILQHG %HQHILW 3HQVLRQ 7UXVW )XQGV 1HW 3RVLWLRQ

$V RI $V RI
-XQH -XQH &KDQJH &KDQJH

$VVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
,QYHVWPHQWY VROG UHFHLYDEOH
2WKHU UHFHLYDEOHYV

,QYHVWPHQWY DW IDLU YDOXH
3UHSDLG UHWLUHH EHQHILWYV
$VVHWV XVHG LQ SODQ RSHUDWLRQ QHW
7RWDO DVVHWV

ILDELOLWLHYV

,QYHVWPHQW SXUFKDVHG SD\DEOH
%HQHILWY DQG UHIXQGYV SD\DEOH
2WKHU OLDELOLWLHV

7RWDO OLDELOLWLHV

1HW 3RVLWLRQ
$VVHWV XVHG LQ SODQ RSHUDWLRQ QHW
1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQV

I1HW 3RVLWLRQ

7KH IDLU YDOXH RLQPYHBWHAGYR' WKH LQYHVWPHQWHWH WX UQ YRIVWF
H[SHQVHV /LDELOLWLHV IRU EHQHILWY DQG UHIXQGV SD\DEOH YD
UHTXHVW DQG WLPLQJ &KDQJH LQ DVVHW YDOXHV DQG WLPLQJ RI S
DW WKH VWDWHPHQWYV RI ILGXFLDU\ QHW SRVLWLRQ GDWH

7KH SHUFHQW FKDQJH LQ LQYHVWPHQWY VROG UHFHLYDEOH DQG LC
WKH YROXPH RI WUDGLQJ DFWLYLW\ E\ WKH 6\WWHPxV SURIHVVLRQLE
EDODQFH FKDQJH ZDV GXH WR QRUPDO IOXFWXDWLRQV LQ RSHUD\
WUDQVIHUV WR LQYHVWPHQW PDQDJHUYV
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'"HILQHG %HQHILW 3HQVLRQ 7UXVW )XQGV &KDQJHV LQ 1HW 3RVLWLR

1HW ,QYHVWPHDWIRWFRAH DO <HDW ELOCI\R@RPSDUHG WR )LVFDO <
JDLRI ELOOLRGDO \HDDYG KDG FKDQJHV LQ JURVV WDHMEXUQV RI
FRQWULEXWLRQV DQG RWKHU DRELGILMIGRE V MLROW VRGO DGGLWLRQV
QHW LQYHWWRBB® FRQWULEXW L FEQ\D MRSYQDELLAYALHRVQS HFW LY HO\

,Q )LVFDO <HWKH QHW LQDHDPRAHONEUG L WILHRVQAMO WM G QFURHDVELOOLRQ
7JRWDO GHGXFWLREQW @KRMBK SDLG IRU WKH EHQHILWY DQG DGPLQLV

<HDU WRWDO DGGLVELRODQHMRIUHDWHUWWHKDRLOGDRG@ IRU EHQHILW
DGPLQLVWUDWLYH HESOQVRY E\

JRU JLVFDO <HBWHILWVHIRGGVLYFUGHDVHG GXH WR DQ LQFUHDVH
UHWLUHHV UHFHLYLQJ EHQHILWY DV ZHOO DV IURP DQ LQFUHDVH
$GMXVWPHQW 3$$ IRU EHQ 7KH$$ DGMXVW ZD FRPSDUHG WHF

v LQFUHTKHH® L QY HYMLRMY WO WSRO/ LWEYHXUQ LQ )LVFDRH<HDU
QHW LQY HDWERH\QVD WSHRS/ LW HWHX UQ IRU WKH )LVFDO <HDU

<HDU (QGHG<HDU (QGHG
QH “XQH &KDQJH &KDQJH

$GGLWLRQV

OHPEHU FRQWULEXWLRQV
(PSOR\HU FRQWULEXWLRQV
1HW L QY HVO\FRHPGIW

2WKHU DGGLWLRQV
7RWIDBGLWLRQV

'HGXFWLRQV

%HQHILWY DQG UHIXQGV SDLG
$GPLQLVWUDWLYH H[SHQVHYV
7RWDO GHGXFWLRQV

&KDQJHV LQ QHW SRVLWLRQ

(QGLQJ QHW SRVLWLRQ

'"HILQHG &RQWULEXWLRQ 3HQVLRQ 7UXVW )XQGYV

'XULQJ )LVFDO <WEH 6\WWHP DGPLQLVWHUHG WZR GHILQHG FRQWUL
30DQV TXDOLILHG SODQV XQGHU ,QWHUQDO 5HYHQXH &RGH FRQVI
SURYLGH DQRWKHU UHWLUHPHQW EHQHILW RSWLRQ WR PHPEHUV RI

7KH N 30DQ FRQVLVWY RI HPSOR\HH YROXQWDU\ FRQWULEXWI
HPSOR\HU PDWFKLQJ FRQWULEXWLRQV 7KH N 30DQ UHSUHVHQ
HOLJLEOH 3(56, PHPEHUV GXULQJ )LVFDO <HDU 7KH DVVHWYV
LOYHVWPHQW SXUSRVHV EXW WKH N 30DQ FDQQRW EH XVHG WI
YLFH YHUVD
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'"HILQHG &RQWULEXWLRQ 3HQVLRQ 7UXVW )XQGV 1HW 3RVLWLRQ

$V Rl -XQH $V RI -XQH
&KDQJH &KDQJH

$VVHWYV

&DVK

6KRUW WHUP LQYHVWPHQWYV
,QYHVWPHQWY DW IDLU YDOXH
SHFHLYDEOHYV

7TRWDO DVVHWYV

/ILDELOLWLHV
2ZWKHU OLDELOLWLHYV

I1HW 3RVLWLRQ

1HW SR'LQFUH@VRB )LVFDO <WRU)LVFDO <HMKFKDQJH UH SRVLNMM DH
UHWKQQVKH LQYHV NPKHHQ WKPDQUNHM) FDVK LV GXH WR WKH WLPLQJ R
HQG RI WKH PRQWK S5HFHLYDEOHV LQFOXGH FRQWULEXWLRQV WKDV
\HDU HQG SOXV DFFUXHG LQWHUHVW DQG GLYLGHQGV 7KH FKDQJH
WKH EDVH SODQ DGPLQLVWUDWLYH H[SHQVHY SD\DEOH DQG VWDOI

'"HILQHG & RQWULEXWLRQ 3HQVLRQ 7UXVW )XQGV &KDQJHV LQ 1HW 3]

<HDU (QGHG<HDU (QGHG
QH

-XQH -X &KDQJH &KDQJH

$GGLWLRQV

OHPEHU FRQWULEXWLRQV
(PSOR\HU FRQWULEXWLRQV
5ROORYHUYV

1HW LQY HVQ\FRHPGIW
7RWIDBGLWLRQV

'HGXFWLRQV

%HQHILWY DQG UHIXQGV SDLG
$GPLQLVWUDWLYH H[SHQVHYV
7JRWDO GHGXFWLRQV

&KDQJHV LQ QHW SRVLWLRQ

(QGLQJ QHW SRVLWLROQ

7KH FXUUHQW ILVKROKWHIMHVWP HDQW UHWXUQ W <DHP WHH PRQRW UEXKF
LQFUHDVHG GXH WR DQ LQFUHDVH LQ VDODU\ GHIHUUDOV DV ZHOO
DFWLYHO\ FRQ®@WRODODRXYWUYJ UHSUHVHQW UROORYHUV IURP RWKHU
FROQWULEXWLRQV YDU\ XS RU GRZQ DFFRUGLQJ WR LQGLYLGXDO
FROWULEXWLRQVY 7KH LQFUHDVH LQ EHQHILWY DQG UHIXQGYV SDLG
UHWLUHHYV UHFHLYLQJ EHQHILWYV
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2ZWKHU 7UXVW )XQGV

'XULQJ )LVFDO <WIKWH 6\VWHP DGPLQLVWHUHG WZR 6LFN /HDYH )XQ
)XQGV SURYLGH SD\PHQW RI HOLJLEOH SRVWUHWLUHPHQW LQVXUD!
SXEOLF VFKRRO GLVWULFW HPSOR\HHV EDVHG RQ DFFXPXODWHG X
7TKH )XQGxV FRQWULEXWLRQV DUH ILQDQFHG E\ VWDWH DJHQF\ DQ(
ZKLFK PDNH XS WKH WZR VHSDUDWH WUXVWYV

6LFN /HDYH )XQGV 1HW 3RVLWLRQ

$V R $V R
-XQH -XQH &KDQJH &KDQJH

$VVHWYV

&DVK

y,QYHVWPHQWY DW IDLU YDOXH
7TRWDO DVVHWYV

ILDELOLWLHV
2ZWKHU OLDELOLWLHYV

I1HW 3RVLWLRQ

7KH QHW SIRQAWHIRAH)EVFDO <HDRIP )LVFDO <HHARD XS RWRLIWOQYHVWPHQV
UHWXUQV

6LFN /HDYH )XQGV &KDQJHV LQ 1HW 3RVLWLRQ

<HDU (QGHG<HDU (QGHG
-XQH -XQH &KDQJH &KDQJH

$GGLWLRQV
(PSOR\HU FRQWULEXWLRQV o)
1HW LQY HVQ\FRHPGIW
2WKHU DGGLWLRQV
7RWIDBGLWLRQV

'"HGXFWLRQV

%HQHILWY DQG UHIXQGV SDLG
$GPLQLVWUDWLYH H[SHQVHYV
TRWDO GHGXFWLRQV

&KDQJHV LQ QHW SRVLWLRQ

(QGLQJ QHW SRVLWLRQ

7KH 3(56, %RDUG H[WHQGHG WKH UDWH KROLGD\ IRU HPSOR\HU FRQ
-XQH DQG -XQH UKWSHEVQIHNOMNW SRVLWLRQ IRU )LVF
UHIOHFW D QHW LQYRIVWPDQ WYU6WDWH DQG 6FKRROV )XQGV
UHVXOWL@PLOQLRQ LQ QHWFIRPHRF IPHHGPW R ODRI@®U )LVFDO <HDU
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30DQ OHPEHUVKLS

7KLYV WDEOH UHIOHFWYV 3(56, %DVH 30DQ DQG 3(56, &KRLFHDX@WD QV

%DVH 30DQ

$FWLYH SDUWLFLSDQWYV
9HVWHG %DVH 30DQ

1RQ YHVWHG %DVH 30DQ
SHWLUHHYV DQG EHQHILFLDULHYV
7HUPLQDWHG DQG YHVWHG
7HUPLQDWHG DQG QRQ YHVWHG
7RWDO PHPEHUVKLS

&KRLFH 30DQ

SDUWLFLSDQWYV

$FWLYHO\ FRQWULEXWLQJ
SBHULRGLF LQVWDOOPHQW SD\PHQWYV
7TRWDO PHPEHUVKLS

SHWLUHHY DQG %YHQHILFLDULHY %DVH 30DQ

7KH IROORZLQJ WDEOH GHPRQVWUDWHY WKH FKDQJHWW IRX®@DVH 30D
DQG

%HIJLQQLQJ -XO\

1HZ 5HWLUHPHQWV

'"HDWK Rl 5HWLUHH %HQHILFLDU\
(QGLQJ -XQH

,QYHVWPHQW $SFWLYLWLHYV

/IRQJ WHUP \HDU DVVHW JURZWK LV YLWDO WR WKH "HILQHC
ILOQDQFLDO VWDELOLW\ 7KHUHIRUH WUXVWHHY KDYH D ILGXFLDL
GLVFUHWLRQ ZKHQ PDNLQJ SODQ LQYHVWPHQW GHFLVLRQV 7R DVV
IRUPDO LQYHVWPHQW SROLF\ LV XSGDWHG SHULRGLFDOO\ $V PDQD
JXLGHOLQHY DUH GHYHORSHG DGRSWHG DQG EHFRPH SDUW RI WKI

SRUWIROLR SHUIRUPDQFH LV UHYLBI@BA WR PRIQYX DWW RNV Y% RDHIUE RUF
LQGLYLGXDOO\ E\ PRQH\ PDQDJHU VW\OH DQG FROOHFWLYHO\ E\
SRUWIROLR ,QYHVWPHQW W\SHV LQFOXGH ERWK GRPHVWLF DQ
LQWHUQDWLRQDO IL[HG LQFRPH SULYDWH HTXLW\ DQG UHDO HVWD)
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(FRQRPLF )DFWRUYV

$W -XO\ 3(56, V %DVH 30DQ KDG D QHW SHQVLEQOWLBBLFUHD\V H
FRPSDUHG WR WKHQHK@WLDELOLW\ DVVWHVWIRO LOQYHVWPHQW UHWXU

HISHQVHV IR4AD FRPSDUHG WR WKH DVVXPHGKKHHWXIWHQYHRQPFH EHYV
WKH DVVXPHG UDWH DQG WKH DFWXDOHYFDWIEQYRYW KIH @ K WQ SHRKH QW HX
IXQG HQGHG WKH ILVFL DURVR IEQIRMKKHDAYSHQVHY LQYHYMPHQW

DPRUWL]DWLRQ SHULRG RI WKH XQIXQGL i CGHIDEL QKWRKHWNKMED O <
\HDU PD[LPXP DOORZHG E\ VWDWXWH

7KHIXQGLQJ RI WKH 8QFAVIWPHQW LBPBPR\HU FRQWULEXMPE®WY DQ
FRQWULEXWLRQV IRU )A(BBDQAV<HRBWZHG DV D ZHOO UXQ DQG FRQV
SHQVLRQ SODQ FRPSDUHG WR SODQV QDWLRQDOO\ 7KLV UHSXWDW
OHJLVODWXUH DQG WKH %RDUG

7KH %RDUG KDV DQG ZLOO FRQWLQXH WR PDNH DSSURSULDWH FKR
DQG DFWXDULDO DVVXPSWLRQV ZLWK WKH JRDO RI PDLQWDLQLQJ W

5(48(67 )25 ,1)2500%21

$Q\ TXHVWLRQV UHJDUGLQJ WKH ILQDQFLDO VWDWHPHQWYV RI 3(56, FDQ E
UHTXHVW SURFHVV GHWDLOHG RQ RXU ZHEVLWH 'HWDLOV FDQ EH IRXQG D

KWWSV Z7ZZ SHUVL LGDKR JRY GRFV FRQWDFW +RZ 7R 5HTXHVW 3XEOLF 5F
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7+,6 3%$%( ,17(17,21%//< 1()7 %/$1.
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38%/,& (03/2<(( 5(7,5(0(17 6<67(0 2) ,'$+2

67$7(0(176 2) ),'8&,$5< 1(7 326,7,21
-81( :,7+ &203$5$7,9( ),1$1&,$/ ,1)250$7,21 )25 -81(

3HQVLRQ 7UXVW )XQGYV

3(56, JLUHILJKWHUV-XGJHV
%DVH 30DQBHWLUHPHQW HIMQE®HPHQW )XQG

$66(76
&DVK DQG FDVK HTXLYDOHQWYV

,QYHVWPHQWY DW IDLU YDOXH
JLIHG LQFRPH LQYHVWPHQWYV
"RPHVWLF
,QWHUQDWLRQDO o) o) o]
,GDKR FRPPHUFLDO PRUWJDJHV
6KRUW WHUP LQYHVWPHQWYV
5HDO HVWDWH HTXLWLHV
(TXLW\ VHFXULWLHV
"RPHVWLF
,QWHUQDWLRQDO
BULYDWH HTXLW\
OXWXDO FROOHEWLYH XQLWL]®G IXQGV o 0o
7RWDO LQYHVWPHQWYV

S5HFHLYDEOHYV
,QYHVWPHQWY VROG
$GPLQLVWUDWLYH IHH o] o o]
&RQWULEXWLRQV o
,QWHUHVW DQG GLYLGHQGYV
7RWDO UHFHLYDEOHV

$VVHWV XVHG LQ SODQ RSHUDWLRQV o)
3UHSDLG UHWLUHH EHQHILWYV o)
7RWDO DVVHWYV
/1,$%,/,7,(6
$FFUXHG OLDELOLWLHV
%HQHILWY DQG UHIXQGYV SD\DEOH o
,QYHVWPHQWYV SXUFKDVHG
7RWDO OLDELOLWLHV
1(7 326,7,21
1HW SRVLWLRQ UHVWULFWHG IRUO23(% o) o)

1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQV

7RWDO QHW SRVLWLRQ

6HH 1RWHYV WR )LQDQFLDO 6WDWHPHQWV
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SBHQVLRQ 7UXVW )XQGV 2WKHU 7UXVW )XQGV

3(56, &KRLFH 30DQ 6LFN /HDYH )XQGV 7RWDOV

N N 6WDWH 6FKRROV

¢) ¢)
¢) ¢) ¢) ¢) o

o) o) ) )

¢) ¢) ¢)

o) o) o) o)
¢) ¢)
o) o)

o) o) ) )

o) o)

0] 0]

¢) ) )

o) o)

) )

) o} o} o}

(0] (0] o )

o) o + +

0] 0] 0] 0]
o) o)
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38%/,& (03/2<(( 5(7,5(0(17 6<67(0 2) ,'$+2

67$7(0(176 2) &+$1*(6 ,1 ),'8&,$5< 1(7 326,7,21
<($5 (1'(" -81( ., 7+ &203$5%$7,9( ),1$1&,$/ ,1)250$7,21 )25 -81(

3HQVLRQ 7UXVW )XQGYV
3(56, JLUHILJKWHUV-XGJHV
%DVH 30DQBHWLUHPHQW HIMQE®HPHQW )XQG

$'',7,216
&RQWULEXWLRQV
OHPEHUV o
(PSOR\HUV
5ROORYHUV o o o
7RWDO FRQWULEXWLRQV
,QYHVWPHQW LQFRPH
IHWSSUHFILMWIDR@ YDOXH R
LQYHVWPHQWYV
,QWHUHVW GLYLGHQGV DQG
RWKHU LQYHVWPHQW LQFRPH
/HVV LQYHVWPHQW H[SHQVHV
7RWDO LQYHVWPHQW
LQFRPH QHW
o

2ZWKHU QHW

7TRWDO QHW DGGLWLRQV

'"('8&7,216
%HQHILWY DQG UHIXQGV SDLG WR
PHPEHUV DQG EHQHILFLDULHV

$GPLQLVWUDWLYH H[SHQVHV

7RWDO GHGXFWLRQV
,1&5($6(,1 1(7 326,7,21

1(7 326,7,21
%HJLQQLQJ RI \HDU

(QG RI \HDU

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWV
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B3HQVLRQ 7UXVW )XQGV 2WKHU 7UXVW )XQGV
3(56, &KRLFH 30DQ 6LFN /HDYH )XQGV 7RWDOV
N N 6WDWH 6FKRROV

¢) ¢) o)

o)

¢) ¢) o)

0]

) +
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<($5 (1'(" -81(

127( *(1(5%$/ '(6&5,37,21 2) 7+( )81'6

*HQHUD®KH 3XEOLF (PSOR\HH 5HWLUHPHQW 6\VWHP Rl ,GDKR WK
DGPLQLVWUDWRU RI VHYHQ SODQV LQFOXGLQJ WKUHH GHILQHG
(PSOR\HH 5HWLUHPHQW )XQG %DVH 30DQ 3(56, %DVH 30DQ WKEF
)5) DQG WKH -XGJHVx SHWLUHPHQW )XQG -5) DQG WZR GHILQF
(PSOR\HH 5HWLUHPHQW )XQG &KRLFH 30DQV N DQG N  3(!
DOVR DGPLQLVWHUV WZR 6LFN /HDYH )XQGV ZKLFK TXDOLI\ DV
SODQV 23(% RQH IRU VWDWH HPSOR\HUV DQG RQH IRU VFKRRO ¢

SHSRUWLQJO(QWHW\VWHP LV DFRPGRFLDUW XQLW RI WKH 6WDWH
BWDWH DQG LV LQFOXGHG LQ WKH 6WDWH RI ,GDKR $RBXDO &F
EDVLF ILQDQFLDO VWDWHPHQWY RI WKH 6\WWHP LQFOXGH WKH |
IXQGV $ ILYH PHPEHU UHWLUHPHQW ERDUG WKH %RDUG DSSRL
E\ WKH ,GDKR 6HQDWH PDQDJHV WKH 6\WWHP 6WDWH ODZ UHTXL
EH DFWLYH 3(56, PHPEHUV ZLWK DW OHDVW WHQ \HDUV RI VHUY
,GDKR FLWL]HQV QRW PHPEHUV RI WKH 6\WWHP H[FHSW E\ UHDVR
5HVSRQVLELOLWLHV RI WKH %RDUG LQFOXGH VHOHFWLQJ WKH IX
DQG VHWWLQJ FRQWULEXWLRQ UDWHYV

'"HILQHG %HQHILW 5HWLUHPHQW G OTKQV 3§66,L 2% DWWUDOMDLR QP QG )5)
ERWK FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQHG EHQHILW
EDVHG RQ PHPEHUVx \HDUV RI VHUYLFH DJH DQG KLJKHVW DYHU
SURYLGHG IRU GLVDELOLW\ GHDWK DQG VXUYLYRUV RI HOLJLEOH

6WDWXWHY JRYHUQLQJ WKH 3(56, %DVH 30DQ DUH 7LWOH & KD S
JRYHUQLQJ )5) DUH 7LWOH &KDSWHU RI WKH ,GDKR &RGH

OHPEHUV EHFRPH IXOO\ YHVWHG LQ WKHLU UHWLUHPHQW EHQHIL\
PROQWKYV IRU HOHFWHG RU DSSRLQWHG RIILFLDOV OHPEHUV DUH
DWWDLQPHQW RI WKH DJHV VSHFLILHG IRU WKHLU HPSOR\PHQV
UHWLUHPHQW DOORZDQFH IRU HDFK PRQWK RI FUHGLWHG VHUYLF
WKH DYHUDJH PRQWKO\ VDODU\ IRU WKH KLIKHVW FRQVHFXWLYH

(IMTHFWLYH -XO\ E\ VWDWXWH 3(56, DVVXPHG DGPLQLVWUD!'
)XQG -5) 7KH -5) LV D VLQJOH HPSOR\HU GHILQHG EHQHILW SOD¢
PHPEHUVx \HDUV RI VHUYLFH DJH DQG DQQXDO FRPSHQVDWLRQ
S5HWLUHPHQW )XQG DUH 7LWOH &KDSWHU RI WKH ,GDKR &RGH

-5) PHPEHUV KDYLQJ OHIW RIILFH RU UHWLUHG DUH HOLJLEOH
DQG \HDUV RI VHUYLFH D PLQLPXP RI IRXU \HDUV DV VSHFLILHG

30DQV OHPEHUWWIDSVH DJHQFLHV VFKRRO GLVWULFWV FLWLHV
ZDWHU DQG VHZHU GLVWULFWY DQG RWKHU SROLWLFDO VXEGLYL
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$V Rl -XQH DQG WKH QXPEHU RI SDUWLFLSDWLQJ HPSOR\HU XQLW

&LWLHV

6FKRRO GLVWULFWYV

+LJKZD\ DQG ZDWHU GLVWULFWYV
6WDWH VXEGLYLVLRQV
&RXQWLHYV

2WKHU

7TRWDO

$V RI -XQH DQG WKH QXPEHU RI EHQHILW UHFLSLHQWY DQG P
30DQ FRQVLVWHG RI WKH IROORZLQJ

OHPEHUV

$SFWLYH

THUPLQDWHG DQG YHVWHG
SHWLUHHY DQG EHQHILFLDULHYV

7TRWDO

)5) KI SDUWLFLSDWLQJ HPSOR\HU XQLWY DOO FRQVLVWLQJ RI Il
3(56, $V-RQH WKHU UHWLUHG RHPEHQMILFLDULHYVY FROOH
I[URP )5) 7KH )5) FRYHUV D FORVHG JURXS RI ILUHILJKWHUV ZKR .
DQRG ZKR UHFHLYH EHQHILWY LQ DGGLWLRQ WR WKRVH SURYLGH
DGGLWLRQDO EHQHILWYV LV SDLG E\ )5) PHPEHU DQG HPSOR\HU F
LQVXUDQFH SUHPLXP WD][

$V RXQH -5) Kb DFWLYH PHPEF} UHWLUHG RMHPEHQWILFLDU]I
FROOHFWLQJ EHQHILWYV IURP -5)

%HQHILWYV 3UKHLEHQHILW SD\PHQWYV IRU WKH 3(56, %DVH 30DQ )
XVLQJ D EHQHILW IRUPXOD DGRSWHG E\ WKH ,GDKR /HILVODWXU'
PLQLPXBRVW 5HWLUHPHQW $OORZI¥QFH GEWIXDOMHP ISQRW \HDU SU!
&RQVXPHU 3ULFH ,QGH[ LQFUHDVHYV RU PRUH 7KH 5HWLUHPHQV
KLIKHU 3(56, %DVH 30DQ 3%$$%$ LQFUHDVHV WR D PD[LPXP RI WKH &F
ZKLFKHYHU LV OHVV KRZHYHU DQ\ DPRXQW DERYH WKH PLC
,GDKR /HJLVODWXUH

7KH FRVW Rl OLYLQJ LQFUHDVH IRU WKH )5) UHWLUHHV LV EDVHG
ILUHILJIKWHUXxV ZDJH IRU HPSOR\HU XQLWV ZKR EHORQJ WR WKH )

$GMXVWPHQWY WR -5) EHQHILWYV 30564 3BHOW &HWEWKHG WWERYH |
VWDWXWRU\ DGMXVWPHQW ZKLFK LV EDVHG R Q3 D5F6oWASSIR UM WAEIH x \
VWDWXWRU\ DGMXVWPHQW DSSOLHV GHSHQG RQ WKH GDWH WKH

DQG RU E\ ZKHWKHU WKH MXGJH LI LW ZDV DQ RSWLRQ DYD
XVH W56 ,3$$
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&RQWULEXWKRQ3/(56, %DVHDQ@GD®») EHQHILWYV DUH IXQGHG E\ FR
PHPEHUV DQG HPSOR\HUV DQG HDUQLQJV IURP LQYHVWPHQWYV
UHFHLSWYV IURP D VWDWH ILUH HBRENXU DR FHRISIPRYWHFU WRQWULE XW
D SHUFHQWDJH RI PHPEHU FRPSHQVDWLRQ 3(56, %DVH 30DQ DQ
DUH GHWHUPLQHG E\ WKH %RDUG ZLWKLQ OLPLWDWLRQV DV GH
SHULRGLF FKDQJHV WR HPSOR\HU DQG HPSOR\HH FRQWULEXWLR
DQQXDO FRYHUHG SD\UROO WKDW DUH DGHTXDWH WR DFFXPXOL
GXH &RQWULEXWLRQV DUH EDVHG RQ DFWXDULDO DVVXPSWLRC
JURXSV RI WKH 6\VWHP &RVWYV RI DGPLQLVWHULQJ WKH IXQG DU
LQYHVWPHQW HDUQLQJV RI WKH 6\VWHP

/IHYHO SHUFHQWDJHV RI SD\UROO QRUPDO FRVWV DUH GHWHUPI
OHWKRG IRU WKH 30GBRQ@EBYH8QGHU WKH (QWU\ $JH 1RUPDO &R
DFWXDULDO SUHVHQW YDOXH RI WKH SURMHFWHG EHQHILWYV RI
YDOXDWLRQ LV DOORFDWHG DV D OHYHO SHUFHQWDJH RI HDFK
HQWU\ DJH DQG DVVXPHG H[LW DJH

7KH 3(56, %DVH 30DQ DQG WKH -5) 30DQ DPRUWL]HV DQ\ QHW S
SHUFHQWDJH RI SD\UROO 7KH SD\UROO IRU HPSOR\HHV FRYHUHG
ZDV DQG UHVSHFWLYHO\ IRUXWKH \HDU HQGHG

1HW SHQVLRQ OLDELOLW\ DVVHW IRU )5) LV WKH GLIIHUHQFH E
EHQHILWY QRW SURYLGHG E\ WKH %DVH 30DQ DQG WKH )5) DVVH
WKH )5) 30DQ VLQFH -XQH ,GDKR 6WDWXWH D Ul
UHFHLSWVY E\ WKH 6WDWH RI WKH WD[ RQ ILUH LQVXUDQFH SUEL

LV SHUSHWXDOO\ DSSURSULDWHG IRU WKH SXUSRVH RI SDU
Rl &KDSWHU 7LWOH RI WKH ,GDKR & )XQ 7KHVH U D BWsW$8F
DFFRXQWHG IRU LQ HPSOR\HU FRQWULEXWLRQV

7KH %DVH 30DQ FRQWULEXWLRQ UDWHV IRU HPSOR\HHV DUH VHW
JHQHUDO HPSOR\HHV DQG VF AR H BRORVHHW QBQIE UK QHKWHU V

WKH HPSOR\HI YWRIU ZDH/QHUD O ORUBHMWFKRRO HPSOR\HH

IRU SROLFH DQG ILUHILIKWHUV 7KH HPSOR\HU FRQWULEXW
DQG . IRU JHQHUDO JRRHHWFKRRO HPES 1HRU BROGLFH DC
ILUHILJERVHULAH DQG ILUHILIKWHUYV HBBWRI\WHHRDQWKHPSBORLRIG [URHF
WKURXJK ODUFK ZHUH DQG UHVSHFWLYHO\ (IIHF
DQRG HPSOR\HU UDWHYV ZHUHDFE&DQJIJHGUWRSHFWLYHO\

7KH -5) HPSOR\HH FRQW ‘WRURWKUBDMASQR\HU FRQWULEXWLRQ
RDUG $XQRI WKH HPSOR\HH FRQWULEXWDRG WXWHHPEBSOR\
FROQWULEXWLRQ UDWHRWADNAH HPSOR\HHV ZKR KDYH RU PRUH \}
HIHPSW IURP HPSOR\HH FRQWULEXWLRQV

8SRQ WHUPLQDWLRQ RI HPSOR\PHQW 3(56, %DVH 30DQ SDUWLF
PHPEHU FRQWULEXWLRQV SOXV LQURIRIHVNOYXDWFFWKHRBXDK -XQH
IURP -XO\ WKURXJK '"HFHPEHWRPSRXQGHG PRQWKO\ SHI
DQG DUH UHIXQGDEOH :LWKGUDZDO RI VXFK DFFXPXODWHG FR(
PHPEHUxV DFFUXHG EHQHILW KRZHYHU VWDWH ODZ GRHV LQF
IRUIHLWHG VHUYLFH XSRQ UHSD\PHQW RI WKH DFFXPXODWHG FRQ
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-5) HPSOR\HHV ZLWK OHVV WKDQ IRXU \HDUV RI VHUYLFH DUH |
PHPEHU FRQWULEXWLRQV S LRYMWHD QWP DFFUXHG DW

'"HILQHG &RQWULEXWLRQ 5HWH BRHQWBRIDFH 30DQV DUH GHILQI
UHWLUHPHQW SODQV 7KH VWDWXWH JRYHUQLQJ WKH 3(56, &KRLF

7KH 3(56, &KRLFH 30DQV PDGH XS RI D TXDOLILHG N SODQ DQ
WZR SODQV ZLWKLQ WKH 3(56, &KRLFH 30DQV DUH FRPPLQJOHG |
FDQ GLUHFW WKHLU LQYHVWPHQW PL[ ZLWK VRPH WUD GILIQUHHMH T
LQYHVWPHQW RSWLRQV WZR EDODQFHG IXQGV IRXU IL[HG LQFR
VSHFLDOWBDUWQFLSDQWY LQYHVWLQJ LQ WKH 7TRWDO 5HWXUQ %DC
,QYHVWPHQW 3RUWIROLR SD\ LQYHVWPHRQ®GP D QDKM 8 HBPWL YHOX R
LQFHSWLRQ RI WKH SODQV SDUWLFLSDQWY KDYH SDLG LQYHVWP]

7KH N SRUWLRQ RI WKH 3(56, &KRLFH 30DQV LV RBSQRWRHDB OO
FDQ PDNH WD[ GHIHUUHG FRQWULEXWLRQV XS WR RI WKHLU J
WR WKH ,QWHUQDO 5HYHQXH B6HUYLFH ,56 DQQXDO FRQWULEX)
HPSOR\HH 7KH N SRUWLRQ RI WKH 3(56, &KRLFH 30DQV zZD
DOORFDWLRQV IURP WKH 3(56, %DVH 30DQ 7KH JDLQ VKDULQJ |
OHYHOV LQ WKH %DVH 30DQ DQG LV VXEMHFW WR %RDUG DSSURY
PRQWKY RI DFWLYH 3(56, %DVH 30DQ PHPEHUVKLS DV GHILQHG LQ

S3BDUWLFLSDQWY PD\ DOORFDWH WKHLU DVVHWYV LQ LOQFUHPHQW
LI QR DOORFDWLRQ SUHIHUHQFH LV LQGLFDWHG D GHIDXOW LQ)
)XQG 75) LV PDGH 7KH 75) LV D XQLWL]JHG IXQG FRPSULVHG RI L
%DVH 30DQ

$V RXQH WKHUH ZHUBDUWLFLSDQWY ZLWK EDODQFHV LQ WK
6RPH RI WKHVH SDUWLFLSDQWY DUH LQ ERWK WKHXQHN 30DQ DQ
WKHUH ZHU$SDUWLFLSDQWY ZLWK ERWK &KRLFH 30DQ N DQG

SDUWLFLSDQWYV ZLWK RQO\ &KRIFIHUNILBFQSDOW YV XQ®/ K RQO\ &KRLF

2SWLRQDO 5HWLUBRHQYWLIOBERPPXQLW\ FROOHJHYV DQG XQLYHUVL
DQ RSWLRQDO UHWLUHPHQW SODQ 253 LQ DFFRUGDQFH ZLWK Wk
% JRU XQLYHUVLW\ HPSOR\HHV ZKR RSWHG RXW RI 3(56, LQ
Rl 253 SD\UROO LQ OLHX RI D ZLWKGUDZDO OLDELOLW\ SD\PH
$V RI -XO\ WKHUH ZLOO EH QR PRUH SD\PHQWYV

6LFN /HDYH )XQGV 32836% DGPLQLVWHUV WKH 6LFN /HDYH )XQGV F
HPSOR\HU GHILQHG EHQHILW 23(% SODQV WKDW SURYLGHV SD\PH
SUHPLXPV RQ EHKDOI RI UHWLUHG VWDWH DQG SXEOLF VFKRRO ¢
XQXVHG VLFN OHDYH DW WKH WLPH RI UHWLUHPHQW 7KH B6LFN /]|
JRU VWDWH DQG VFKRRO HPSOR\HUV XQXVHG VLFN OHDYH EHQ
*RYHUQPHSRFBRQWWQPDGDUG %RDUG *$6% )IBQUDAFHPQWHSRUW L
3RVWHPSOR\PHQW %HQHILW 30DQV 2WKHU 7KDQ 3HQVLRQ 30DQV

7KH 6LFN /HDYH )XQGV DUH PDGH XS Rl WZR WUXVW IXQGV DGPLQ
RI VFKRRO GLVWULFW HPSOR\HH EHQHILWY DQG D WUXVW IRU ¢
VWDWXWHV JRYHUQLQJ WKH 6LFN /HDYH )XQGV DUH ,GDKR &RGH
DQG
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7KH 6LFN /HDYH )XQGV H[LVW IRU WKH SD\PHQW RI XQXVHG VLFN
SUHPLXPV IRU HOLJLEOH HPSOR\HHV ZKR VHSDUDWH IURP VHUYLF

7KH 6\VWHP DGPLQLVWHUV WKHVH WUXVWV RQ EHKDOI RI WKF
FROQOWULEXWLRQV DUH D PHDVXU$S DWI\FRIH PRGOBBWHG GHI® AKQ WU
EHQHILWY 7KH VFKRRO GLVWULFWYV DQG WKH 6WDWH DUH UHV/
UHVSHFWLYHO\ WKURXJK FRQWULEXWLRQ UDWH DGMXVWPHQWYV

OHPEHUVKLS LQ WKH 6LFN /HDYH )XQGADDXIRWL-RQH
6WDWH 6FKRROV

OHPEHUYV
$FWLYH
SHWLUHHY DQG EHQHILFLDULHYV

7TRWDO

6FKRRO 'LVWULFW J(RIORFHKRWRO GLVWULFW HPSOR\HHV WKH XC
DYDLODEOH IRU EHQHILW LV OLPLWHG WR RQH KDOI RI WKHLU
FRPSHQVDWLRQ DW UHWLUHPHQW

6WDWH (PSORBRWBWH HPSOR\HHV DUH OLPLWHG WR WKH QXPEHU |
WKH\ PD\ XVH DV SDUW RI WKH XQXVHG VLFN OHDYH SURJUDP DV

&UHGLWHG +RXUV RIOD[LPXP $OORZDEOH
6WDWH 6HUYLFHYV 6LFN /HDYH +RXUV
\HDUV
\HDUV
\HDUV

\HDUV RU PRUH

OHPEHUV PD\ XVH RQH KDOI RI VLFN OHDYH KRXUV DFFUXHG XS V
E\ WKHLU UDWH RI FRPSHQVDWLRQ DW UHWLUHPHQW

7KH 3(56, %RDUG H[WHQGHG WKH UDWH KROLGD\ IRU HPSOR\HU
)XQGV WR -XQH DQG -XQH 0L Q LIPADRDS MIAML EXMQ R QYV UHFH
IURP LQWHUQDO DXGLWV IRU GHOLQTXHQW FRQWULEXWLRQV
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%DVLV RI $SFFRX®WIBQUWHPxV EDVLF ILQDQFLDO VWDWHPHQWYV DU
EDVLV RI DFFRXQWLQJ (PSOR\HH DQG HPSOR\HU FRQWULEXWLR
SRVLWLRQ ZKHQ GXH DQG UHFHLYDEOH SXUVXDQW WR IRUPDO F
UHTXLUHPHQWY LQYHVWPHQW LQFRPH Q& HHFIRW SH\E HEWY B QG
DQG RWKHU H[SHQVHV DUH UHFRUGHG ZKHQ WKH EHQHILWV DUH
SODQVx WHUPV 7KH SHQVLRQ IXQGY DUH DFFRXQWHG IRU RQ D I¢
IRFXV

,QYHVWPHDRWHY 6\VWHPXxV LQYHVWPHQWY DUH SUHVHQWHG DW IDL
UHFRUGHG DW WKH WUDGH GDWH $W PRQWK HQG WKHUH PD\ EF
E\ PDQDJHUV EXW QRW FRQILUPHG DQG WKHUHIRUH DUH QRW L
,QYHVWPHQWV RI WKH 3(56, %DVH 30DQ )5) -5) DQG WKH 3(56,
&KRLFH 30DQ DUH SRROHG IRU LQYHVWPHQW SXUSRVHV DV LV
)XQGV IRU 6WDWH DQG 6FKRROV DUH QRW SRROHG

7KH %RDUG XWLOL]JHV DQG GLUHFWV LQGLYLGXDO IXQG PDQD
PDQDJHPHQW DQG FXVWRGLDO IXQFWLRQV WKH %RDUG KDV GH
LQYHVWPHQW REMHFWLYHV (DFK IXQG PDQDJHU LV JHQHUDOC
LQYHVWPHQW GHFLVLRQV ZLWKLQ DVVHW DOORFDWLRQ SROLF\ ¢
JXLGHOLQHV DQG RWKHU VSHFLDO UHVWULFWLRQV VHW E\ FRQ!
RYHUDOO LQYHVWPHQW SHUIRUPDQFH DQG SHULRGLFDOO\ HYD
PDQDJHU 7KH %RDUG LQ LWV DGPLQLVWUDWLRQ RI WKH 6\VWH
SURJUDP LV JXLGHG E\ WKH ,GDKR 8QLIRUP 3UXGHQW ,QYHVWRU !
WKH ,GDKR &RGH DQG RI ILGXFLDU\ UHVSRQVLELOLWLHV LQ WK
HPSRZHUHG LQ LWV VROH GLVFUHWLRQ WR OLPLW FRQWURO

LQYHVWPHQWY 7KH %RDUG KDV DGRSWHG DQ LQYHVWPHQW SROI
LQYHVWPHQW ULVNV LGHQWLILH GHLSR V% 6% DEQ\ED YWDHRH/QWP HAW 5LV N

7KH IDLU YDOXH RI LQYHVWPHQWY LV EDVHG RQ SXEOLVKHG PD
LOYHVWPHQW EURNHUV ZKHQ DYDLODEOH ORUWJDJHV KDYH EH
SULQFLSDO DQG LQWHUHVW SD\PHQWV GLVFRXQWHG DW SUHYDL
PDWFKLQJ GXUDWLRQ 7KH IDLU YDOXH RI UHDO HVWDWH LQYHV
UHFHQW DFTXLVLWLRQV FRVW FORVHO\ DSSUR[LPDWHYV IDLU YDC
KROGLQJY LV HVWLPDWHG EDVHG RQ WKH 6\WVWHPxV FRQVXOW
DSSubLVDOV 6KRUW WHUP LQYHVWPHQWY DUH UHSRUWHG DW ID
TXRWDWLRQVY DUH DYDLODEOH RU DW FRVW SOXV DFFUXHG LQW
YDOXHV RI SULYDWH HTXLW\ OLPLWHG SDUWQHUVKLS LQYHVW
DVFHUWDLQDEOH PDUNHW SULFHV 6LPLODU WR UHDO HVWDWH F
DFTXLVLWLRQV 7KHUHDIWHU WKH IDLU YDOXHV RI OLPLWHG SDU
SUHVHQWHG E\ WKH JHQHUDO SDUWQHU DSSURYHG E\ WKH I1XQG
FRQVXOWDQWY *HQHUDOO\ WKH FRPSDQLHV ZLWKLQ D IXQG DUH
DFFRXQW PDQ\ IDFWRUV VXFK DV WKH SXUFKDVH SULFH HVWLPD
OLNH LQLWLDO SXEOLF RIIHULQJY EDQNUXSWFLHV DQG DGGLWI
IDFWRUV %HFDXVH RI WKH ODFN RI SXEOLVKHG PDUNHW SULFHYV
YDOXHV PD\ GLIIHU VLIJQLILFDQWO\ IURP WKH YDOXHV WKDW ZRX(
WKH LQYHVWPHQWY H[LVWHG $OWKRXJK WKHVH GLIIHUHQFHV FR
YDOXHV SULYDWH HTXLWRIUWRBWHDOHDWHVWPHQWY 3(56,xV UHDO
PRUWJDJH LQYHVWPH@&EY DWHVSHFWLYHO\ RI WRWDO LQYHVWPH

,QYHVWPHQW H[SHQVHV SUHVHQWHG ZLWHKLGX¥REWVERWHFHRW &
LQFOXGH IHHV DQG FRVWV IRU SULYDWH HTXLW\ LQYHVWPHQWYV
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UHODWHG WR SXEOLF HTXLW\ WUDQVDFWLRQV 7KHVH IHHV DQ
SXUSRVHV ZLWKLQ WKH ,QYHVWPHQW 6HFWLRQ RI 3(56, V $QQXL
WKH 6FKRGXRW WY IRU 3ULYDWH (TXLW\ 3DUWQHUVKLSY DQG WK
&RPPLVVLRQV 7KHVH FR\ZWW VIKRH @ B®WXVIVHEGY Y HIY Qe QBWNE R UW H G
WKH 6WDWHPHQWY RI )LGXFLDU\ 1HW 3RVLWLRQ DQG WKH 6WD
3RVLWLRQ

7KH 6\VWHP SXUFKDVHV IRUZDUG FXUUHQF\ FRQWUDFWYV IRU FlI
8QLWHG 6WDWHV RI $PHULFD DJHQF\ JXDUDQWHHG FROODWHUDO
RI HQKDQFLQJ OLTXLGLW\ UHGXFLQJ WUDQVDFWLRQ RU RWKHL
HISRVXUH 7KH 6\VWHP PD\ LQFXU PLQRU UHFRUGLQJ FRVWYV IRU
GDWBHRWHQWWXOH REOLIJDWLRQV IRU WKH IRUZDUG FRQWUDFWYV I
HISLUDWLRQ GDWH

7KH IROORZLQJ DUH WKH %RDUG V DGRSWHG DVVHW DOORFDWLR
30DQV DGRSWHG 1RYHPEHU DQG IRU WKH BLFN /HDYH )XQ¢
DV -XQH

$VVIRWDVV ‘% 30DQV 6LEN /HDYH 30DQV
J)LIHG ,QFRPH
86 (TXLW\
 QWHUQDWLRQDO (TXLW\
&DVK
7RWDO

8VH RI (VWLODKMHHSUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQW
SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV R
HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH ®E\SFROURWKE HD F
FRQWLQJHQW OLDELOLWLHVY DQG WKH DFWXDULDO SUHVHQW YD«
WKH ILQDQFLDO VWDWHPHQWY $FWXDO UHVXOWV FRXOG GLIIHU
YDULRXV LQYHVWPHQW LQVWUXPHQWY ,QYHVWPHQW VHFXULWLH
VXFK DV LQOWIHRUH®W®& RWHUDOO PDUNHW YRODWLOLW)\ 'XHWKR W
FHUWDLQ LQYHVWPHQW VHFXULWLHYV LW LV UHDVRQDEO\ SRVVLI
VHFXUZWREBNXU LQ WKH QHDU WHUP DQG WKDW VXFK FKDQJH FR:
UHSRUWHG LQ WKH ILQDQFLDO VWDWHPHQWV

$VVHWV 8VHG LQ 30DQ7ESINHDIMWLRRYY UHSUHVKQIWP HEQ WO ®LQUGE \FR P
VRIWZDUH GHYHORSPHQW FRVWV XVHG E\ WKH 6\WWHP DQG DUF
DPRUWL]DWLRQ DUH FDOFXODWHG RQ WKH VWUDLJKW OLQH PHW
DVVHWY 7KH HVWLPDWHG XVHIXO OLIH IRU EXLOGLQJV LV
FRPSXWHU VRIWZDUH GHYHORSPHQW FRVWV LV \HDUV &RPS
D \HDU XVHIXO OLIH

7RWD@OAMH EDVLF ILQDQFLDO VWDWHPHQWY LQFOXGH FHUWDLQ
LOQOIRUPDWLRQ LQ WRWDO 6XFK LQIRUPDWLRQ GRHV QRW LQFOXG
LQ FRQIRFURDWERXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ
$FFRUGLQJO\ VXFK LQIRUPDWLRQ VKRXOG EH UHDG LQ FRQMXQ
VWDWHPHQWY IRU WKH \HDU H@E®RGZKX®K WKH VXPPDUZIDHWG LQI
GHULYHG
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$ '"HSRVLWYV

&DVK DQG FDVK HTXLYDOHQWY DUH GHSRVLWHG ZLWK YDULRXV Il
SOXV DFFUXHG LQWHUHVW &DVK EDODQFHV UHSUHVHQW RSHUD\
DQG RQ GHSRVLW ZLWK WKH 6WDWH 7UHDVXUHU ,Q DFFRUGDQFL!

$ WKH 6WDWH 7UHDVXUHU LQYHVWV FDVK QRW QHHGHG W|
SRROHG ,GOH 6KRUW WHUP )XQG 'HSRVLWYV DUH KHOG E\ LWV DJt
EDODQFHY DUH DYDLODEOH RQ GHPDQG &DVK GHSRVLWYV LQ RWK
GHSRVLWRU\ LQVXUDQFH XS WR 7KH 6\VWHP GRHV QRW KD
UHODWRHGEDVK RQ GHSRVLW DW ORFDO ILQDQFLDO LQVWLWXWLRQ\

&DVK DQG FDVK HTXLYDOHQWYV

+HOG E\ WKH 6WDWH 7UHDVXUHU

)',& LQVXUHG FROODWHUDOL]HG
8QLQVXUHG DQG XQFROODWHUDOL]HG

7TRWDO
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,QYHVWPHQWY RI WKH SHQVLRQ WUXVW IXQGY DUH UHSRUWHG DV
%RDUG PDLQWDLQV D IRUPDO 6WDWHPHQW RI ,QYHVWPHQW 3ROL
DQRQG DGGLWLRQDO JXLGHOLQHV IRU WKH LQYHVWPHQW SURFHVYV
DOORFDWLRQ DQG ULVN GHVFULEHG LQ VXEVHTXHQW VHFWLRQV

LOQIRUPDWLRQ ,Q IXOILOOLQJ LWV UHVSRQVLELOLWLHV WKH %RI
PDVWHU JOREDO FXVWRGLDQ RWKHU FXVWRGLDQV DQG D FDV
VSHFLILF JXLGHOLQHYV UHJDUGLQJ WKH 3(56, LQYHVWPHQWYV XQGF

7KH IROORZLQJ LQYHVWPHQWY ULVNV GLVFORVXUHY DQG UDWH |
/IHDYH )XQGV RU RWKHU &KRLFH735DD ®%DR/'SMELRQVWKIHFBSWHWYV WK
HIFOXGHG WKH\ GR QRW DSSO\ WR WKHVH GLVFORVXUHV WKXYV L\

'"HULYDWLYHV

ORUWJDJH %DFNHG 6HFXULWLHYV
7,36

&EXVWRGLDO &UHGLW 5LVN
&ERQFHQWUDWLRQ RI &UHGLW 5LVN

,QYHVWPHQWY DW 40PQH YDOXHUBWRIIROORZV

'RPHVWLF IL[HG LQFRPH

&RPPLQJOHG GRPHVWLF IL[HG LQFRPH 6LFN /HDYH )XQGYV
,GDKR FRPPHUFLDO PRUWJDJHV

6KRUW WHUP LQYHVWPHQWYV

5HDO HVWDWH

'RPHVWLF HTXLWLHV

&RPPLQJOHG GRPHVWLF HTXLW\ 6LFN /HDYH )XQGYV
,QWHUQDWLRQDO HTXLWLHYV

&RPPLQJOHG LQWHUQDWLRQDO HTXLW\ 6LFN /HDYH )XQGYV
3ULYDWH HTXLW\

OXWXDO FROOHFWLYH DQG XQLWL]HG IXQGYV

7RWDO ,QYHVWPHQWYV

&RQFHQWUDWLBOWH ZLWK SROLF\ WKH 6\WWHP GRHV QRW KDYH
LVVXHU H[FOXGLQJ H[SOLFLWO\ JXDUDQWHHG JRYHUQPHQWYV WK
QHW SRVLWLRQ

'"HULYDWLW¥MVYYDWLYHY DUH ILQDQFLDO REOLJDWLRQV ZKRVH YDO
HTXLW\ VHFXULWLHVY FRPPRGLWLHV RU FXUUHQFLHV $Q\ GHUL"
LQYHVWPHQW SXUSRVHV RQO\ DQG DOO LQIRUPDWLRQ LV GLVFC
GHULYDWLYHV KHOG E\ 3(56, DUH UHSRUWHG LQ WKH 86 GROODU
RWKHU WKLQJY WR KHOS LQYHVWRUV SURWHFW WKHPVHOYHV DJ
ZLWK LWV LQYHVWPHQW SROLF\ WKH 6\WWHP WKURXROGWYV
LQYHVWPHQWY LQ IRUZDUG IRUMHQOQ FXHD WOIPHFRQMVEUPBFQR/NVIHUV |
XVH GHULYDWLYHV ,Q HYHU\ FDVH WKH W\SHV Rl GHULYDWLYHYV
PDQDJHU FRQWUDFWY DQG DUH PRQLWRUHG RQ DQ RQJRLQJ EDVL
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JRUZDUG )RUHLJQ &XUUHQF\ ([FKDQJH &RQWUDFWV DUH FDUULH
6\VWHP KDV HQWHUHG LQWR IRUHLJQ H[FKDQJH FRQWUDFWV WR
LQ WKH IXWXUH DW D VSHFLILF SULFH 6RPH RI WKH 6\VWHPxV
PDQDJHUV XVH IRUZDUG FRQWUDFWY WR KHGJH WKH H[SRVXUH F
FXUUHQF\ )RUZDUG IRUHLJQ H[FKDQJH FRQWUDFWY DUH QHJRW
6\VWHP FRXOG VHOO WKH IRUZDUG FRQWUDFW DW D ORVV RU LI
6\VWHP PD\ PDNH D WHUPLQDWLRQ SD\PHQW WR WKH FRXQWHUS
FRQWUDFW DQG WKHQ EX\ WKH FXUUHQF\ RQ WKH RSHQ PDUNHW
FRXQWHUSDUWLHY IDLOHG WR SHUIRUP SXUVXDQW WR WKH WHUF
HVWDEOLVKHG E\ WKH 6\VWHP DQG WKH LQYHVWPHQW PDQDJHU\
FRXQWHUSDUWLHY 7KH 6\VWHPxV LQYHVWPHQW PDQDJHUV VHHN
FUHGLW HYDOXDWLRQV DQG DSSURYDOV FRXQWHUSDUW\ FUHGL\
$V RIXQH WKH 6\VWHP KDG HQWHUHG LQWR IRUZDUG FXUU
FXUUHQFLHYV ZLWK D IDLU DPRQGXKIDEI HQWHUHG LQWR IRUZDUG FXU
IRUHLJQ FXUUHQFLHV ZLWK D ID)BUZDOUCGHARXIUUHQF\ FRQWUDFWYV |
SD\DEOHV UHSRUWHG DV LQYHVWPHQWY VROG RU LQORWVRNPHOQ\
DWXQH ZDV UHFRUGHG ZKLFKORWHKUHRFXHDRX WXKHRFFXU
HIHFXWLQJ WKHVH IRUZDUG IRUHLJQ FXUUHQF\ FRQWUDFWYV

ORUWJIDJH %DFNHG 6ARMVYHWLAHWHVWPHQWY DUH YDOXHG EDVHG
LOQWHUHVW DQG SULQFLSDO SD\PHQWV RQ WKH XQGHUO\LQJ PRL
SUHSD\PHQWYV ZKLFK DUH OLNHO\ WR RFFXU LQ GHFOLQLQJ LQWH
YDOXH RI WKH VHFXULWLHY 'HWDLOV UHJDUGLQJ LQWHUHVW UDYV
, QWHUHVW 5DWH SfH 'HFWLRQ RQ

7,36 TUHDVXU\ ,QIODWLRQ 3URWHFWHG 6HFXULWLHV 7,36 DUH IL
7TUHDVXU\ WKDW SD\ D IL[HG FRXSRQ UDWH SOXV DQ DGMX
SWXQH WKH 6\VWHP KDG LQYHVWHG LQ 7,36 ZLWK $&VIDLUBG'D
LQFRPH VHFXULWLG@NO X BHEDIBPRPHVWLF ILIHG LQFRPH WRWDO

& &UHGLW 5LVN

&UHGLW ULVN LV WKH ULVN WKDW DQ LVVXHU RU RWKHU FRXQ
REOLJDWLRQV WR WKH 6\VWHP 7KH 6\VWHPxV LQYHVWPHQW SRC
PDLQWDLQ D UHDVRQDEOH FUHGLW ULVN OHYHO UHODWLYH WR L
HISRVXUHV LQ WKHLU SRUWIROLR JXLGHOLQHV ,I WKH DFWXDO
HISHFWDWLRQV PDQDJHUV ZLOO EH UHTXLUHG WR UHSRUW WKHYV
DUH WR EH PDGH DYDLODEOH WR WKH %RDUG

$V RIXQH WKH 6\VWHPxV IL[HG LQFRPH DVVHWV WKDW DUH
UHSUHVHQWHRBI WKH IL[HG LQFRPH SRUWIROLR 7KH 6\VWHPxV IL
ZLWK FXUUHQW FUHGLW UDWLQJY LQ WKH WDEOH EHORZ
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,3)5)

&UHGLW 4XDOLW\ 3(&6
30DQV -5) 30DQ 7TRWDO 5HWXUQ )XRWDO

5DWLQJ /HYHO

6KRUW WHUP
$

$

$

/IRQJ WHUP
$$9

$$

$

% % %

% %

%

I1RW UDWHG

TRWDO &UHGLW 5LVN )L[HG
,QFRPH 6HFXULWLHYV

QWV 6LEN ) )
S tel o o

cUo
OI

~
=
o

LQYHVW D SRUWLRQ RI WKHLU SRU!'
EDVLV

(DFK SRUWIROLR LV PDQDJHG LQ DFFRUGDQFH ZLWK RSHUDWLF
HISHFWHG SRUWIROLR FKDUDFWHULVWLFV WKDW XVXDOO\ EXW C
OHYHOV 7KH 6\VWHPxV LQYHVWPHQW SIRY IBREGHJ, HA XW K HH[ SPHOFQ\DH G L
ULVN H[SRVXUHV LQ WKHLU SRUWIROLR JXLGHOLQHV ,I| WKH DFW
HISHFWDWLRQV PDQDJHUV ZLOO EH UHTXLUHG WR UHSRUW WKHYV
DUH WR EH PDGH DYDLODEOH WR WKH %RDUG

" & XVWRGLDO &UHGLW S5LVN

&XVWRGLDO FUHGLW ULVN LV WKH ULVN WKDW LQ WKH HYHQW RI
ZRXO0OG QRW EH DEOH WR UHFRYHU WKH YDOXH RI WKHLU GHSRVL\
RI DQ RXWVLGH SDUwW\ 7KH 6\VWHP PLWLJDWHV FXVWRGLDO FUH
SRVVLEOH WKDW LQYHVWPHQWY EH FOHDUO\ PDUNHG DV WR 3(
6\VWHPxV QDPH $00 VHFXULWLHV DUH UHTXLUHG WR EH GHOL"
DJUHHG XSRQ E\ WKH EDQN DQG WKH 6\VWHP

7KH 6\VWHPxV FDVK DQG GHSRVLWY DUH VZHSW GDLO\ E\ WKH 6\V
VKRUW WHUP LQYHVWPHQW IXQGYV &OHDUZDWHU $GYLVRUV [//& L
WKH EXON RI WKH 6\VWHPxV FDVK LRSSKRWLWWDWHUP\ LQVWUXPHC
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FXVWRGLDQ EDQN 21 WKH UHPDLQLQYHFDVK DSBS RS[H 8 RWHRW DW
ZDV KHOG E\ YDULRXV FRXQWHUSDUWLHV QRW LQ WKEF
DSSUR[LPDWHOLYV LQYHVWHG LQ FXVWRGLDO EDQN PDLQWDLQHG F

( &aRQFHQWUDWLRQ RI &UHGLW 5LVN

&RQFHQWUDWLRQ RI FUHGLW ULVN LV WKH ULVN RI ORVV WKD\
JRYHUQPHQWxV LQYHVWPHQW LQ D VLQJOH LVVXHU 7KH 6\VWHP x
DQ\ FRUSRUDWH HQWLW\ DUH VWDWHG LQ HDFK LQGLYLGXDO PDQ

3HU WKH 6\WWHP V ,QYHVWPHQW SROLF\ PDQDJHUV ZLOO SURYL
H[SRVXUHV LQ WKHLU SRUWIROLR JXLGHOLQHV ,I WKH FRQFHQV
PDQDJHUV DUH UHTXLUHG WR UHSRUW WKHVH RFFXUUHQFHV WR
DYDLODEOH WR WKH %RDUG )RU WKH SRUWIROLR DV D ZKROH 6V
OHHWLQJ LI WKH H[SRVXUH WR D QRQ 86 JRYHUQPHQW JXDUDQWH}
LQYHVWHG DVVHWV

) . QWHUHVW 5DWH 5LVN

ODUNHW RU LQWHUHVW UDWH ULVN LV WKH JUHDWHVW ULVN IDFI
7KH SULFH RI D GHEW VHFXULW\ W\SLFDOO\ PRYHV LQ WKH RSSRV
, QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDQJHVY LQ LQWHUH)
LOQYHVWPHQW 7KLV ULVN LV PDQDJHG ZLWKLQ WKH SRUWIROLR X
PHWKRGRORJ\ WDNHV LQWR DFFRXQW RSWLRQDOLW\ RQ ERQGV D¢
GHSHQGLQJ XSRQ WKH GHJUHH RI FKDQJH LQ UDWHY DQG WKH VO
ILIHG LQFRPH SRUWIROLRY DUH PDQDJHG LQ DFFRUGDQFH ZLWK
H[SHFWHG UDQJH RI LQWHUHVW UDWH ULVN LQ WKH SRUWIROLR

ZLOO SURYLGH 3(56, ZLWK WKH H[SHFWHG SRUWIROLR GXUDWLRQ
WKH SRUWIROLR GLIIHUV IURP H[SHFWDWLRQV PDQDJHUV DUH W
6WDIIl DQG WKHVH GLVFORVXUHV DUH WR EH PDGH DYDLODEOH

GXUDWLRQ IRXQG LQ WKH WDEOHV WKDW IROORZ TXDQWLILHV WK
DVVHWY 6RPH RI WKH ODUJH GXUDWLRQV DUH GXH WR WKH XVH
FRQWUDFWYV )RU OLQH LWHPV EHORZ UHSRUWHG DV U1l $ U wK
QHIJDWLYH GXUDWLRQ FDQ RFFXU ZKHQ IORDWLQJ UDWH VHFEXULW
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(IMTHFWLYH GXUDWLRQ RI GRPHVWLF IL[HG LQFRPH DVVHWYV E\ V

)DLU 9DOXH $OORFDWLRQV

(ITHFWLYH
"XUDWBR®, )5) '% 7RWDO 5HWXUQ
,QYHVWPHQW LQ <HDUV3ODQV -XGJHV 30DRQG 7RWDO

'RPHVWLF

$VVHW EDFNHG 6HFXULWLHYV
ORUWJDJHYV

ORUWJIDJHV 1$
&RPPHUFLDO 3DSHU
&RUSRUDWH %RQGYV
&RUSRUDWH %RQGYV 1$
*RYHUQPHQW $JHQFLHV
*RYHUQPHQW %RQGV

*RYHUQPHQW ORUWJDJH EDFNHG
6HFXULWLHYV

3RROHG ,QYHVWPHQWYV O

3RROHG ,QYHVWPHQWY 'RPHVWLF ) )
JL[HG ,QFRPH B6LFN /HDIYH® )XQGV o) o) o)

BULYDWH 3ODFHPHQWYV
B3ULYDWH 30ODFHPHQWV1 $
7,36

,GDKR ORUWJDJHV 13
7TRWDO

* JRUHLJQ &XUUHQF\ 5LVN

JRUHLJQ FXUUHQF\ ULVN LV WKH ULVN WKDW FKDQJHV LQ FXUUHQ
IDLU YDOXH RI DQ LQYHVWPHQW 7KH 6\WWHPxV FXUUHQF\ ULVN H
UHVLGH ZLWKLQ WKH LQWHUQDWLRQDO HTXLW\ LQYHVWPHQW KR
WKHVH KROGLQJV WR PDLQWDLQ DGHTXDWHO\ GLYHUVLILHG SRU
6\WWHPxV LQYHVWPHQW SROLF\ WKH LQGLYLGXDO PDQDJHU JXL
H[SRVXUHV HLWKHU VSHFLILFDOO\ RU WKURXJK UDQJHV RI VHEXL
RI WKH XQGHUO\LQJ SRUWIROLR DQG LI WKH DFWXDO EXUUHQF\ H
DUH WR EH UHTXLUHG WR UHSRUW WKHVH RFFXUUHQFHV WR VW
DYDLODEOH WR WKH %RDUG &XUUHQF\ JDLQV DQG ORVVHV ZLOO
6\WWHPxV H[SRVXUH WR IRUHLJQ FXUUHQF\ UKQN H[SUHVWKRZQ BBE
WKH WDEOH WKDW IROORZV 1HJDWLYH IDLU YDOXHV UHODWHG
VHQVLWLYH WR FKDQJHV LQ LQWHUHVW UDWHYV
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6K U WHUP (T
&XUUHQF\ ,QYHVWPHQWWVXLW\ )L[HG ,QFRPH

$XVWUDOLDQ 'ROODU o)
%UD]LO 5HDO o .
&DQDGLDQ 'ROODU

'DQLVK .URQH

(XUR &XUUHQF\ 8QLW
+RQJ .RQJ 'ROODU

,QGRQHVLDQ 5XSLDK o

,VUDHOL 6KHNHO

-DSDQHVH <HQ

ODOD\VLDQ 5LQJJLW

OH[LFDQ 3HVR

1HZ 7DLZDQ 'ROODU

1HZ =HDODQG 'ROODU

1RUZHJLDQ .URQH

3KLOLSSLQHV 3HVR o

3ROLVK =ORW\ o)
3RXQG 6WHUOLQJ

5XVVLDQ 5XEOH o o]
6LQJDSRUH 'ROODU

6RXWK .RUHDQ :RQ o

6ZHGLVK .URQD

6ZLVV )UDQF

7KDLODQG % DKW o

0000000000000 O0OO0O0O0

o o000 O0O

7RWDO YDOXH RI LQYHVWPHQWYV
VXEMHFW WR IRUHLJQ
FXUUH

XEMHF
XUUHQF\ ULVN

+ S5DWH RI 5HWXUQ

JRU WKH \HDUXQHQGHG DQG WKH DQQXDO PRQH\ ZHLJKWHG U
SHQVLRQ SODQ LQYHVWPHQWVY QHW RI SHQVLRQ SDQG LQYHVW
UHVSHFWLYHO\ 7KH PRQH\ ZHLJKWHG UDWH RI UHWXUQ H[SUH
LQYHVWPHQW H[SHQVH DGMXVWHG IRU WKH FKDQJLQJ DPRXQWV
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*$6% 6WDWHPHQWMUR 9DOXH OHDVXUHPHQW @/QIBWHPHMUW D W L\RSH F
KLHUDUFK\ RI YDOXDWLRQ FODVVLILFDWLRQV EDVHG RQ ZKHWKHE
XVHG LQ HDFK YDOXDWLRQ FODVVLILFDWLRQ DUH REVHUYDEOH
VXPPDUL]HG LQ WKH WKUHH EURDG OHYHOV OLVWHG EHORZ

IHYHO 8OQDGMXVWHG TXRWHG SULFHV IRU LGHQWLFDO LQ
UHSRUWLQJ HQWLW\ KDV WKH DELOLW\ WR DFFHVV DW WKH PH

IHYHO 4XRWHG SULFHV IRU VLPLODU LQVWUXPHQWY LQ DF\
RU VLPLODU LQVWUXPHQWY LQ PDUNHWY WKDW DUH QRW DFW
DOO VLJQLILFDQW LQSXWV DQG VLJQLILFDQW YDOXH GULYH
(IDPSOHV ZRXOG EH PDWUL[ SULFLQJ PDUNHW FRUURERUDW
FXUYHV DQG LQGLFHV

/IHYHO 9DOXDWLRQV GHULYHG IURP YDOXDWLRQ WHFKQL
VLIQLILFDQW YDOXH GULYHUV DUH XQREVHUYDEOH DQG PD\
DVVXPSWLRQV EXW WKH PDUNHW SDUWLFLSDQWxV DVVXPSWL
RU OLDELOLW\

, QS XWV XVHG WR PHDVXUH IDLU YDOXH PLJKW IDOO LQ GLIIHUHQ
FDVH WKH 30DQ GHIDXOWYVY WR WKH ORZHVW OHYHO LQSXW WKDW
LWV HQWLUHW\ 7KHVH OHYHOV DUH QRW QHFHVVDULO\ DQ LQGLF
LOYHVWPHQWY ,Q GHWHUPLQLQJ WKH DSSURSULDWH OHYHOV W
DVVHWY DQG OLDELOLWLHY WKDW DUH VXEMHFW WR 6WDWHPHQW
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7KH IROORZLQJ WDEOH SUHVHQWINVRDXQH'DOXH PHDVXUHPHQWYV

}S¥ngPHQWVEﬂ)DLUﬂ®ﬁ§5 /HYHO /HYHO /HYHO

JLIHG ,QFRPH 6HFXULWLHV

86 *RYHUQPHQW )
$VVHW EDFNHG 6HFXULWL]HG o) o)
&RUSRUDWH o) o)
,GDKR ORUWJDJHYV o) o)
1RQ 86 *RYHUQPHQW o o
7RWDO )L[HG ,QFRPH )
6HFXULWLHYV o)
(TXLWLHV

'"RPHVWLEF ) o)
'"HYHORSHG ODUNHWYV o) o)
(PHUJLQJ ODUNHWYV o) o)
7RWDO (TXLWLHV o o
BUHIHUUHG 6HFXULWLHYV ) o)
OXWXDO )XQGV 'HILQHG

&RQWULEXWLRQ ,QYHVWPHQW )
2SWLRQV ) o)
7RWDO ,QYHVWPHQWYV %\ )DLU 5
9DOXH /HYHO

7KH 7TRWDO 5HWXUQ )XQG DQG 6KRUW 7HUP ,QYHVWPHQW 3RUWIROLR DUH
ZLWK WKH (TXLW\ DQG )L[HG ,QFRPH WRWDOV DERYH DQG WKH 3ULYDWH (TXLW\

, QYHVWPHQWY PHDVXUHG DW WKH 3
YDOXH )DLU 9D O XHR

BULYDWH (TXLW\ 3DUWQHUVKLSYV

*URZWK (TXLW\ 13 13
&RUSRUDWH )LQDQFH % X\RXW 13 183
'LVWUHVVHG '"HEW 13 13
&R 'LUHFW ,QYHVWPHQW 13 13
6HFRQGDULHV 13 13
IHQWXUH &DSLWDO 13 13
B3ULYDWH 5HDO (VWDWH

BUXGHQWLDO 2SHQ (QGHG &RPPLQJOHG

,QVXUDQFH &RPSDQ\ VHSDUDWH DFFRXQW 1 $ 13 13
OXOWLIDPLO\ BURSHUWLHYVY 20\PSLF 1% 13 13
9DOXH $GGHG $SDUWPHQWYV 13 13 13
9DOXH $GGHG 2IILFHV 1% 13 19
9DOXH $GGHG 5HWDLO 13 13 13

FRQWLQXHG
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,QYHVWPHQWY PHDVXUHG DW WKH QHW BQVMAGHGHGHPSWLFHGHPS
YDOXH )DLU 9DOXHRPPLWPHQWNTXHQ 1RWLFH
2IILFH ,QGXVWULDO 3URSHUWLHYV 1% 19 1%
&RUH 2IILFH 1$ 1% 1%
,QGXVWULDO 1% 19 13
'HYHORSPHQW 3URSHUWLHV 1% 19 1%
&ROOHFWLYH )XQGV

5(,7 ,QGH[ &ROOHFWLYH )XQG 1% 'DLO\ 'DLO\
7,36 ,QGH[ & ROOHFWLYH )XQG 1% 'DLO\ 'DLO\
86 /DUJH &DS (TXLW\ ODUNHW ,QGH]

&ROOHFWLYH )XQG 1% 'DLO\ 'DLO\
86 %RQG ODUNHW ,QGH[ & ROOHFWLYH )XQd4d $ 'DLO\ 'DLO\
,QWHUQDWLRQDO (TXLW\ ,QGH[ & ROOHFWLYH )XQG 'DLO\ 'DLO\
86 6PDOO OLGFDS (TXLW\ ,QGH[ &ROOHFWLYH

YXQG 1$ 'DLO\ 'DLO\
%1<0 OHOORQ '% 16/ (PHUJLQJ ODUNHW

6WRFN ,QGH[ )XQG 1RQ '& 1% 'DLO\ GD\V
6SUXFHJURYH ,QYHVWPHQW ODQDJHPHQW /W 'DLO\ 'DLO\
:&0 JRFXVHG (PHUJLQJ ODUNHWYV )XQG 1% 'DLO\ 'DLO\
':DVDWFK (PHUJLQJ ODUNHWYV 60 1$ 'DLO\ 'DLO\
-30 1% 'DLO\ 'DLO\
8QLWL]HG )XQG

6KRUW 7HUP ,QYHVWPHQW 3RUWIROLR $FFRXQW 'DLO\ 'DLO\
6LFN /HDYH )XQGV

5XVVHOO ,QGH[ )XQG 1% 'DLO\ 6DPH GD\
*RYHUQPHQW &UHGLW %RQG ,QGH[ )XQG 1 $ 'DLO\ GD\
06&, $&:, ([ 86 6WUDWHJI\ )XQG 1% 'DLO\ GD\V
7RWDO ,QYHVWPHQWY OHDVXUHG $W 7KH 1HW

$VVHW 9DOXH 1$9

7RWDO LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH

,QYHVWPHQW 'HULYDWLYH ,QVWUXPHQWYV %\

)DLU 9DOXH 7RWDO IHYHO IHYHO IHYHO
JRUHLJQ ([FKDQJH &RQWUDFWV 5HFHLYDEOH O o
JRUHLJQ ([FKDQJH &RQWUDFWYV 3D\DEOH o o
7RWDO ,QYHVWPHQW 'HULYDWLYH ,QVWUXPHQWV 0
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7KH 30DQ XVHV D )DLU 9DOXH +LHUDUFK\ )9+ UHSRUW ZLWKLQ
EDVHG RQ DVVHW FODVV DQG XWLOL]JLQJ D SURSULHWDU\ PDWUI
YHQGRUV WR HVWDEOLVK SULFLQJ :KHQ SRVVLEOH VHFRQGDU
DFFXUDF\ DJDLQVW WKH SULPDU\ YHQGRUxV SULFH 7KH SULFLQ
UHIHUHQFH GDWD RXWOLQLQJ WKHLU LQSXWV SULFLQJ DSSOL|
UHSRUWLQJ LV UHYLHZHG DQG UHVHDUFKHG LI LQFRQVLVWHQFLH'

6KRUW 7THUP 6HFXWHMWALHWHPY ZHUH UHPRYHG IURP OHYHOLQJ W
VHFXULWLHY 7KHVH DUH FDVK HTXLYDOHQWY DQG KLJKO\ OLTXLC
NQRZQ DPRXQWYV RI FDVK DQG VR QHDU WKHLU PDWXULW\ WKDW V
YDOXH

(TXLWIEHXLWLHY DW /HYHO DUH XVLQJ TXRWHG SULFHV IRU LGHQ

JLIHG ,QFRKHVH VHFXULWLHVY DUH SULP )QLRYPIWLHRYH® X F I Qa/
JURXSLQJV EHQFKPDUN FXUYHV OLNH VHFXULW\ EHQFKPDUNLQJ
DQG RWKHU UHIHUHQFH GDWD DUH DOO XVHG WR DVVLVW ZLWK ¢
WKHVH FDWHJRULHV XVHG WKH IROORZLQJ PHWKRGRORJLHV

86 *RYHUQPHHAMWURQLF IL[HG LQFRPH WUDGH SODWIRUP DQ(
UHYLHZHG IRU FRQVLVWHQF\ DQG RXWOLHUYV

$VVHW %DFNHG GNHXUXYWODMBELOLW\ GULYHQ PXOWL GLPHQ
RSWLRQ DGMXVWHG VSUHDG DQG SUHSD\PHQW PRGHO

&RUSRUDWH DQG 1RQ ®XORMHUGPPIWGVLRQDO UHODWLRQDO |
ZLWK RSWLRQ DGMXVWHG VSUHDG

,GDKR ORUWUOKOHH®BLU YDOXH RI WKH FRPPHUFLDO PRUWJDJH
([SHFWHG FDVK IORZV IRU ORDQV DUH GLVFRXQWHG ZLWK
7TUHDVXU\ \LHOG FXUYH 7KH UHOHYDQW GLVFRXQW UDWHV L
WKDW DFFRXQWYV IRU FUHGLW DQG OLTXLGLW\ ULVN

OXWXDO )RQGXHG DW WKH GDLO\ FORVLQJ SULFH DV UHSRUWHG E
OXWXDO IXQGVY KHOG E\ WKH 30DQ DUH RSHQ HQG PXWXDW I1XQG
DQG ([FKDQJH &RPPLVVLRQ 7KHVH IXQGY DUH UHTXLUHG WR SXEC
WKDW SULFH 7KH PXWXDO IXQGVY KHOG E\ WKH 30DQ DUH GHHPHC

SULYDWH (TXLW\ 3DDKWQHUWDMKHSMHSRUWHG DW WKH 1$9 DQG LQFO
LQYHVWHG LQ WKH IROORZLQJ VWUDWHJILHYV *URZWK (TXLW\ &R
&R 'LUHFW ,QYHVWPHQWY O6HFRQGDULHV DQG 9HQWXUH &DSLW
YDOXDWLRQ SURYLGHG E\ WKH *HQHUDO 3DUWQHU DGMXVWLQJ I
WKH PHDVXUHPHQW GDWH RI WKH 30DQ $ JDWHNHHSHU LV XVH
SURYLGH GXH GLOLJHQFH IRU QHZ LQYHVWPHQWY 7KH IDLU YD
DPRXQWY UHDOL]HG IURP WKHVH LQYHVWPHQWYV

SUHIHUUHG 6HFKHVWLMHWH SULPDULO\ /HYHO IRU VWRFNV TXRWI
DFWLYH PDUNHW IRU LGHQWLFDO DVVHWYV
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5HDO (vvwvwbWwW&8 (VWDWH ,QYHVWPHQ@WH78X¥QNVNFO3(,WWUDGHG VHFXL
LQFOXGHG ZLWK (TXLWLHV 'RPHVWLF /HYHO DV WKRVH VHFXUL

3ULYDWH 5HD@HVVODD'MMWPHQWY RZQHG GLUHFWO\ RU ZLWK RWKF
VHYHUDO JHQHUDO FDWHHXBWLHNPMWR BQRCKGMLHV 9DOXH $GGH
$GGHG 2IILFHV 9DOXH $GGHG 5HWDLO 2IILFH ,QGXVWULDO 33Ul
'"HYHORSPHQW 3URSHUWLHY DQG DUH OLVWHG ZLWK LQYHVWPHQ\
WKH 3RUWIRCO.®ROLW SSWBUQHG DW D PLQLPXP HYHU\ \HDU $SSUD
SDUW\ 0$, FHUWLILHG DSSUDLVHUV )RU SURSHUWLHV QRW VXEMF
LQWHUQDO YDOXDWLRQV DUH FRPSOHWHG E\ $(: WKH 30DQxV SU
DQG UHYLHZHG E\ $(: EDVHG RQ XSGDWHG RSHUDWLRQDO SHUII
DQ\ UHOHYDQW VDOH FRPSDUDEOH $ GLVFRXQWHG FDVK IORZ I
YDOXH 3ULRU WR ILQDOL]LQJ WKH YDOXHV $OWXV DQ LQGHSHQ
DSSUDLVDOV UHYLHZV HYHU\ YDOXDWLRQ TXDUWHUO\ DQG FRPI
EHIRUH DSSURYDO 7KH YDOXDWLRQ RI WKH $IIRUGDEOH +RXVLQ.
YDOXDWLRQ DQG DFFRXQWLQJ VSHFLDOLVW LQ WKH DIIRUGDEOH
vw 'HYHORSPHQW SURSHUWLHYVY DUH LQLWLDOO\ YDOXHG DW
FRPSOHWLRQ XSRQ ZKLFK DQ DSSUDLVDO LV GRQH

3UXGHQWLDQ RSHQ HQGHG FRPPLQJOHG LQVXUDQFH FRPSDQ\ \
SULPDULO\ RI UHDO HVWDWH LQYHVWPHQWY HLWKHU GLUHFWO\
PRUWJDJH DQG RWKHU ORDQV RQ LQFRPH SURGXFLQJ UHDO HVW
WKURXJK DQ DSSUDLVDO SURFHVV WKDW LV FRQGXFWHG E\ LQG
DPRXQW RI WLPH IROORZLQJ DFTXLVLWLRQ DQG QR OHVV IUHTXHC

&ROOHFWLYH 7UMKHUHNROWHBWYWHIXQGY RITHUHG DV LQYHVWPFH
'"HILQHG &RQWULEXWLRQ 30DQ DQG DV SRR GRH MWK HHIXQG G BPi
EDVHG RQ WKH 1%9 Rl WKH XQGHUO\LQJ LQYHVWPHQWY &ROO|
UHJLVWHUHG LQYHVWPHQW YHKLFOHV

&RPPLQJOHG )MH&H DUH WKH LQYHVWPHQW YHKLFOHV XVHG IRU
ZKHUH IXQGY DUH SRROHG IURP QXPHURXV SODQV 7KH\ DUH YDO
WKH HQG RI WKH SHULRG EDVHG XSRQ WKH IDLU YDOXH RI WKH X(

'"HULYDW)RMUHADYBKDQJH &RQXWHDFFWDUNHW DSSURDFK ZLWK IRUHL
YXWXUHV DUH VWDQGDUGL]HG OHJDO FRQWUDFWYVY WR EX\ RU VH(
VSHFLILHG WLPH LQ WKH IXWXUH
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7KH FRPSRQHQWY RI WKH QHW SHQVLRQ OLDELOLW\ DVVHW RI \
DQG DUH DV IROORZYV

3(56, %DVH 30DQ)5) -5)

7TRWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HUV QHW SHQVLRQ OLDELOLW\ DVVHW

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI
WRWDO SHQVLRQ OLDELOLW\

3(56, %DVH 30DQ)5) -5)

7TRWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HUV QHW SHQVLRQ OLDELOLW\ DVVHW

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI
WRWDO SHQVLRQ OLDELOLW\

7KH QHW SHQVLRQ OLDELOLW\ DVVHW LV FDOEKOPRKRVHG WKHOQH[ BH
UDWH RI UHWXUQ RQ LQYHVWPHQWY UHGXFHG E\ LQYHVWPHQW H|
LQ ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VIKL EN EWD OVWXD B V6HEG KN
UHWXUQ RQ LQYHVWPHQWY UHGXFHG E\ LQYHVWPHQW DQG DGPL
ZDV GHWHUPLQHG E\ DQ DFWXDULDO PBS&DMGERRIDWORI SMDRU SHL
WKH PHDVXUHPHQW $FWXDULDO YDOXDWLRQ LQYROYHV HVWL
DVVXPSWLRQV DERXW WKH SUREDELOLW\ RI RFFXUUHQFH RI HYHC
UHJDUGLQJ WKH QHW SHQVLRQ OLDELOLW\ DUH VXEMHFW WR FRQ
ZLWK SDVW H[SHFWDWLRQV DQG QHZ HVWL(FRQRPLF DVVXPBWLEK
WKH %DVH 30DQ )5) DQG -5) ZHUH VWXGLHG LQ WKH PRVW U
SHUIRUPHC SHULRG WKU '"HPRJUDSKLF DVVXPSWLRQV LQFOXG
WKH %DVH 30DQ DQG )5) ZHUH VWXGLHG IRU WKH SHULRG

DVVXPSWLRQV LQFOXGLQJ PRUWDOLW\ IRU -5) ZHUH VWXGLHG IR

$FWXDULDO $WXRASWERORZLQJ DUH WKH DFWXDULDO DVVXPSWLF
FRVW PHWKRG DSSOLHG WR DOO SHULRGYV LQFOXGHG LQ WKH PHI

$FWXDULDO $VVXPSWLRQV 3(56, %DVH 30DQ5) -5)
,QIODWLRQ
6DODU\ LQFUHDVHV LQFOXGLQJ LQIODWLRQ
,QYHVWPHQW UDWH RI UHWXUQ QHW RI LQYHVWPHQW IHHV
33$ DGMXVWPHQWV
SHUFHQW RU SHUFHQW GHSHQGLQJ RQ ZKHWKHU WKH PHPEHU ZDV KLU}
WKH MXGJH LI LW ZDV DQ RSWLRQ DYDLODEOH HBPE&B$HQ LUUHYRFDEOH HOHFWL

SHUF3$@WVY DVVXPHG IRU WKH JURVYV EHQHILW SDLG WR PHPEHUV RI )5) $
3(56, EHQHILW RIIVHWY XVHG WR GHWHUPLQH WKH EHQHILWY SDLG E\ )5)

7TKHUH LV DQ DGGLWLRQDO FRPSRQHQW RI DVVXPHGKDIWODDUY UKWR ZRK HREG KWIRGG
PHPEHU EDVHG RQ \HDUV RI VHUYLFH
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ORUWDOLW\

6HYHUDO GLIIHUHQW VHWV RI PRUWDOLW\ UDWHV DUH XVHG LC
PHPEHUV UHWLUHG IRU VHUYLFH DQG EHQHILFLDULHY DV ZHOO
ZHUH DGRSWHG IRU WKHONDOXDWLRQ GDWHG

&ERQWULEXWLQJ OHPEHUY 6HUYLFH 5HWLUHPHQW OHPEHUV DQG
*HQHUDO (PSOR\HHV DQG $00

%HQHILFLDULHV ODOHV 3XE *HQHUDO 7DEOHV LQFUHDVHG
*HQHUDO (PSOR\HHV DQG $00

%HQHILFLDULHV )HPDOH¥XE *HQHUDO 7DEOHV LQFUHDVHG
7HDFKHUV ODOHV 3XE 7HDFKHU 7DEOHV LQFUHDVHG
7HDFKHUV )HPDOHV 3XE 7HDFKHU 7DEOHV LQFUHDVHG
)LUH 3ROLFH O0DOHV  3XE 6DIHW\ 7DEOHV LQFUHDVHG
J)LUH 3ROLFH )HPDOHV 3XE 6DIHW\ 7DEOHV LQFUHDVHG

RlI )LUH DQG 3ROLFH DFWLYH PHPEHU GHDW
EH GXW\ UHODWHG 7KLV DVVXPSWLRQ ZDV DC

'LVDEOHG OHPEHUV ODOBXE 'LVDEOHG 7TDEOHV LQFUHDVHG
'LVDEOHG OHPEHUV )H P D3IXHV 'LVDEOHG 7DEOHV LQFUHDVHG

-XGLFLDO OHPEHUYV

ODOHV 3UH &RPPHQFHPHQWHUDO 3XE $ERYH OHGLDQ WDEOHV IRU
*HQHUDO 3XE $ERYH OHGLDQ WDEOHV IRU

ODOHV 3RVW &RPPHQFHFHIDMXLWDQWYV

JHPDOHV 3UH &RPPHQFHPH®MUDO 3XE $ERYH OHGLDQ WDEOHV IRU
*HQHUDO 3XE $ERYH OHGLDQ WDEOHV IRU

JHPDOHV 3RVW &RPPHQFBI@ERMNDQW YV

$00 PRUWDOLW\ WDEOHYV DUH DGMXVWHG ZLWK JHQGHU VSHF
SURMHFWLRQ VFDOHY DUH FDOFXODWHG DW HDFK DJH DV WKH
LPSURYHPHQW UDWHV UHSRUWHG E\ 6 RFLDOWHKIFKXIKNV\ $GPLQLVW

7KH ORQJ WHUP H[SHFWHG UDWH Rl UHWXUQ RQ SHQVLRQ SODQ
EXLOGLQJ EORFN DSSURDFK DQG D IRUZDUG ORRNLQJ PRGHO LQ
IXWXUH UHDO UDWHV Rl UHWXUQ H[SHFWHG UHWXUQV QHW RI St
DUH GHYHORSHG IRU HDFK PDMRU DVVHW FODVV 7KHVH UDQJHYV
H[SHFWHG UDWH RI UHWXUQ E\ ZHLJKLQJ WKH H[SHFWHG IXWXUF
DOORFDWLRQ SHUFHQWDJH DQG E\ DGGLQJ H[SHFWHG LQIODWLRQ

(YHQ WKRXJK KLVWRU\ SURYLGHVY D YDOXDEOH SHUVSHFWLYH IRU
WKH 6\VWHP UHOLHV SULPDULO\ RQ DQ DSSURDFK ZKLFK EXL(
DVVXPSWLRQV 7KH DVVXPSWLRQV DQG WKH 6\WVWHPxV IRUPDO S
EHORZ 7KH IRUPDO DVVHW DOORFDWLRQ SROLF\ LV VRPHZKDW
DOORFDWLRQ RI 3(56,xV DVVHWYV 7KH EHVW HVWLPDWH UDQJH IR
GHWHUPLQHG E\ DGGLQJ H[SHFWHG LQIODWLRQ WR H[SHFWHG
HISHFWHG YRODWLOLW\ DQG FRUUHODWLRQ
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&DSLWDO ODUNHW $VVXPSWLRQV

HW /IRQJ 7THUP ([SHFWHG 5HDO 5

7DUJ
RFDWLRQ RI SHWXUQ

$VVHW &ODVYV $00

&DVK
/IDUJH &DS

6PDOO OLG &DS
,QWHUQDWLRQDO (TXLW\
(PHUJLQJ ODUNHWYV (TXLW\
'RPHVWLF )L[HG

7,36

5HDO (VWDWH

3ULYDWH (TXLW\

'LVFRXQW UBWHGLVFRXQW UDWH XVHG WR PHDVXUH WKH/ RKAHRW D C
SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRXQ'
PHPEHUV ZLOO EH PDGH DW WKH FXUUHQW FROQWULEXWLRQ UDWH
SODQVx QHW SRVLWLRQ ZzDV SURMHFWHG WR EH DYDLODEOH WR
FXUUHQW SODQ PHPEHUV 7KHUHIRUH WKH ORQJ WHUP H[SHFV
LOYHVWPHQWY ZDV DSSOLHG WR DOO SHULRGV RI SURMHFWHG
SHQVLRQ OLDELOLW\ 7KH ORQJ WHUP H[SHFWHG UDWH RI UHW)
LQYHVWPHQW H[SHQVH EXW ZLWKRXW UHGXFWLRQ IRU DGPLQLVW

BHQVLWLYLW\ RI WKH QHW SHQVLRQ OLDELOLW)\ ODNMVH WR O/DR ZAK
SUHVHQWY WKH QHW SHQVLRQ OLDELOLW\ DVVHW RI 3(56, )5) D
GLVFRXQW WBVRZHOO DV ZKDW WKH HPSOR\HUVx OLDELOLW\
FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW LV SHUFHQWDJH ¢
WKH FXUUHQW UDWH

&EXUUHQW
'"HFUHDVH.VFRXQW 5DWRFUHDVH

(PSOR\HUV QHW SHQVLRQ OLDELOLW\ DVVHW 3(56,
(PSOR\HUV QHW SHQVLRQ OLDELOLW\ DVVHW )5)
(PSOR\HUV QHW SHQVLRQ OLDELOLW\ DVVHW -5)
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TKHFRPSRQHRQOWKH QHW 23(% DVVHW DVVRFLDWHG ZLWK WKH 6LFN
HPSOR\HUV DV RI -X0Q0QHG LV DV IROORZV

6WDWH OHPEHUYV

7TRWDO 23(% OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ
(PSOR\HUV QHW 23(% OLDELOLW\ DVVHW

6FKRRO OHPEHUYV

7TRWDO 23(% OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HUV QHW 23(% OLDELOLW\ DVVHW

3 W SRVLWLRQ DV D
S w 23(% OLDELOLW\ DVVHW

7KH 23(% DVVHW LV FDOFXODWHG XVLRKLEKSLVPARKIW[SBWWHG UL
RQ LQYHVWPHQWY UHGXFHG E\ LQYHVWPHQW H[SHQVHV 7KH QH
DFWXDULDO YDOXDWLRQ ®FAMWRDUXDO YDOXDWLRQ LQYROYHV HV
DPRXQWY DQG DVVXPSWLRQV DERXW WKH SUREDELOLW\ RI RFF
$PRXQWYV GHWHUPLQHG UHJDUGLQJ WKH QHW 23(% DVVHW DUH \
UHVXOWYV DUH FRPSDUHG ZLWK SDVW H[SHFWDWLRQV DQG QHZ HV

7KH %RDUGxV DGRSWHG DVVHW DOORFDWLRQ SROLF\ IRZDWKH 6L
JLIHG LQFRPH 86 HTXLW\ DQGQWHUQDWLRQDO HTXLW\

$FWXDULDO $VVXPSWLRQV 6LEN /HDYH )XQGV
,QIODWLRQ

6DODU\ LQFUHDVHY LQFOXGLQJ LQIODWLRQ

,QYHVWPHQW UDWH RI UHWXUQ QHW RI LQYHVWPHQW IHHV

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ 23(% SODQ LQ°
EXLOGLQJ EORFN DSSURDFK DQG D IRUZDUG ORRNLQJ PRGHO LQ
IXWXUH UHDO UDWHV RI UHWXUQ H[SHFWHG UHWXUQV QHW RI St
DUH GHYHORSHG IRU HDFK PDMRU DVVHW FODVV 7KHVH UDQJHYV
HISHFWHG UDWH RI UHWXUQ E\ ZHLJKLQJ WKH H[SHFWHG IXWXUF
DOORFDWLRQ SHUFHQWDJH DQG E\ DGGLQJ H[SHFWHG LQIODWLRQ
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(YHQ WKRXJK KLVWRU\ SURYLGHY D YDOXDEOH SHUVSHFWLYH IRU
ZH UHO\ SULPDULO\ RQ DQ DSSURDFK ZKLFK EXLOGV XSRQ WKH
DVVXPSWLRQV DQG WKH 6\VWHPxV IRUPDO SROLF\ IRU DVVHW D
DVVHW DOORFDWLRQ SROLF\ LV VRPHZKDW PRUH FRQVHUYDWLY

DVVHWYV

7KH H[SHFWHG QRPLQDO UDWH RI UHWXUQ LV GHWHUPLQHG E\ D
WR WKH H[SHFWHG ORQJ WHUP UHDO UHWXUQ

(ISHFWHG 5HD
$VVHW &0ODVYV L QGH] 7DUJHW $OOEBBWLRIQ5HW X

%URDG 86 (TXLW\LLOVKLUH 5XVVHOO

'HYHORSHG H[ 860@&LVRUOG H[ 86%
&RUH 86 )L[HG % ORRPEHUJ %DUFOD\V $JJUHJDWH

%DVHG RQ OLOOLPDQ V )LODQFLDO 5HSRUWLQJ 9DOXDWLRQ

O
U

'LVFRXQWO WIKMHGLVFRXQW UDWH XVHG WR PHDVXUH WKRAKWRWD
SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRXQ'
PHPEHUYV ZLOO EH PDGH DW WKH FXUUHQW FRQWULEXWLRQ UDWH
SODQVx QHW SRVLWLRQ ZzDV SURMHFWHG WR EH DYDLODEOH WR
FXUUHQW SODQ PHPEHUV 7KHUHIRUH WKH ORQJ WHUP H[SHF!
LOQYHVWPHQWY ZDV DSSOLHG WR DOO SHULRGV RI SURMHFWHG EF
OLDELOLW\ 7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ ZDV G
HISHQVH ZLWKRXW UHGXFWLRQ IRU 23(% SODQ DGPLQLVWUDWLYH

6HQVLWLYLW\ RI WKH QHW 23(% OLDELOLW\ DV®HW HWIR ERLI
SUHVHQWY WKH QHW 23(% OLDELOLW\ DVVHW FDONVXDHDWH G X ¥ K(
WKH HPSOR\HUVx OLDELOLW\ DVVHW ZRXOG EH LI LW ZHUH F

SHUFHQWDJH SRLQW ORZHU RU SHUFHQWDJH SRLQW KLJKHU W]

'"HFUHDVH'LVFRXQW 5DWHQFUHDVH

6WDWH OHPEHUV 1HW 23(% /LDELOLW\ $VVHW
6FKRRO OHPEHUV 1HW 23(% /LDELOLW\ $VVHW
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$VVHWV XVHG LQ SODQ RSHUDMQ®RQVFRWV-X\Q#M Rl WKH IROORZLQJ

%XLOGLQJV DQG LPSURYHPHQWYV
JHVV DFFXPXODWHG GHSUHFLDWLRQ
7RWDO EXLOGLQJY DQG LPSURYHPHQWYV o

(TXLSPHQW
/IHVV DFFXPXODWHG GHSUHFLDWLRQ
7TRWDO HTXLSPHQW

&RPSXWHU VRIWZDUH GHYHORSPHQW $UULYRYV
/IHVV DFFXPXODWHG DPRUWL]DWLRQ
7TRWDO FRPSXWHU VRIWZDUH GHYHORSPHQW $SUULYRYV

7TRWDO DVVHWYV XVHG LQ SODQ RSHUDWLRQV

'HSUHFLDWLRQ H[SHQVH LV D FRPSRQHQW RI DGPLQLVWUDWL
-XQH GHSUHFLDWLRQ H[SHQVH RQ WKH EXLOGLQJVKBQG L
HTXLSPHQW KDG D WRWDO GHSUHFRDWLRQ H[SHQVH RI

127( 27+(5 3267 (03/2<0(17 %(1(),76

7KH 6 WDWH IXQGVY RU SDUWLDOO\ IXQGY SRVW HPSOR\PHQW EH(
LQVXUDQFH (PSOR\HHV RI 3(56, SDUWLFLSDWH LQ WKH 6WDWH
SURJUDPV 7KH 6WDWH DGPLQLVWHUYV WKH UHWLUHH KHDOWKEFL
SXUFKDVH KHDOWKFDUH LQVXUDQFH FRYHUDJH IRU WKHPVHOYH
SURYLGHV ORQJ WHUP GLVDELOLW\ LQFRPH EHQHILWYV IRU DFV
JHQHUDOO\ XS WR D PD[LPXP DJH RI 7KH 6 WDWH SURYLGHV ED
IRU GLVDEOHG HPSOR\HHV JHQHUDOO\ XS WR D PD[LPXP DJH RI

GDWH RI GLVDELOLW\ DQ HPSOR\HH LV HQWLWOHG WR FRQWLQXF
E\ 3(56, WKURXJK D UDWH FKDUJHG E\ WKH 6WDWH 7KH SULPD!
UHSRUWLQJ WKH OLDELOLW\ IRU WKH UHWLUHH KHDOWKFDUH DQ¢
WKHVH RWKHU SRVW HPSOR\PHQW EHQHILWY DUH DYDLODEOH |
5HSRUW RI WKH 6WDWH Rl ,GDKR [ZRZ FF R D\GIPHK ® FRNVVHG DW
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38%/,& (03/2<(( 5(7,5(0(17 6<67(0 2) ,'$+2
5(48,5(' 6833/(0(17$5< ,1)250%$7,21
-81(
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6&+('8/( 2) &+$1*(6 ,1 1(7 3(16,21 /,$%,/,7< $66(7
),6&$/ <($56 (1',1* -81(

3(56, %DVH 30DQ

7TRWDO SHQVLRQ OLDELOLW\ FKDQJHV IRU

WKH \HDU

6HUYLFH FRVW

,QWHUHVW

(IIHFW RI SODQ FKDQJHYV o)

(IIHFW Rl HFRQRPLF GHPRJUDSKLF

JDLQV RU ORVVHV

(IIHFW RI DVVXPSWLRQV FKDQJHV RU ) ) )
LQSXWV o) o) o)
%HQHILW SD\PHQWV LQFOXGLQJ UHIXQGYV

RI PHPEHU FRQWULEXWLRQYV

1HW FKDQJH LQ WRWDO SHQVLRQ

OLDELOLWLHV

7TRWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ
7TRWDO SHQVLRQ OLDELOLW\ HQGLQJ

30DQ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU

&RQWULEXWLRQV HPSOR\HH

1HW LQYHVWPHQW LQFRPH ORVYV

2WKHU o] o] o o] o]
%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQGV

Rl PHPEHU FRQWULEXWLRQV

$GPLQLVWUDWLYH H[SHQVH

1HW FKDQJH LQ SODQ QHW SRVLWLRQ

30DQ QHW SRVLWLRQ EHJLQQLQJ
30DQ QHW SRVLWLRQ HQGLQJ

30DQ QHW SHQVLRQ OLDELOLW\ DVVHW
HQGLQJ

BHUYLFH FRVW DQG LQWHUHVW RQ WRWDO SHQVLRQ OLDELOLW\ DUH PHDVXUHG DI
UHIOHFWLQJ WKH DVVXPSWLRQ FKDQJHV
,QFOXGHV LQWHUHVW RQ WRWDO SHQVLRQ OLDELOLW\ VHUYLFH FRVW SODQ FKDQ

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
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38%/,& (03/2<(( 5(7,5(0(17 )81"' ),5(),*+7(56x 5(7,5(0(17

)81' $1' -8'*(6 5(7,5(0(17 )81"

6&+('8/( 2) &+$1*(6 ,1 1(7 3(16,21 /,$%,/,7< $66(7

),6&%/ <($56 (1',1* -81(

JLUHILJKWHUV 5HWLUHPHQW )XQG

7TRWDO SHQVLRQ OLDELOLW\ FKDQJHV IRU

WKH \HDU

6HUYLFH FRVW o] o o} o] o]
,LQWHUHVW

(I !1HFW Rl SODQ FKDQJHV o) o) o] o) o)
(IIHFW Rl HFRQRPLF GHPRJUDSKLF

JDLQV RU ORVVHYV

(I !1HFW Rl DVVXPSWLRQV FKDQJHV RU ] ) ]

LQSXWYV o o o}

%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQGV

Rl PHPEHU FRQWULEXWLRQV

1HW FKDQJH LQ WRWDO SHQVLRQ

OLDELOLWLHYV

7RWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ

7RWDO SHQVLRQ OLDELOLW\ HQGLQJ

30DQ QHW SRVLWLRQ

&RQWULEXWLRQV HPSOR\HU

&RQWULEXWLRQV HPSOR\HH O o) o] o) o)

IHW LQYHVWPHQW LQFRPH ORVV

%HQHILW SD\PHQWV LQFOXGLQJ UHIXQGYV
RI PHPEHU FRQWULEXWLRQYV

$GPLQLVWUDWLYH H[SHQVH

1HW FKDQJH LQ SODQ QHW SRVLWLRQ

30DQ QHW SRVLWLRQ EHJLQQLQJ
30DQ QHW SRVLWLRQ HQGLQJ

30DQ QHW SHQVLRQ OLDELOLW\ DVVHW
HQGLQJ

,QFOXGHV LQWHUHVW RQ WRWDO SHQVLRQ OLDELOLW\
HITHFW Rl WKH DVVXPSWLRQ FKDQJHV
,QFOXGHV )LUH ,QVXUDQFH 3UHPLXP 7D]

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

VHUYLFH FRVW EHQHILW S
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38%/,& (03/2<(( 5(7,5(0(17 )81"
)81' $1' -8'*(6x 5(7,5(0(17 )81

6&+('8/(6 2) &+$1*(6 ,1 1(7 3(16,21 /,$%,/,7<

),6&$/ <($56 (1',1* -81(

),5(),*+7(56x%x 5(7,5(0(17

$66(7

-XGJHV 5HWLUHPHQW )XQG

o
T
O
=

V LQFOXGLQJ UHIXQGYV
EXWLRQV

L
WRWDO SHQVLRQ

7TRWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ
7TRWDO SHQVLRQ OLDELOLW\ HQGLQJ

30DQ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU
&RQWULEXWLRQV HPSOR\HH
1HW LQYHVWPHQW LQFRPH ORVV

%HQHILW SD\PHQWV LQFOXGLQJ UHIXQGYV
RI PHPEHU FRQWULEXWLRQYV

$GPLQLVWUDWLYH H[SHQVH

1HW FKDQJH LQ SODQ QHW SRVLWLRQ

30DQ QHW SRVLWLRQ EHJLQQLQJ
30DQ QHW SRVLWLRQ HQGLQJ

30DQ QHW SHQVLRQ OLDELOLW\ HQGLQJ

6HUYLFH FRVW DQG LOQOWHUHVW DUH PHDVXUHG DIWHU UHIOHFWLQJ WKH HIIHFW RI

DVVXPSWLRQ FKDQJHV

,QFOXGHV LOQWHUHVW RQ WRWDO SHQVLRQ OLDELOLW\
6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

VHUYLFH FRVW SODQ FKDC
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38%/,& (03/2<(( 5(7,5(0(17 )81
)81' $1' -8'*(6 5(7,5(0(17 )81"

6&+('8/( 2)
),6&%/ <($56 (1'(" -81(

1(7 3(16,21 /,$%,/,7<

),5(),*+7(56x 5(7,5(0(17

3(56, %DVH 30DQ

7RWDO 3HQVLRQ /LDELOLW\
30DQ QHW SRVLWLRQ

1HW SHQVLRQ OLDELOLW\ DYV

VHW

R

7TRWDO 3HQVLRQ /LDELOLW\
30DQ QHW SRVLWLRQ

1HW SHQVLRQ OLDELOLW\ D

VHW

-XGJHV 5HWLUHPHQW )XQG

R

7RWDO 3HQVLRQ /LDELOLW\
30DQ QHW SRVLWLRQ

1HW SHQVLRQ OLDELOLW\ D

VHW

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
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)81' $1' -8'*(6 5(7,5(0(17 )81"

6&+('8/(
),6&8%/ <

2) &2175,%87,216
($56

3(56, %DVH 30DQ
SFWXDULDOGBFWXDO &RQWULEXWLRQ &ERQWULEXWLRQ
'"HWHUPLQHGPSOR\HU 'HILFLHQF\ &RYHUHG DV D RI
JLVFDO <RROWULEXWRRWULEXWLRKHVV 3D\UROO&RYHUHG 3D\URO

¢)

JLUHILJKWHUV 5HWLUHPHQW )XQG
$FWXDULDOGBFWXDO &RQWULEXWLRQ &RQWULEXWLRGC
'HWHUPLQHGPSOR\HU 'HILFLHQF\ &RYHUHG DV D RI

J)LVFDO <HIRQWULEXSMRWULEXWLEBRHVV 3D\UROO&RYHUHG 3D\URC
O
o
o
O
O
o
O
o
o)
o

&ERQWULEXWLRQ VKRZQ LQ WKLV FROXPQ LQFOXGHV WKH )LUH ,QVXUDQFH 3UHPLXP
HPSOR\HU FRQWULEXWLRQV RWKHU WKDQ WKH )LUH ,QVXUDQFH 3UHPLXP 7D

&RYHUHG 3D\UROO IRU WKH )LUHILIKWHUVY 5HWLUHPHQW )XQG LV WKH WRWDO DQC
GHSDUWPHQWY LQFOXGLQJ ILUHILIKWHUYV ZKR DUH QRW HOLJLEOH WR SDUWLFLSDW

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ



),1$1&,$/ 6(&7,21
38%/,& (03/2<(( 5(7,5(0(17 )81' ),5(),*+7(56 5(7,5(0(17
)81' $1' -8'*(6 5(7,5(0(17 )81"

6&+('8/(

2) &2175,%87,216
),6&%/ <($56

-XGJHV 5HWLUHPHQW )XQG
$SFWXDULDOGBFWXDO &RQWULEXWLRQ &ERQWULEXWLRC
HWHUPLQHGPSOR\HU '"HILFLHQF\ &RYHUHG DV D RI

JLVFDO <H{ROQWULEXWRRWULEXWIRKHVV S3D\UROO&RYHUHG 3D\URC
O
O

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
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6&+('8/( 2) ,19(670(17 5(78516
),6&%$/ <($56

,QYHVWPHQW 5HWXUQYV

$QQXDO PRQH\ ZHLJKWHG
UDWH RI UHWXUQ QHW RI
J)LVFDO <HDU LQYHVWPHQW H[SHQVH

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
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6LFN /HDYH )XQG 6WDWH

7TRWDO 23(% OLDELOLW\ FKDQJHV IRU
WKH \HDU

6HUYLFH FRVW

,QWHUHVW

(I I1HFW Rl SODQ FKDQJHV o) ) o) o)
(IlHFW RI HFRQRPLF GHPRJUDSKLF

JDLQV RU ORVVHV

(IIHFW RI DVVXPSWLRQV FKDQJHV RU )
LQSXWYV o)
%HQHILW SD\PHQWV LQFOXGLQJ UHIXQGV
RI PHPEHU FRQWULEXWLRQV

1HW FKDQJH LQ WRWDO 23 (%

OLDELOLWLHV

1HW 23(% OLDELOLW\ EHJLQQLQJ
7RWDO 23(% OLDELOLW\ HQGLQJ D

30DQ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU o)
1HW LQYHVWPHQW LQFRPH ORVV

%HQHILW SD\PHQWV LQFOXGLQJ UHIXQGV
RI PHPEHU FRQWULEXWLRQV

$GPLQLVWUDWLYH H[SHQVH
1HW FKDQJH LQ SODQ QHW SRVLWLRQ

30DQ QHW SRVLWLRQ EHJLQQLQJ
30DQ QHW SRVLWLRQ HQGLQJ E

1HW 23(% OLDELOLW\ DVVHW HQGLQJ
D E

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV Z

6HUYLFH FRVW DQG LQWHUHVW FRVW DUH PHDVXUHG DIWHU UHIOHFWLQJ WKH FKD
RI DVVXPSWLRQV

,QFOXGHV LQWHUHVW RQ WRWDO 23(% OLDELOLW\ VHUYLFH FRVW FKDQJHV RI EH(

5HIXQGV RI HPSOR\HU FRQWULEXWLRQV GXH WR SDUWLFLSDQW DXGLWYVY KDYH EHH
FROQWULEXWLRQV *RLQJ IRUZDUG WKHVH UHIXQGY ZLOO EH UHSRUWHG LQ $GPLQLVW

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
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BBEBEBBBBBBBEBBBBBEBBBBBBBEBBBBBBBBBBE

6LFN /HDYH )XQG 6FKRROV

7TRWDO 23(% OLDELOLW\ FKDQJHV IRU
WKH \HDU

6HUYLFH FRVW
,QWHUHVW
(ITHFW Rl SODQ FKDQJHYV o) o) o] )

(I"THFW RI HFRQRPLF GHPRJUDSKLF
JDLQV RU ORVVHYV

(IIHFW RI DVVXPSWLRQV FKDQJHV RU )
LQSXWYV o)

\PHQWYV LQFOXGLQJ UHIXQGV
WULEXWLRQV

WRWDO 23(%

C
I Tmo

py)
o ©

1HW 23(% OLDELOLW\ EHJLQQLQJ
7RWDO 23(% OLDELOLW\ HQGLQJ D

30DQ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU o)
1HW LQYHVWPHQW LQFRPH ORVV

%HQHILW SD\PHQWV LQFOXGLQJ UHIXQGV
RI PHPEHU FRQWULEXWLRQV

$GPLQLVWUDWLYH H[SHQVH
1HW FKDQJH LQ SODQ QHW SRVLWLRQ

30DQ QHW SRVLWLRQ EHJLQQLQJ
30DQ QHW SRVLWLRQ HQGLQJ E

1HW 23(% OLDELOLW\ DVVHW HQGLQJ
D E

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV Z
6HUYLFH FRVW DQG LQWHUHVW FRVW DUH PHDVXUHG DIWHU UHIOHFWLQJ WKH FKD
DVVXPSWLRQV
,QFOXGHV LQWHUHVW RQ WRWDO 23(% OLDELOLW\ VHUYLFH FRVW FKDQJHV RI EH(
5HIXQGV RI HPSOR\HU FRQWULEXWLRQV GXH WR SDUWLFLSDQW DXGLWYV KDYH EHH(
FRQWULEXWLRQV *RLQJ IRUZDUG WKHVH UHIXQGV ZLOO EH UHSRUWHG LQ $GPLQLVW

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
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6WDWH OHPEHUYV

7TRWDO 23(% OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HUV QHW 23(% OLDELOLW\ DVVHW

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D
SHUFHQWDJH RI WRWDO SODQ OLDELOLW\
DVVHW

6FKRRO OHPEHUYV

7RWDO 23(% OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HUV QHW 23(% OLDELOLW\ DVVHW

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D
SHUFHQWDJH RI WRWDO SODQ OLDELOLW\
DVVHW

HUHG SDV\UROO LQ WKRXVDQGV

&RY
1HW 23(% OLDELOLW\ DVVHW DV D
SHUFHQWDJH RI FRYHUHG SD\UROO

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV Z

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
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6&+('8/( 2) &2175,%87,216 23(%
),6&%$/ <($56

6LFN /HDYH )XQG 6WDWH

SFWXDULDG@GBPWXDO&RQWULEXWLRQ RI

'"HWHUPLQHS OR\HUHILFLHQF\&RYHUHG &RYHUHG

JLVFDO <HDWRQWULEXRQR@ L EXW[FRIY V 3D\UROO 3D\UROO
O
o)
¢)
O
o] O

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV Z

6LFN /HDYH )XQG 6FKRROV

$FWXDULD®PWXDO&RQWU
HWHUPLQHRSOR\HUHILFL
J)LVFDO <HDWRQWULE &RQWQ L E X W[IERIY

<Ir
Qm

OO NO NG}

o o

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV Z

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
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6&+('8/( 2) ,19(670(17 5(78516 6,&. /($9( )81'6
),6&$/ <($56

$QQXDO PRQH\ ZHLIJKWHG UDWH RI UHWXUQ QHW RI LQYHVWF

J)LVFDO <HDU 6WDWH 6FKRRO

6FKHGXOH LV LQOWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV Z

1RWH 6LFN /HDYH )XQGV EHJDQ EHLQJ WUDFNHG DV WZR VHSDUDWH IXQGV LQ

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
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38%/,& (03/2<(( 5(7,5(0(17 )81' ),5(),*+7(56x 5(7,5(0(17
)81' -8'*(6x 5(7,5(0(17 )81" $1' 6,&. /($9( )81'6

127(6 72 5(48,5(' 6833/(0(17$5< ,1)250%$7,21
<($5 (1'(" -81(

OHWKRGY DQG DVVXPSWLRQV XVHG LQ FDOFXODWLRQV RI DKMV XDUL
DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHYV LQ WKH HPSOR\

IRU 3(56, DV RI -XQHRU )5) DQG DV RI -XIRU -5) 7KH IROORZLQJ D
PHWKRGY DQG DVVXPSWLRQV ZHUH XVHG WR GHWHUPLQH FRQWULE X\

3(56, %DVH 30DQ)5) _5)
9DOXDWLRQ GDWH “XQH “XQH “XQH
$FWXDULDO FRVW PHWKRG (QWU\ DJH QRORIU DJH ORQMMQA DJH QRUPDO
/JHYHO SHUFHQWDJH /JHYHO SHUFHQWDJ|
RI JHYHO GROODU R
$PRUWLIDWLRQ PHWKRG SURMHFWHG STPRRQW RSHIRMHEWHG SD\UR
RSHQ RSHQ
5HPDLQLQJ DPRUWL]DWLRQ SHULRG \HDUYV 1% \HDUV
$VVHW YDOXDWLRQ PHWKRG )DLU ODUNHW 9DWXRRRWK)LMUU ODUNHW 9D O X

$FWXDULDO DVVXPSWLRQV

,QYHVWPHQW UDWH RI UHWXUQ

SBURMHFWHG VDODU\ LQFUHDVHY LQFOXGLQJ LQIODWLRQ
SRVWUHWLUHPHQW EHQHILW LQFUHDVH RU
,PSOLHG SULFH LQIODWLRQ UDWH

'LVFRXQW 5DWH $FWXDULDO $FFUXHG /LDELOLW\

QHW RI LQYHVWPHQW H[SHQVHYV

7KH YDOXDWLRQ GDWH IRU WKH 6LFN /HDYH )XQGV LV DV RI -XQH

$FWXDULDO $VVXPSWLRQV 6LFN /HDYH )XQGYV
,QIODWLRQ

6DODU\ LQFUHDVHVY LQFOXGLQJ LQIODWLRQ
,QYHVWPHQW UDWH RI UHWXUQ

QHW RI LQYHVWPHQW H[SHQVHYV
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,QYHVWPHQW DQG 5HODWHG 6HUYLFHYV
$GHODQWH &DSLWDO ODQDJHPHQW

$(: &DSLWDO ODQDJHPHQW /3

$WODQWD &DSLWDO O0JW &RPSDQ\ //&

%&$ SHVHDUFK ,QF

%HUQVWHLQ 6DQIRUG &

%ORRPEHUJ /3

%/6 &DSLWDO

%1l< OHOORQ 7UXVW

%UDQGHY ,QYHVWPHQW 3DUWQHUV /3

& :RUOGZLGH DVVHW ODQDJHPHQW )RQGVPDHJOHUVHOVNDE $ 6
&DSLWDO (FRQRPLFV 1$ /WG

&OHDUZDWHU $GYLVRUV //&

&OHDUZDWHU $QDO\WLFV //&

&RQVHQVXV (FRQRPLFV ,QF

' 9% )YLW]SDWULFN &R ,QF

'RGJH &R]

'RQDOG 6PLWK &RPSDQ\

(UQVW <RXQJ //3

+DPLOWRQ /DQH $GYLVRUV //&

,QFRPH 5HVHDUFK ODQDJHPHQW ,QF

-3 ORUJDQ &KDVH %DQN 1%

/IRQJYLHZ 3DUWQHUV *XHUQVH\ /WG

ODFUR 5HVHDUFK %RDUG 05%

OHOORQ ,QYHVWPHQWY &RUSRUDWLRQ
ORQGULDQ ,QYHVWPHQW 3DUWQHUYV
ORXQWDLQ 3DFLILF ,QYHVWPHQW $GYLVRUV ,QF
06&, ,QF

3HUHJULQH &DSLWDO ODQDJHPHQW
3LQH6WRQH $VVHW ODQDJHPHQW ,QF
3UXGHQWLDO 3URSHUW\ ,QYHVWPHQW 6HSDUDWH $FFRXQW
3]JHQD ,QYHVWPHQW ODQDJHPHQW //&
5REHUW : %DLUG &R ,QF

6SUXFHJURYH ,QYHVWPHQW ODQDJHPHQW /WG
6WDWH 6WUHHW *OREDO $GYLVRUYV

:DOWHU 6FRWW 3DUWQHUV /7"

'DVDWFK $GYLVRUV /3

&0 ,QYHVWPHQW ODQDJHPHQW //&

'HVWHUQ $VVHW

‘LWK ,QWHOOLJHQFH //&

<DUGHQL 5HVHDUFK ,QF

7RWDO ,QYHVWPHQW DQG 5HODWHG 6HUYLFHV

FRQWLQXHG
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&RQVXOWLQJ DQG 2WKHU 6HUYLFHV
$OEDQ 5RZ ,QYHVWPHQWYV //&
%OHLFKPDU JRQWL $XOG //3
&DOODQ //&

&DYDQDXJK ODFGRQDOG &RQVXOWLQJ //&
(LGH %DLOO\ //3

(PSRZHU 5HWLUHPHQW

JRVWHU *DUYH\ 3&

*HRUJH /DZ 2IILFHV 3//&
+DPLOWRQ /DQH $GYLVRUV //&

-HQNV -RKQ 5

.ODXVQHU .DXIPDQ -HQVHQ /HYLQVRQ
/IHH 7KRPDV

OLOOLPDQ ,QF

1RVVDPDQ

30DQWH ORUDQ 3//&

BNMHUYHP -RKQ '

BWRUHU S5REHUW

'DOOV *DUUHW $

'KLWHIRUG 7D\ORU 3UHVWR
:LOOLDPV $VKEHO

7RWDO &RQVXOWLQJ DQG 2WKHU 6HUYLFHYV

727%/
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3257)2/,2 5(/$7(" (;3(16(6
3HUVRQQHO H[SHQVHYV
2SHUDWLQJ H[SHQVHYV

27+(5 $'0,1,675%$7,9( (;3(16(6
3HUVRQQHO H[SHQVHYV

2SHUDWLQJ H[SHQVHYV

%XLOGLQJ GHSUHFLDWLRQ H[SHQVH
(TXLSPHQW GHSUHFLDWLRQ H[SHQVH
6RIWZDUH DPRUWL]DWLRQ H[SHQVH

6,&. /($9( )81'6 (;3(16(6 $GPLQLVWUDWLYH H[SHQVHYV

-8'*(6 )81' (;3(16(6 $GPLQLVWUDWLYH H[SHQVHYV

'(),1(' &2175,%87,21 )81' $GPLQLVWUDWLYH H[SHQVHYV

7278/
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127( 7KH LQYHVWPHQW VHFWLRQ RI WKH $QQXDO 5HSRUW ZDV FRPSLOH!
FRQVXOWDQW &DOODQ $VVRFLDWHV //& 6\WWHP@V FXVWRGLDO EDQN %D
JHQHUDWHG GDWD 8QOHVV RWKHUZLVH QRWHG LQYHVWPHQW UHWXUQV I
PDGH RQ D WLPH ZHLJKWHG UHWXUQ PHWKRGRORJ\ JURVV RI LQYHVWPH
,QYHVWPHQW 3HUIRUPDQFH 6WDQGDUGV

'"HDU %RDUG OHPEHUYV

7KLYV OHWWHU UHYLHZV WKH LQYHVWPHQW SHUIRUPDQFH RI DVVHW
S5SHWLUHPHQW 6\VWHP RI ,GDKR 3(56, %RDUG IRU WKH ILVFDO \HDU H
3(56, HPSOR\V DQ LQYHVWPHQW SKLORVRSK\ GHVFULEHG DV
SDWLHQW DSSURDFK IROORZLQJ FRQYHQWLRQDO LQYHVWPHQW SUL
RXWSHUIRUP D ORQJ WBAURTWDWIHW RIRQ 86 HTXLWR ®&\G 86

JLVFDO <HDU ODUNHW 2YHUYLHZ

'RQDOG 7UXPSxV HOHFWLRQ DV WKH WK SUHVLGHQW RI WKH
VZHHS LQ &RQJUHVV VHW WKH WRQH IRU ILVFDO \HDU "KLOH PRC
SURGXFHG PL[HG UHVXOWV LQ ODWH W8GH P\HIDNUH WO R & H G H VIVWAUHRGE
UHVLOLHQW HFRQRP\ UDSLG DGYDQFHV LQ DUWLILFLDO LQWHOOLJH
XQFHUWDLQORXWORRN IRU LQIODWLRQ

ILEHUDWLRQ 'D\ PDUNHG WKH VWDUW RI $SULO DV WKH 3U
EDVHOLQH WDULII RQ DOO LPSRUWHG JRRGYV DORQJ ZLWK DGGI
FRXQWULHYV ,Q UHVSRQVH WKH 6 3 SOXQIJHG VXIIHULQJ RQH RI

ZKLOH ORQJ WHUP 86 7UHDVXU\ \LHOGV PRYHG KLJKHU +RZHYHU
DOQQRXQFHG D GD\ SDXVH RQ WKH UHFLSURFDO WDULIIV ZKLFK C
UHERXQG ,QYHVWRUV DSSHDUHG LQFUHDVLQJO\ DWWXQHG WR WKH
SROLF\ DV WKH 86 (TXLW\ PDUNHW FRQWLQXHG WR UDOO\ DQG XOWL
(FRQRPLF GDWD XQGHUVFRUHG WKH PRUH IUDJLOH EDFNGURS
4 DV QHW H[SRUWYV ZHLJKHG KHDYLO\ RQ RXWSXW EHIRUH UHERXQ
D VKDUS GHFOLQH LQ LPSRUWYV 7KH ODERU PDUNHW UHPDLQHG RQ
KROGLQJ VWHDG\ DW LQ OD\ URXJKO\ WKH VDPH OHYHO DV RQH
ZHDNHVW VWDUWY LQ GHFDGHV VSLUDOLQJ ORZHU DV WKH WUDGH Z



,19(670(17 6(&7,21

D \HDU VLQFH 8B KGIDIW KMHKH JROG VWDQRODODBU 7RIBHE( BGLFK PHDYV
GROODU DJDLQVW D EDVNHW RI VL[ PDMRU FXUUHQFLHVY IHOO URXJ}
UHFRYHUHG VWURQJO\ LQWR ILVFDO \HDU HQGOXQGHUVFRULQJ LQY
SROLF\ HQYLURQPHQW

86 HTXLW\ PDUNHWY FORVHG ILVFDO \HDU LQ SRVLWLYH
VWURQJ JDLQV RI ILVFDO \HDU 7KH 5XVVHOO ,QGH[ D EURDG
\HDU XS 7HFKQRORJ\ VWRFNVOSDUWLFXODUO\ WKH UODJQLILFHC

DUWLILFLDO LOQWHOOLJHQFH UDFH DFFHOHUDWHG

,Q D UHYHUVDO IURP SUHYLRXV \HDUV WUHQGV *OREDO HJ[ 8
VXSSRUWHG E\ D ZHDNHU GROODU 7KH 06&, ($)( 1HW ,QGH[ D EUR
PDUNHWY RXWVLGH RI WKH 86 FOLPEHG IRU WKH ILVFDO \HDU
ILQLVKHG DW 7KH *OREDO (TXLW\ LQGH[ 06&, $O0 &RXQWU\ :RI
WKH ILVFDO \HDU

7KH %ORRPEHUJ 86 $JJUHJDWH %RQG ,QGH[ WKH VWDQGDU
GRPHVWLF ERQGV ILQIDMKHGE6 WKH TUHBD/XVM\LHOGV VKLIWHG QRWDE
,Q HDUO\ 6HSWHPEHU WKH \LHOG FXUYH XQLQYHUWHG IRU WKH ILUV!

5HDO HVWDWH PDUNHWYV VKRZHG VLJQV RI UHFRYHU\ 3ULYDV
2'&( (TXDO :HLIJKW ,QGH[ SRVWHG D JDLQ LQ ILVFDO \HDU DIV
VXJIHVWLQJ YDOXDWLRQV PD\ KDYH ERWWRPHG RXWVLGH RI WKH Fk
WUDGHG UHDO HVWDWH DV PHDVXUHG E\ WKH )76( 1$5(,7 $00 (TXLW
DIJDLQ UHWXUQLQJ IRU WKH ILVFDO \HDU

3(56,xV DFWXDO DVVHW FODVV SRUWIROLRYVY GHOLYHUHG WKH

'RPHVWLF 6WRFNYV
*OREDO 6WRFNV

1RQ 86 '"HYHORSHG 6WRFNV
(PHUJLQJ ODUNHW BWRFNV
J)L[HG ,QFRPH

5HDO $VVHWYV

3ULYDWH (TXLW\

JRU WKH ILVFDO \HDU HQGLQJ -XQH WKH 3(56, WRWDO
UHWXUQ RI 7KH JURVV RI IHH UHWXUQ WUDLOHG WKH VWUDWE
PHGLDQ UHWXUQ IRU &DOODQxV 3XEOLF )XQG 6SRQVRU GDWDEDVH R/

2YHU ORQJHU WLPH KRUL]JRQV 3(56, KDV PDWFKHG WKH VWL

DQQXDOL]JHG UHWXUQ ZDV FRPSDUHG WR IRU WKH EHQFKPD
GHOLYHUHG DQ DQQXDOL]HG UHWXUQ RI HI[FHHGLQJ WKH \HDU
3(56, DFKLHYHG DQQXDOL]JHG WRWDO UHWXUQV RI XQGHUSHUIR

3(56, bOVR PDQDJHV WKH DVVHWYV IRU WKH 8QXVHG 6LFN /HDY
LQYHVWHG LQ SDVVLYHO\ PDQDJHG VWUDWHJILHYVY ZLWK D WDUJHW
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LQFRPH 7KH ILVFDO \HDU UHWXUQ ZDV PDWFKLQJ LWV WDUJHW
7UXVWYV HDUQHG RXWSHUIRUPLQJ WKH WDUJHW UHWXUQ RI D
YHUVXV WKH WDUJHWxV

&DOODQ //& &DOODQ VHUYHV DV 3(56,xV LQGHSHQGHQW JH
HYDOXDWHV 3(56,xV SHUIRUPDQFH LQ UHODWLRQ WR PDUNHW EHQF
DQG RWKHU SXEOLF SHQVLRQ V\VWHPV 7KH SHUIRUPDQFH FDOFXC
EURDGO\ VLPLODU WR WKH *OREDO ,QYHVWPHQW 3HUIRUPDQFH 6W
SHUIRUPDQFH VWDWLVWLFV EDVHG SULPDULO\ RQ XQGHUO\LQJ EXVW
%DQN RI 1HZ <RUN OHOORQ

6LQFHUHO\

$QQ 2x%UDGRYLFK
BHQLRU 9LFH 3UHVLGHQW
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, QYHVWPHQW 6XPPDU\ IRU WKH <HDU (QGHG -XQH

7\SHV Rl ,QYHVWPHQW )DLU 9DOXH SBHUFHQW RI 7RWDO )DLU 9

6KRUW 7HUP ,QYHVWPHQWYV
JLIHG ,QFRPH
'RPHVWLF
,QWHUQDWLRQDO o) o)
&RPPHUFLDO ORUWJDJHV
7RWDO )L[HG ,QFRPH

(TXLW\

'RPHVWLF

,QWHUQDWLRQDO
7JRWDO (TXLW\

BULYDWH (TXLW\
5HDO (VWDWH

7RWDO %DVH 30DQ ,QYHVWPHQWYV

2WKHU )XQGYV

6LFN /HDYH )XQGV
&KRLFH 30DQ N
&KRLFH 30DQ N

7RWDO ,QYHVWPHQWYV LQ $00 )XQGV
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BFKHGXOH Rl ,Q YENWVHFFREWW LQFOXGLQJ LOQOWHUHVW DQG GLYLGHQG
-XQH

%DVH 30DQ )JLUHILIJKWHUV 5HWLUHPHQW )XQG DQG -XGJHV 30DQ
$GHODQWH &DSLWDO ODQDJHPHQW
$GYHQW ,QWHUQDWLRQDO /3
$SROOR ODQDJHPHQW /3
$VFULEH &DSLWDO //&
$WODQWD &DSLWDO ODQDJHPHQW &RPSDQ\
%HUQVWHLQ *OREDO (TXLW\
%ODFNVWRQH &DSLWDO 3DUWQHUV /3
%/6 &DSLWDO
%UDQGHV ,QYHVWPHQW 3DUWQHUV
%ULGJHSRLQW &DS /WG
& :RUOGZLGH $VVHW ODQDJHPHQW RQGVPDHJOHUVHOVNDE $ 6
&HUEHUXV ,QYHVWPHQW 3DUWQHUYV
&KLVKROP ODQDJHPHQW /3
&OHDUZDWHU $GYLVRUV //& 7%$V
&9& (XURSHDQ (TXLW\
'% )LW]SDWULFN &R )L[HG ,QFRPH
'% )LW]SDWULFN &R ,GDKR ORUWJDJHV
'RGJH &R]
'RQDOG 6PLWK &R
(QGHDYRXU &DSLWDO
(SLF 9HQWXUH )XQG
JLHUD &DSLWDO
JLUVW 5HVHUYH )XQG :,
*DOHQ $VVRFLDWHV /3
*HQHVLV $VVHW O0DQDJHUYV
*RUHV &DSLWDO 3DUWQHUV //3
*UHHQ (TXLW\ ,QYHVWRUV ,9 /3
+DPLOWRQ /DQH &R ,QYHVWPHQW )XQG /3
+DPLOWRQ /DQH 6HFRQGDU\ )XQG /3
,GD :HVW
5 0
-3 ORUJDQ &KDVH %DQN 1$
.5 )XQG /3
.RKOEHUJ &R
.ROO 3DUWQHUV //3
ILQGVD\ *ROGEHUJ %HVVHPHU
/JRQJYLHZ 3DUWQHUYV
OHOORQ ,QYHVWPHQWY &RUS (PHUJLQJ ODUNHW ,QGH]
OHOORQ ,QYHVWPHQWYV &RUS ,QWHUQDWLRQDO 6WRFN ,QGH]
OHOORQ ,QYHVWPHQWY &RUS OLG &DS &RPSOHWLRQ
OHOORQ ,QYHVWPHQWYV &RUS 5
OHOORQ ,QYHVWPHQWYV &RUS 5 6PDOO &DS

FRQWLQXHG
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OHOORQ ,QYHVWPHQWYV &RUS 5(,7 ,QGH]
OHOORQ ,QYHVWPHQWYV &RUS 6 3 /DUJH &DS
OHOORQ 7UDQVLWLRQ ODQDJHPHQW 6HUYLFHYV
ORQGULDQ ,QYHVWPHQW 3DUWQHUV
ORXQWDLQ 3DFLILF ,QYHVWPHQW $GYLVRUV
3HUHJULQH &DSLWDO ODQDJHPHQW

3(56, &DVK LQ 6KRUW 7HUP ,QYHVWPHQW 3RRO
3LQHVWRQH $VVHW ODQDJHPHQW ,QF
30DWLQXP (TXLW\ 3DUWQHUV
BURYLGHQFH (TXLW\ 3DUWQHUV //3
3UXGHQWLDO ,QYHVWPHQWV

3]JHQD ,QYHVWPHQW ODQDJHPHQW

SREHUW : %DLUG &R ,QF

6LOYHUODNH 3DUWQHUYV

BRUHQVRQ &DSLWDO

6SUXFHJURYH ,QYHVWPHQW ODQDJHPHQW /WG
6WDWH 6WUHHW *OREDO $GYLVRUV )L[HG ,QFRPH
6WDWH 6WUHHW *OREDO $GYLVRUV 7,36

7 3DUWQHUV /3

7UDQVLWLRQ ($)(

7UDQVLWLRQ (7)

7UDQVLWLRQ *OREDO

7UDQVLWLRQ 86

9HULWDV &DSLWDO 3DUWQHUV /3

':DOWHU 6FRWW /WG

‘:DVDWFK $GYLVRUV /3

&0 ,QYHVWPHQW ODQDJHPHQW //&
‘HVWHUQ $VVHW ODQDJHPHQW

=HVLJHU &DSLWDO *URXS

&KRLFH 30DQ
&DOYHUW 6, %DODQFH )XQG

"Y$ (P ONW &RUH (TXLW\

'RGJH DQG &R[ ,QFRPH )XQG

OHOORQ ,QYHVWPHQW &RUS 1$ (TXLW\ ,QGH[ )XQG

OHOORQ ,QYHVWPHQW &RUS 86 %RQG ODUNHW ,QGH[ )XQG
OHOORQ ,QYHVWPHQW &RUS 86 /DUJH &DS (TXLW\ ,QGH[ )XQG

OHOORQ ,QYHVWPHQW &RUS 86 5(,7 ,QGH[ )XQG
OHOORQ ,QYHVWPHQW &RUS 86 6PDOO

OHOORQ ,QYHVWPHQW &RUS 86 7TUHDVXU\ ,QIODWLRQ 3URWHFWHG

BHFXULWLHV 7,36 ,QGH[ )XQG

3(56, &KRLFH 30DQ &RQWULEXWLRQ +ROGLQJ $FFRXQW

3(56, &KRLFH 30DQ /RDQ )XQG

3(56, 6KRUW 7HUP ,QYHVWPHQW 3RUWIROLR

FRQW|
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5RZH 3ULFH 6PDOO &DS )XQG
7TRWDO 5HWXUQ )XQG

7 5RZH 3ULFH 2YHUVHDYV
9DQJIXDUG *URZWK ,QFRPH )XQG

7TRWDO &KRLFH 30DQ

6LFN /HDYH )XQGV

6WDWH 6WUHHW *OREDO $GYLVRUV 'RPHVWLF (TXLW\
6WDWH 6WUHHW *OREDO $GYLVRUV ,QWHUQDWLRQDO (TXLW\
6WDWH 6WUHHW *OREDO $GYLVRUV )L[HG ,QFRPH

7TRWDO 6LFN /HDYH )XQGV

LU 9DOXH ,QFOXGLQJ ,QYHVWPHQW SHFHLYDEOHYV DQG

$GG , QYHVWPHQWY 3XUFKDVHG 3D\DEOH
/IHVV | QYHVWPHQWY 6ROG 5HFHLYDEOH
/[HVV S QWHUHVW DQG 'LYLGHQGYV 5HFHLYDEOH

7RWDO )DLU 9DOXH 1HW RI ,QYHVWPHQW 5HFHLYDEOHY DQG 3D\DEOHV
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, QYHVWPHQW 5HVXOWY IRU WKH <HDU (QGHG -XQH

727%/ )%, 2)
0DODJIHUV 95/8 727%) *QYHVWPHQW 3HUIRUPDQFH IRU 3HUL

0,//,216 )81' ),6&%$/ <5 <56 <56 <56

86 3XEOLFO\ 7TUDGHG (TXLW\

OHOORQ ,QYHVWPHQWYV &RUSRUDWLRQO 0LG &DS o ) )

OHOORQ ,QYHVWPHQWYV &RUSRUDWLRQ 5 6PDOO

&DS

OHOORQ ,QYHVWPHQWV &RUSRUDWLRQO 6 3 /& o ) 0]

OHOORQ ,QYHVWPHQWY &RUSRUDWLRQ 5 o) o) o)

ORXQWDLQ 3DFLILF

'RQDOG 6PLWK &R

BHUHJULQH

$WODQWD &DSLWDO o) ) )
7RWDO 86 3XEOLFO\ 7TUDGHG (TXLW\

%HQFKPDUN 5XVVHOO

BULYDWH (TXLW\

,GD :HVW o o) ) )
*DOHQ ,,, ¢)
BURYLGHQFH (4 3DUWQHUYV ¢)

7 3DUWQHUV ,, /3

$SROOR 0JPW /3

*UHHQ (TXLW\ ,9 /3

*RUHV &DSLWDO $' //& o
.RKOEHUJ &R

+DPLOWRQ 6HFRQGDU\

&9& (XURSHDQ (TXLW\
+DPLOWRQ /DQH &R ,QYHVWPHQW )XQG
%ULGJHSRLQW (XURSH ,,,

%ODFNVWRQH &DSLWDO 3DUWQHUV
/ILQGVH\ *ROGEHUJ %HVVHPHU

.5

JLUVW 5HVHUYH )XQG ;, o}
&HUEHUXV ,QVW 3DUWQHUV o}
(SLF 9HQWXUH )XQG

$GYHQW ,QWHUQDWLRQDO

$VFULEH &DSLWDO //&

9HULWDV &DSLWDO 3DUWQHUV

(QGHDYRXU &DSLWDO 3DUWQHUV

6LOYHU /DNH 3DUWQHUYV o
30DWLQXP (TXLW\ &DS 3DUWQHUV
6RUHQVRQ &DSLWDO 3DUWQHUV ,9 ) )

7TRWDO 3ULYDWH (TXLW\

FRQWLQXHG
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, QYHVWPHQW 5HVXOWY IRU WKH <HDU (QGHG -XQH

0DODJHUV 72&§%FL7Z%Q/.QYHVWPHQM/3HU|RUPDQFH|Ru 3HUL
0,//,216 )81' ),6&%/ <5 <56 <56 <56

5HDO (VWDWH

.ROO 3DUWQHUV

$GHODQWH 3XEOLF 5 (

OHOORQ ,QYHVWPHQWY &RUSRUDWLRQ 5HLW ,QGH]
3UXGHQWLDO

7RWDO 5HDO (VWDWH

%HQFKPDUN 1&5¢(,)

7TRWDO 86 (TXLW\
%HQFKPDUN 5XVVHOO

*OREDO (TXLW\
%UDQGHV ,QYVW 3DUWQHUYV
%HUQVWHLQ *OREDO
/IRQJYLHZ 3DUWQHUYV

%/6 &DSLWDO o
JLHUD &DSLWDO o]
:DOWHU 6FRWW o
SLQHG6WRQH ¢} o o
3]HQD

7UDQVLWLRQ *OREDO

=HVLJHU *OREDO (4 o}

7TRWDO *OREDO (TXLW\
7TRWDO 86 *OREDO (TXLW\
%HQFKPDUN 5XVVHOO

,QWHUQDWLRQDO (TXLW\

*HQHVLV ,QYHVWPHQWYV

%1< $VVHW ODQDJHPHQW 1% ,QWO 6WN ,QG]
ORQGULDQ

%HUQVWHLQ (PHUJLQJ o]
%1< $VVHW ODQDJHPHQW 1$ (PHUJLQJ 6WN ,QG]|
7UDQVLWLRQ

& :RUOGZLGH

6SUXFHJURYH

:DVDWFK

:&0

7UDQVLWLRQ ($)( o]
7RWDO ,QWHUQDWLRQDO (TXLW\

($)( ,QGH[ 1HW

FRQWLQXHG
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, QYHVWPHQW 5HVXOWY IRU WKH <HDU (QGHG -XQH

0DODIHUV 72&5%”*72%g/,QYHVWPHQW/3HU|RUPDQFH|Ru 3HUL

0,//,216 )81" ),6&$/ <5 <56 <56 <56

7RWDO (TXLW\

%HQFKPDUN 5XVVHOO

JLIHG ,QFRPH

'%) &R )L[HG

'%) &R ,GDKR OWJV

6WDWH 6W $GY )L[HG

66*$ 7,36

&OHDUZDWHU 7%$

"HVWHUQ $VVHW o)

.50 o

-30 &RUH 30XV o o o o o

%DLUG $JJUHIJDWH %RQG o o o o o

'RGJH DQG &R[ &RU 86 o) o] o) ) o)

7RWDO )L[HG ,QFRPH

%HQFKPDUN %ORRPEHUJ %DUFOD\V $JJUHJDWH
%RQGV

2WKHU

%HQFKPDUN %ORRPEHUJ %DUFOD\V $JJUHJDWH %RQGV
0706 TUDQVLWLRQ

8QDOORFDWHG &DVK

&RPELQHG 7TRWDO

%HQFKPDUN 5XVVHOO
%& $JIJUHIDWH %RQGV
06&, ($)( ,QGH]

$GG 2WKHU 3(56, '& &KRLFH 30DQ ,QYHVWPHQWV
6LFN /HDYH )XQGV )L[HG ,QFRPH ,QYHVWPHQWYV
6LFN /HDYH )XQGV (TXLW\ 6HFXULWLHYV
,QYHVWPHQWYV 3XUFKDVHG

/IHVV ,QWHUHVW DQG 'LYLGHQGY 5HFHLYDEOH
,QYHVWPHQWYV 6ROG

7RWDO 3HQVLRQ )XQG ,QYHVWPHQWYV
1HW RI 5HFHLYDEOHV

5DWHV RI 5HWXUQ DUH DQQXDOL]JHG
$FFRXQW RSHQ OHVV WKDQ WZR \HDUV

7THUPLQDWHG /LTXLGDWHG DFFRXQWYV

/DUJH LQIORZV RXWIORZV GLYLGHQGY UHFHLYDEOH LQ WKLV DFFRXQW UHVXOWYV LQ ZLGHO\ Y
7RWDO 5HWXUQ )XQG -XGJHV S5HWLUHPHQW )XQG LQFOXGHG LQ LQYHVWPHQW UHVXOWYV

1RWH 3HUIRUPDQFH LV JURVV RI IHHV

BUHSDUHG XVLQJ D WLPH ZHLJKWHG UDWH RI UHWXUQ SHU %1< OHOORQ *OREDO 5LVN 6ROXWLR
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6FKHGXOH RI ,QYHVWPHQW ,QFRPH IRU WKH /DVW 6L[ <HDUYV

<HDU , QWHUHVW 'LYLGHQGVYDLQV J/RVVHV7RWDO

,QFOXGHVY UHDOL]HG DQG XQUHDOL]JHG JDLQVY DQG ORVVHVY DQG RWKHU LQYHVWPHQ

IDUJHVW 6WRFN +ROGLQJV E\ )DLU 9DOXH -XQH

6KDUHYV 6WRFN )DLU 9DOXH
OLFURVRIW &RUS
$PD]JRQ &RP ,QF
1YLGLD &RUS
$OSKDEHW ,QF
$SSOH ,QF
ODVWHUFDUG ,QF
9LVD ,QF
2UDFOH &RUS
1RYR 1RUGLVN $ 6
ORRG\ V &RUS

$ FRPSOHWH OLVW RI SRUWIROLR KROGLQJV LV DYDLODEOH XSRQ UHTXHVW

IDUJHVW %RQG +ROGLQJV E\ )DLU 9DOXH -XQH

3DU %WRQGV '"HVFULSWLRQ )DLU 9DOXH
86 7TUHDV XU\ ,QIODWLRQ ,QGH[ 6HFXULW\
86 7TUHDV XU\ ,QIODWLRQ ,QGH[ 6HFXULW\
86 7TUHDV XU\ ,QIODWLRQ ,QGH[ 6HFXULW\
86 7TUHDV XU\ ,QIODWLRQ ,QGH[ 6HFXULW\
86 TUHDVXU\ ,QIODWLRQ ,QGH[ 6HFXULW\
86 7TUHDV XU\ ,QIODWLRQ ,QGH[ 6HFXULW\
86 7TUHDV XU\ ,QIODWLRQ ,QGH[ 6HFXULW\
86 TUHDVXU\ ,QIODWLRQ ,QGH[ 6HFXULW\
86 7TUHDV XU\ ,QIODWLRQ ,QGH[ 6HFXULW\
86 7TUHDV XU\ ,QIODWLRQ ,QGH[ 6HFXULW\

$ FRPSOHWH OLVW RI SRUWIROLR KROGLQJV LV DYDLODEOH XSRQ UHTXHVW
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6FKHGXOH RI )HHV DQG &RPPLVVLRQWXQRU
%DVH

WKH <HDU (QGHG
7RWDO 6KREBHAWLVVLRQ

%URNHU 1DPH &RPPLVVLRQUDGHG SHU 6KDUH

6WDWH 6WUHHW *OREDO ODUNHWYV //& %RVWRQ

$EHO 1RVHU 1HZ <RUN
3LSHU -DIIUD\ &R -HUVH\ &LW\
, VL *URXS ,QF 1HZ <RUN

6WDWH 6WUHHW *OREDO ODUNHWY %RVWRQ

%DQN 21 $PHULFD &RUS &KDUORWWH
3HUVKLQJ //& -HUVH\ &LW\

*ROGPDQ 6DFKV &R 1HZ <RUN
-HIITHULHV &R ,QF 1HZ <RUN

ORUJDQ 6WDQOH\ DQG &R //& 1HZ <RUN
6* $SPHULFDV 6HFXULWLHV //& 1HZ <RUN
OHUULOO /\QFK ,QWO /RQGRQ (TXLWLHYV
8%6 6HFXULWLHV //& B6WDPIRUG

2WKHU %URNHUV 8QGHU

7TRWDO %URNHU &RPPLVVLRQV

$ FRPSOHWH OLVW RI EURNHU FRPPLVVLRQV LV DYDLODEOH IURP 3(56, XSRQ UHTXHVW 3(56,

EURNHUV

6FKHGXOH RI )HHV DQG &RPPLVVLRQV IRU WKH <HDU (QGHG -XQH

BULYDWH (TXLW\ &RVWYV %\ $FFRXQW

$GYHQW ,QWHUQDWLRQDO *3( /3

$SROOR ,QYHVWPHQW )XQG /3

$VFULEH &DSLWDO //&
%ODFNVWRQH &DSLWDO 3DUWQHUV /3
%ULGJHSRLQW &DSLWDO /7'

&9& (XURSHDQ (TXLW\ 3DUWQHUV /3
(QGHDYRXU &DSLWDO )XQG /3

(SLF 9HQWXUHV )XQG //&
+DPLOWRQ /DQH &R ,QYHVWPHQW )XQG /3
+DPLOWRQ /DQH 6HFRQGDU\ )XQGV /3

.5 13

.RKOEHUJ ,QYHVWRUV /3

/ILQGVD\ *ROGEHUJ /3
30ODWLQXP (TXLW\ &DSLWDO 3DUWQHUV /3
3URYLGHQFH (TXLW\ 3DUWQHUV /3
6LOYHU /DNH 3DUWQHUV /3

BRUHQVRQ &DSLWDO 3DUWQHUV /3

73* /3

7RWDO

C

8SRQ OLTXLGDWLRQ RI WKH IXQG FHUWDLQ WUDQVDFWLRQ DQG RWKHU IHHV UHFHLYHG WKDW

IHH DV 5HWXUQ RI ([FHVV )HH 21IVHW
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6FKHGXOH RI )HHV DQG &RPPLVVLRQWRHJ WKH <HDU (QGHG

$YHUDJH $VVHWYV
, QYHVWPHQW )HHV 8QGHU ODQDJHPHQWHV %DVLV BRLQWYV

, QYHVWPHQW ODQDJHU )HHYV
(TXLW\ ODQDJHUV

JLIHG ,QFRPH ODQDJHUYV
5HDO (VWDWH O0DQDJHUV

7TRWDO $YHUDJH $VVHWYV
7TRWDO ,QYHVWPHQW ODQDJHU )HHV

2WKHU ,QYHVWPHQW 6HUYLFH )HHV
&XVWRGLDQ 5HFRUG .HHSLQJ )HHV
,QYHVWPHQW &RQVXOWDQW )HHV
/JHIDO )HHV
$FWXDU\ $XGLW 6HUYLFH )HHV

7TRWDO ,QYHVWPHQW 6HUYLFH )HHV

QV 'HILQHG

7TRWDO 'HILQHG &RQWULEXWLRQ 30DQV )HHV
7TRWDO 2WKHU 7UXVW )XQGV )HHYV

7TRWDO )HHV

1RWH %URNHU )HHVY DQG 3ULYDWH (TXLW\ &RVWY DUH LQFOXGHG RQ D VHSDUDWH V
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67$7(0(17 2) ,19(670(17 32/,&< $1' *8,'(/,1(6

, ,QWURGXFWLRQ

7KH 5HWLUHPHQW %RDUG %RDUG RI WKH 3XEOLF (PSOR\HH 5HWLUFL
KHUHE\ HVWDEOLVKHV LWV 6WDWHPHQW RI ,QYHVWPHQW 3ROLF\ IRL
DFFRUG ZLWK ,GDKR &RGH &KDSWHU 7LWOH

7KH %RDUG ZLOO UHYLHZ WKLV ,QYHVWPHQW 3ROLF\ 6WDWHPHQW
UHYLHZ WKH HFRQRPLF DQG PDUNHW UHWXUQ DVVXPSWLRQV IRU WK
\HDUV DQG RU ZKHQHYHU DQ\ PDWHULDO FKDQJH LQ LQYHVWPHQW F

' 6WDWXWRU\ 5HTXLUHPHQWYV
7KH LQYHVWPHQW RI WKH 7UXVW ZLOO EH LQ DFFRUG ZLWK DOO DSS(

$ 6ROH QWHUHVW RI %HQHILFLDULHYV

, QYHVWPHQWY ZLOO EH VROHO\ LQ WKH LQWHUHVW RI WKH PHPEHU
SXUSRVH RI SURYLGLQJ EHQHILWYVY WR WKH PHPEHUV DQG WKHLU
H[SHQVHV RI DGPLQLVWUDWLRQ

% UXGHQW ,QYHVWPHQWYV

,QYHVWPHQWY ZLOO EH PDGH ZLWK WKH MXGJPHQW DQG FDUH XQGF
SHRSOH RI SUXGHQFH GLVFUHWLRQ DQG LQWHOOLJHQFH H[HUFLVH
UHJDUG WR VSHFXODWLRQ EXW LQ UHJDUG WR WKH SHUPDQHQW GLV
RXWFRPH DV ZHOO DV WKH SUREDEOH VDIHW\ RI WKHLU FDSLWDO ,Q
WKH ULVN RI ORVV DQG WR PD[LPL]H WKH UDWH RI UHWXUQ XQOHVYV
QRW WR GR VR

& JLGXFLDU\ 'XWLHV

7KH %RDUG DQG LWV DJHQWV LQFOXGLQJ VWDII FRQVXOWDQWV D
GXWLHV ZLWK UHVSHFW WR WKH 7UXVW DVVHWY VROHO\ LQ WKH LQW
ZLWK WKH FDUH VNLOO SUXGHQFH DQG GLOLJHQFH XQGHU WKH F
SHUVRQ DFWLQJ LQ D OLNH FDSDFLW\ DQG IDPLOLDU ZLWK VXFK PDW
RI D OLNH FKDUDFWHU DQG ZLWK OLNH DLPV

- ,QYHVWPHQW *RDOV
$ *HQHUDO 2EMHFWLYH

3XUSRVH
7KH SXUSRVH RI WKH LQYHVWPHQW RI 7UXVW DVVHWY LV WR SURYL
ZKLOH LQFXUULQJ WKH DSSURSULDWH DPRXQW RI ULVN FRQVLVWHQ\
WKH DVVHWYVY RI WKH 7UXVW DQG ZLOO UHGXFH ULVN WKURXJK GLYHU

&RQVLGHUDWLRQV
,Q GHWHUPLQLQJ WKH LQYHVWPHQW UHWXUQV QHHGHG E\ WKH 6\V
DOORZDEOH LQYHVWPHQWY WKH %RDUG ZLOO FRQVLGHU

WKH SXUSRVH RI WKH SODQ

WKH SURMHFWHG UHWXUQ RI WKH SRUWIROLR DV LW UHODWHYV
WKH HIIHFW RI SDUWLFXODU LQYHVWPHQWY RQ WKH WRWDO SR
WKH GLYHUVLILFDWLRQ RI WKH SRUWIROLR DQG

WKH OLTXLGLW\ QHHGY DQG WKH FXUUHQW UHWXUQ UHODWLYH

D D D D D
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% 6SHFLILF 3(56, UHWXUQ DQG ULVN REMHFWLYHV
,QYHVWPHQW 5HWXUQV
D $FWXDULDO $VVXPSWLRQV
,Q SURMHFWLQJ REOLJDWLRQV DQG WKH UHWXUQV QHHGHG WR PHE
VWXGLHV SHUIRUPHG E\ WKH 6\WWHPxV DFWXDULHV

7KH H[SHFWHG UDWH RI UHWXUQ ZLOO FRQVLVW RI DQ H[SHFWHG UHL
DQG ZLOO FRQVLGHU UHOHYDQW IDFWRUV LQFOXGLQJ WKH H[SHFWH
LQFOXGLQJ DVVXPSWLRQV IRU VDODU\ JURZWK UDWHYV DQG PRUWD
$OORZDQFH $GMXVWPHQW 3%$$%$ DQG WKH FRVWV RI PDQDJLQJ WKH 7L

7TKH DFWXDU\ XVHV DQ LQYHVWPHQW UHWXUQ DVVXPSWLRQ LQ ED
FRQWULEXWLRQVY DQG SURMHFWHG UHWXUQV RQ DVVHWYV $VVXPLQJ
WKH UHTXLUHG UHWXUQ ZLOO VXIILFH WR DVVXUH WKH SD\PHQW
3$$ DQG PDLOQWDLQ WKH UHGXFWLRQ RI WKH OHYHO RI WKH XQ
DPRUWL]DWLRQ RQH \HDU DW D WLPH 7KH UHTXLUHG UHWXUQ ZLO
3y UHWURDFWLYH 3%$$V DFFHOHUDWH WKH DPRUWL]DWLRQ RI W

UHAVHYH RUD@RZ |RUJDIQ VKDUQ) GMMEXIRQY

,QYHVWPHQW 5LVN DQG $VVHW $OORFDWLRQ
D 'LYHUVLILFDWLRQ $PRQJ $VVHW &ODVVHYV
,Q FROQOWUROOLQJ WKH ULVN OHYHO WKDW LV DSSURSULDWH IRU WK
DVVHW FODVVHV 7KH VSHFLILF DVVHW FODVVHV WR EH XVHG ZLOO E

E 5HYLHZ RI $VVHW &ODVVHYV DQG $VVHW $OORFDWLRQ
7KH ORQJ WHUP DOORFDWLRQ ZLOO IRFXV RQ WKH JRDO WKDW WKH
PHHW H[SHFWHG ORQJ WHUP REOLJDWLRQV ZLWK WKH DSSURSULD
REMHFWLYHV 8QOHVV FLUFXPVWDQFHV PDWHULDOO\ FKDQJH WKH C
RQFH HYHU\ ILYH \HDUV WR GHWHUPLQH WKH DSSURSULDWH DVVH
DQG FRQGXFW DVVHW DOORFDWLRQ VWXGLHV WR KHOS GHWHUPLQ
GHVLUHG DVVHW FODVVHV VR DV WR PHHW ORQJ WHUP UHWXUQ REM}

F &RQWHQW RI $VVHW $OORFDWLRQV
7KH DVVHW DOORFDWLRQ ZLOO VHW RXW

WKH DVVHW FODVVHV WR EH XVHG

WKH ORQJ WHUP UQRUPDOU SHUFHQWDJH RI DVVHWV WR EH LQ"
WKH UDQJHV WKDW ZLOO EH FRQVLGHUHG DOORZDEOH GHYLDW
WKH LQYHVWPHQW ULVN DQG UHWXUQ H[SHFWDWLRQV IRU HDFK
WKH QXPHULFDO LQYHVWPHQW UHWXUQ DQG ULVN H[SHFWHG W
WKH UHODWLRQ RI WKH H[SHFWHG LQYHVWPHQW UHWXUQ WR \
LQYHVWPHQW UHWXUQ

D D D D D

G 6WUDWHILF $OORFDWLRQ
,Q DGGLWLRQ WR WKH ORQJ WHUP DVVHW DOORFDWLRQ WKH %RD!
DOORFDWLRQVU DOORZ LQYHVWPHQW LQ DVVHW W\SHV WKDW KDYH
DVVHW DOORFDWLRQ SURFHVV WR RYHUZHLJKW SDUWLFXODU VHFWI
VWUDWHILHYVY LQ WKH LQYHVWPHQW RI 7UXVW DVVHWY 7KH SXUSRY\
LQFUHDVH WKH UHWXUQ DERYH WKH H[SHFWHG UHWXUQ DQG RU WR L
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9 ,QYHVWPHQW 6WUXFWXUH

$ 2YHUDOO 6WUXFWXUH

,Q PDNLQJ VSHFLILF LQYHVWPHQW SROLF\ GHFLVLRQV WKH %RDUC
LPSOLILHG VWUXFWXUH ZLWK FOHDU UROHYV DQG DFFRXQWDELOLW\

%RDUG 5HVSRQVLEOH

7TKH %RDUG LV UHVSRQVLEOH IRU DOO LQYHVWPHQW DFWLYLWLHV ,C
LQYHVWPHQW VWDII DQG DJHQWYV DQG PD\ GHOHJDWH YDULRXV LQYHF
GRHV QRW GHOHJDWH LQYHVWPHQW SRZHUV RU GXWLHV WKH %RDU
VXFK PDWWHUV RU ZLOO UHWDLQ SHUVRQV ZKR DUH IDPLOLDU ZLWK
WKH H[HUFLVH RI WKRVH UHVSRQVLELOLWLHYV :KHUH WKH %RDUG GH
D SHUVRQ ZKR LV IDPLOLDU ZLWK VXFK PDWWHUV DQG WKH %RDUG Z
ZKRP UHVSRQVLELOLWLHY DUH GHOHJDWHG

*HQHUDO 5ROHV DQG 5HVSRQVLELOLWLHV Rl %RDUG DQG $JHC
7KH %RDUG ZLOO IDYRU D VWUXFWXUH WKDW DFFRPPRGDWHV D FLW
%RDUG DQG LQYHVWPHQW VWDII ZLOO FRQFHQWUDWH WKHLU DEWLYL

a4 PDNLQJ VWUDWHILF GHFLVLRQV SULPDULO\ FRQFHUQLQJ DVVH

a DGMXVWLQJ WKH PL[ EHWZHHQ SDVVLYH DQG DFWLYH PDQD
FRQVLGHUDWLRQV QHDU WHUP FRQFHUQV UHJDUGLQJ WKH 86 [

4 GHOHJDWLQJ DQG PRQLWRULQJ DOO RWKHU DFWLYLWLHV LQ
PDQDJHUV DQG

a4 PDLQWDLQLQJ D UHSRUWLQJ V\VWHP WKDW SURYLGHV D FOHD
UHDVRQDEO\ FRQFXUUHQW EDVLV WR ERWK WKH %RDUG DQG 3(

7KH %RDUG ZLOO GHOHJDWH WKH LPSOHPHQWDWLRQ RI LWV LQYHV
LQYHVWPHQW PDQDJHUV DQG RWKHU LQYHVWPHQW DJHQWV 7KLV
GHFLVLRQV ZLWK VKRUWHU WHUP FRQVHTXHQFHV VXFK DV WKH VHO
DVVHW FODVVHYV

% 'LUHFW 1RQ GHOHJDWHG 5HVSRQVLELOLWLHV RI WKH %RDUG
7KH %RDUG LV UHVSRQVLEOH IRU

$SSURYLQJ LQYHVWPHQW SROLF\
'"HWHUPLQLQJ WKH LQYHVWPHQW VWUXFWXUH RI WKH 7UXVW
'HWHUPLQLQJ WKH DVVHW FODVVHV WR EH XWLOL]HG

BHWWLQJ WKH DVVHW DOORFDWLRQ

'HWHUPLQLQJ RU DXWKRULJLQJ VWUDWHJILF SROLFLHYV

+LULQJ DJHQWYV WR LPSOHPHQW WKH DVVHW DOORFDWLRQ
+LULQJ DJHQWYV WR LPSOHPHQW VWUDWHJILF SROLFLHYV
ORQLWRULQJ WKH FRPSOLDQFH RI WKRVH DJHQWYV ZLWK WKH LQY
ORQLWRULQJ WKH DFWLYLWLHV RI DJHQWYV WKURXJK SHULRGLF L

QO O D D O D D QD
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& $JHQWY ,QYHVWPHQW 6WDII $FWXDULHV &RQVXOWDQWYV DQC
&KLHI ,QYHVWPHQW 2IILFHU
D 'XWLHV RI &KLHI ,QYHVWPHQW 2IILFHU

7KH %RDUG ZLOO KLUH D &KLHI ,QYHVWPHQW 2IILFHU DV LW FRQV
UHVSRQVLEOH IRU WKH RYHUVLJKW RI WKH LQYHVWPHQW RI 7UXVW D
ZLOO
6XSHUYIPRQLWRU DQG HYDOXDWH WKH SHUIRUPDQFH RI WKH
LQYHVWPHQW DJHQWV KLUHG E\ WKH %RDUG WR DVVXUH FR
LQGLYLGXDO JXLGHOLQHV
SHFRPPHQG WR WKH %RDUG DGMXVWPHQWY WR WKH LQYHVYV
PRGLI\LQJ WKH DVVHW DOORFDWLRQ DV FRQGLWLRQV ZDUUDQ
5HVHDUFK FXUUHQW PDUNHW FRQGLWLRQV HYDOXDWH QHZ S
WR LPSURYH SRUWIROLR UHWXUQ UHGXFH ULVN DQG UHGXFH
‘RUN ZLWK WKH FRQVXOWDQWY FXVWRGLDQV LQYHVWPHQW
SHUIRUPDQFH RI WKH DVVLJQHG GXWLHYV
$VVLVW WKH %RDUG ZLWK HGXFDWLRQ DQG RWKHU HIIRUWV W
+LUH DQG PDQDJH LQYHVWPHQW VWDII SHUVRQQHO DQG RXWV
H[FHSW LQ VSHFLDO FLUFXPVWDQFHV ZLOO QRW EX\ VHOO WU
&RRUGLQDWH ZLWK WKH ([HFXWLYH 'LUHFWRU VWDII WR LPSO
UHSRUWLQJ QHHGV

E $OORFDWLRQ RI 1HZ 1HW &RQWULEXWLRQV
7KH &KLHI ,QYHVWPHQW 2IILFHU VKDOO DOORFDWH QHZ QHW FRQWU
WKH V\VWHP DPRQJ LQYHVWPHQW PDQDJHUV LQ DFFRUGDQFH ZLV
HVWDEOLVKHG LQ WKH DVVHW DOORFDWLRQ 7KH &KLHI ,QYHVWPHQ\
WKH DOORFDWLRQ RI QHZ QHW FRQWULEXWLRQV RU WKH ZLWKGUDZD

F 7TDFWLFDO $VVHW $OORFDWLRQ DQG 5HEDODQFLQJ
7KH &KLHI ,QYHVWPHQW 2IILFHU PD\ VKLIW DVVHWY DPRQJ PDQDJHU
PDQDJHUV DV ORQJ DV WKH DVVHW DOORFDWLRQ LV PDLQWDLQHG
SRVVLEOH QHW FDVK IORZV ZLOO EH XVHG WR HIILFLHQWO\ DFFRPPF

G OLQLPXP 4XDOLILFDWLRQV RI &KLHI ,QYHVWPHQW 2IILFHU
7KH &KLHI ,QYHVWPHQW 2IILFHU VKDOO DW OHDVW D KDYH D JUD
DGPLQLVWUDWLRQ RU E EH D &KDUWHUHG )LQDQFLDO $QDO\VW RU
WKH LQYHVWPHQW RI WUXVW DVVHWYV

$FWXDULHYV
7KH %RDUG ZLOO KLUH DQ DFWXDU\ 7KH DFWXDU\ ZLOO SURYLGH V!
ORQJ WHUP REOLJDWLRQV IDFHG E\ WKH 6\VWHP WKURXJK DQQXDO D
REMHFWLYHVY RU DVVXPSWLRQV WKDW ZLOO EH VXIILFLHQW WR PHF
UHYLHZV RI WKH DFWXDULDO YDOXDWLRQ SURFHVV DW OHDVW RQ
SURMHFWLRQV DQG DVVXPSWLRQV LQ OLJKW RI WKH H[SHULHQFH RI
LQ VHWWLQJ WKH ORQJ WHUP UHWXUQ REMHFWLYHYV

,QYHVWPHQW &RQVXOWDQWV

7KH %RDUG ZLOO KLUH D TXDOLILHG LQGHSHQGHQW FRQVXOWDQW Z
LQWHUHVW ZLWK WKH %RDUG RU VWDII WR SURYLGH LQYHVWPHQW ¢
WKH UHSRUW DYDLODEOH WR WKH %RDUG ZLWKLQ WZR PRQWKV RI W
DRXDAQYHR HOAHMUIY R \KH 6\ VWP 1Q\RWIOE\ HDFK DWHWFOW DQG IRUHDFK P DQDJ HG SRWRIR

ZLWK ERWK WKH LQYHVWPHQW REMHFWLYHV RI WKH 6\WWHP DQG ZL
 QGHSHQGHQW LQYHVWPHQW FRQVXOWDQWY PD\ EH KLUHG WR DV)\
LQYHVWPHQW UHVSRQVLELOLWLHV LQFOXGLQJ EXW QRW OLPLWHG
UHYLHZLQJ DQG UHFRPPHQGLQJ PRGLILFDWLRQV RI WKH DVVHW DOOJ



,19(670(17 6(&7,21

PRQLWRULQJ WKH LQYHVWPHQW PDQDJHUV WR DVVXUH WKH\ DUH LC
WKHLU LQGLYLGXDO JXLGHOLQHYV SHUIRUPLQJ PDQDJHU HYDOXD
DQG DVVLVWLQJ LQ WKH GHYHORSPHQW DQG DGMXVWPHQW RI 1
UHWDLQHG VROHO\ IRU SXUSRVHV Rl SHUIRUPDQFH PHDVXUHPHQW F

' $IHQWV &XVWRGLDQ DQG ,QYHVWPHQW ODQDJHUV ZLWK '"HOHJI
&EXVWRGLDQ
D S5HVSRQVLELOLWLHYV

&EXVWRGLDQVY DQG RWKHU DIJHQWY ZLOO EH ILGXFLDULHV RI WKH 7U
VDIHNHHSLQJ DQG DFFRXQWLQJ RI DOO DVVHWY KHOG RQ EHKDOI RI
DJUHHG WR WKH FXVWRGLDQ ZLOO EH UHVSRQVLEOH IRU D WKH U
E WKH WUDQVIHU H[FKDQJH RU UHGHOLYHU\ RI VHFXULWLHV F
GLYLGHQG LQWHUHVW DQG RWKHU FRUSRUDWH DFWLRQV GXH WKH
LQWR D FDVK PDQDJHPHQW DFFRXQW RU DFFRXQWV DQG H WKH S
WLPH LQWHUYDOV WKDW ZLOO LQFOXGH DOO SXUFKDVHV DQG VDC
VHFXULWLHVY KHOG E\ WKH 7UXVW D OLVW RI VHFXULWLHV KHOG E\
FDVK VWDWHPHQW RI DOO WUDQVDFWLRQV IRU WKH DFFRXQW RI WKH
FXVWRGLDQ ZLOO DOVR EH UHVSRQVLEOH IRU PRQLWRULQJ FODVV I
3(56,xV EHKDOI DQG UHSRUWLQJ WR 3(56, RQ VXFK DFWLYLWLHV

E $XWKRUL]DWLRQ RI &ROOHFWLYH ,QYHVWPHQW 7UXVWYV
$VVHWV RI WKH 7UXVW PD\ EH LQYHVWHG LQ DQ\ &ROOHFWLYH ,QYH
LOQYHVWPHQW SURYLGHV IRU WKH SRROLQJ RI WKH DVVHWY RI SODC
SHYHQXH &RGH RI DV DPHQGHG DQG ZKLFK LV H[HPSW IURP )HGF
PD\ EH FRPPLQJOHG ZLWK DVVHWYVY RI RWKHU WUXVWV LI LQYHVWHG
E\ WKLV SROLF\ 7KH SURYLVLRQV RI WKH &,7 WUXVW DJUHHPHQW D
WLPH WR WLPH RI HDFK FROOHFWLYH LQYHVWPHQW WUXVW LQ ZKLT
UHIHUHQFH LQFRUSRUDWHG DV D SDUW RI WKH &,7 WUXVW FRPSUL\
FROOHFWLYH LQYHVWPHQW WUXVW ZLOO JRYHUQ DQ\ LQYHVWPHQW F

,QYHVWPHQW O0DQDJHUV
7KH %RDUG ZLOO KLUH LQYHVWPHQW PDQDJHUV ZKR ZLOO EH ILGXFL
IRU WKH LQYHVWPHQW RI 7ZUXVW DVVHWYV LQ VSHFLILF VHFXULWLHV F

D OLQLPXP 4XDOLILFDWLRQV
,QYHVWPHQW PDQDJHUV VKDOO EH UHJLVWHUHG ZLWK WKH BHFXULVW
DUH EDQNV LQVXUDQFH FRPSDQLHV RU RWKHU FDWHJRU\ H[HPSWH}
KDYH EHHQ LQ WKH EXVLQHVV RI LQYHVWPHQW PDQDJHPHQW DW OHI
LQYHVWPHQW PDQDJHPHQW ILUP KDYH ZRUNHG WRJHWKHU LQ WKH E
OHDVW WZR \HDUV DQG XVXDOO\ KDYH RWKHU 8QLWHG 6WDWHV SHC

E *XLGHOLQHV
L QYHVWPHIDN HAK\DOO PDQDJH DVVHWY LQ DFFRUGDQFH ZLWK JXLGHO
Dv pPD\ EH DGGHG WR RU PRGLILHG IURP WLPH WR WLPH 7KH JXLGH!
UHTXLUHPHQWY WKDW PXVW EH IROORZHG E\ WKDW PDQDJHU 7KHVH
UHWXUQ H[SHFWHG WR EH DFKLHYHG E\ WKDW PDQDJHU DQG VKDOO
SDVVLYH LQGH[ IXQG WKDW ZRXOG EH XVHG WR UHSODFH WKH PDQDJ

F 5HVSRQVLELOLWLHY DQG 'LVFUHWLRQ
6 XEMHFW WR WKH UHVWULFWLRQV VHW RXW LQ WKLV SROLF\ RU DV F
DQ LQYHVWPHQW PDQDJHU VKDOO KDYH IXOO GLVFUHWLRQDU\ SRZI
OLTXLGDWLRQ RI WKH DVVHWYV HQWUXVWHG WR WKDW PDQDJHU 7K
VHFXULWLHY DQG E\ QRWLFH WR WKH FXVWRGLDQ FDXVH WKH FX)\
EHKDOI RI WKH 7UXVW
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G OSRWLQJ RI 3UR[LHV
7TKH %RDUG XQOHVV RWKHUZLVH VWDWHG ZLOO GHOHJDWH WKH YR
FXVWRGLDQ 3UR[\ YRWLQJ LV FRQVLGHUHG WR EH D FRPSRQHQW RI
WKH LQYHVWPHQW PDQDJHUV DUH UHVSRQVLEOH IRU YRWLQJ DOO ¢
HFRQRPLF LQWHUHVW RI WKH 6\VWHP IRU WKH H[FOXVLYH EHQHILW I

FRQVLVWHQW ZLWK ,GDKR &RGH VHFWLRQ WKH ,GDKR 8QL
&KDSWHU ,GDKR &RGH DQG DSSOLFDEOH )HGHUDO ODZ
H 7TUDQVDFWLRQVY DQG %YURNHUDJH

$O00 VHFXULWLHYVY WUDQVDFWLRQV VKDOO EH H[HFXWHG E\ UHSXWDE
EHVW SULFH DQG EHVW H[HFXWLRQ EDVLV

8VH Rl 3DVVLYH DQG $FWLYH ODQDJHUV

D 3XUSRVH DQG 8VH RI $FWLYH ODQDJHPHQW
7KH %RDUG UHFRJQL]JHV WKDW SDVVLYH LQGH[ IXQG LQYHVWLQJ K
UHJDUG WR ERWK PDQDJHPHQW IHHV DQG WUDQVDFWLRQ FRVWV )XL
XQFHUWDLQW\ FRQFHUQLQJ ZKHWKHU DFWLYH LQYHVWLQJ FDQ JHQH
LQ WKH ODUJH OLTXLG DQG HIILFLHQW SRUWLRQV RI WKH FDSLWD
WKDW D SDVVLYH LQYHVWPHQW RI DVVHWV LQ DQ HIILFLHQW DVVHW
REOLJDWLRQV

7KH %RDUG LV FRQFHUQHG WKDW RYHU WR \HDU SHULRGV WKH DE
UDWHV VWDEOH DUH LQ FRQVLGHUDEOH MHRSDUG\ IURP WZR VRXUF
DUH VXFK WKDW DQQXDO UHWXUQV ZLOO OLNHO\ QRW PHHW KXUGOH
QHIJDWLYH UHWXUQV WR EH H[SHFWHG RQFH HYHU\ VL[ \HDUV DQG

DVVHW DOORFDWLRQ ZLOO EH LQYHVWHG LQ 86 FDSLWDO PDUNHWYV |

2QH SXUSRVH RI DFWLYH PDQDJHPHQW RI 7UXVW DVVHWYV LV WR DGG
ZLOO EH KLUHG IRU WKH SXUSRVH RI SURYLGLQJ JUHDWHU VWDELOL
DFKLHYDEOH XQGHU SXUHO\ SDVVLYH PDQDJHPHQW RYHU UROOLQJ
UHVSRQVLEOH IRU WLPLQJ RI PDUNHWY DQG WKH WDFWLFDO DOORI
PDUNHWY LQFOXGLQJ EHWZHHQ WKH 86 DQG LQWHUQDWLRQDO PDU
LOQYHVWPHQWY GR QRW KDYH SDVVLYH DOWHUQDWLYHY DYDLODEOH

,Q DGGLWLRQ WR SURYLGLQJ H[WUD UHWXUQV DFWLYH PDQDJHUV Zl1
KLIJIKHU ORQJ WHUP UHWXUQV SURYLGH SURWHFWLRQ LQ DGYHUVH
GLYHUVLILFDWLRQ WR WKH SRUWIROLR WKDQ WKDW DFKLHYDEOH
UHSUHVHQWLQJ WKH VWUDWHJLF DVVHW DOORFDWLRQ DQG VWUDWH.

E 6WUXFWXUH
,Q XVLQJ RXWVLGH PDQDJHUV D VWUXFWXUH XVLQJ D UHDVRQDEOH
DQG EHQFKPDUNY ZLOO EH HPSOR\HG

3DVVLYH PDQDJHUV ZLOO EH IDYRUHG IRU WKH FRUH OLTXLG HIILF
86 *RYHUQPHQW &UHGLW ERQGYV

$FWLYH PDQDJHUV ZLOO EH IDYRUHG IRU UHODWLYHO\ LQHIILFLHQW

*OREDO PDQDJHUV ZLOO EH XVHG WR SURYLGH IOH[LELOLW\ LQ UHI
FRQFHUQLQJ DQ\ SDUWLFXODU UHJLRQ RU PDUNHW SDUWLFXODUO!
DSSURSULDWH EDODQFH EHWZHHQ HIILFLHQW ORQJ WHUP DVVHW D(
WHUP DOORFDWLRQV ZKLFK KDYH D JUHDWHU SUHIHUHQFH IRU LQW
DGMXVWHG UHWXUQ QHHGV RI WKH 6\VWHP
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$VVHWV XQGHU WKH PDQDJHPHQW RI JOREDO HTXLW\ PDQDJHUV ZL
SXUSRVHV RI DVVHW DOORFDWLRQ &RQVHTXHQWO\ DFWXDO DOOREF
SRUWIROLR IURP WLPH WR WLPH PD\ EH DERYH WKDW LQ WKH VWDW
JOREDO HTXLW\ PDQDJHUYV

F %DODQFH %HWZHHQ 3DVVLYH DQG $FWLYH ODQDJHPHQW
7KH EDODQFH EHWZHHQ DFWLYH DQG SDVVLYH PDQDJHPHQW ZLOO EF
ZLWK WKH IROORZLQJ FRQVLGHUDWLRQV LQ PLQG FRQFHQWUDWLRQ
PRVW SRWHQWLDO IRU H[FHVV UHWXUQV LPSOHPHQWDWLRQ RI YLHZ
FDSLWDO PDUNHWV DQG UHGXFWLRQ RI IHHV DQG RWKHU FRVWYV

G ORQLWRULQJ 6WDQGDUGY IRU ,QYHVWPHQW ODQDJHUYV
(( WHUQDO PDQDJHUV DUH H[SHFWHG WR PDLQWDLQ NH\ SHUVRQQI
FDSDELOLW\ WR VXFFHVVIXOO\ LPSOHPHQW WKHLU PDQGDWH 3DVYV
SHUIRUPDQFH WKXV LW LV MXVW RQH IDFWRU WR FRQVLGHU LQ WKH

3DVVLYH PDQDJHUV DUH H[SHFWHG WR SURYLGH WKH UHWXUQV RI \
HYDOXDWHG EDVHG RQ WKHLU DELOLW\ WR JHQHUDWH SHUIRUPDQFH
$FWLYH PDQDJHUV ZLOO EH HYDOXDWHG EDVHG RQ WKHLU DELOLW\ \

2WKHU UHOHYDQW LQIRUPDWLRQ PD\ EH FRQVLGHUHG LQ GHWHUPLQL

9 $VVHW &ODVV 3ROLFLHV
$ 86 (TXLWLHYV

2EMHEWLYH
7KH RYHUDOO REMHFWLYH RI WKH 86 HTXLW\ RU %URDG 'RPHVWLF (°
UHWXUQ DIWHU IHHV WKDW HTXDOV RU H[FHHGV WKH UHWXUQV RI Wt
ULVN DGMXVWHG EDVLV )RU DVVHWV XQGHU WKH PDQDJHPHQW RI JC
WHUP SHULRGV ZLOO EH WR DFKLHYH D UHWXUQ DIWHU IHHV WKDW
'RUOG ,QGH[ RU 06&, $00 &RXQWU\ :RUOG ,QGH[ 06&, $&:, ,QGH]
DGMXVWHG EDVLV

$OORZDEOH ,QYHVWPHQWYV
ODQDJHUV PD\ LQYHVW LQ VWRFNV WKDW GR QRW SD\ GLYLGHQGYV
RXWVLGH RI WKH 5XVVHOO ,QGH[ DQG JOREDO HTXLW\ PDQDJHUV
WKH 06&, :RUOG ,QGH[ ODQDJHUV PD\ XVH GHULYDWLYH VHFXULWLI
UHGXFLQJ WUDQVDFWLRQ RU RWKHU FRVWV RU SDUWLDOO\ KHGJLQJ

ODQRDJHU 6W\OHV
ODQDJHUV IRU WKH 86 HTXLW\ DVVHW FODVV PD\ LQFOXGH LQGH[ I
JURZWK DQG FDSLWDOL]DWLRQ UFRUHU PDQDJHUV DQG JOREDO PI

%WHQFKPDUNYV
7KH 5XVVHOO LQGH[ ZLOO EH WKH EHQFKPDUN IRU WKH SDVVLYH
PDQDJHUV )RU QHDU WHUP SHULRGV DSSUR[LPDWHO\ \HDUV RU
LQGH[HV DUH WKH EHQFKPDUNYV IRU JOREDO HTXLW\ PDQDJHUV 2WKH
E\ D TXDOLILHG RUJDQL]DWLRQ PD\ EH XVHG DV WKH EHQFKPDUN IRU

% , QWHUQDWLRQDO (TXLWLHV

2EMHFWLYH
7KH RYHUDOO REMHFWLYH RI WKH ,QWHUQDWLRQDO (TXLW\ $VVHW &
WKDW HTXDOV RU H[FHHGYV WKH UHWXUQV RI WKH 06&, (XURSH $XVW
XQKHGJIHG RU WKH 06&, $&:, H[ 86 ,QGH[ ERWK DEVROXWHO\ DQG R
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$OORZDEOH ,QYHVWPHQWYV

ODQDJHUV PD\ LQYHVW LQ VWRFNV WKDW GR QRW SD\ GLYLGHQGV 0TI
5HFHLSWV RU $PHULFDQ 'HSRVLWRU\ 6KDUHV O0ODQDJHUV PD\ LQYHVW
FRXQWULHV WKDW DUH QRW LQFOXGHG LQ WKH LQGLFHV O0DQDJHUV
HQKDQFLQJ OLTXLGLW\ UHGXFLQJ WUDQVDFWLRQ RU RWKHU FRVWYV
SRUWIROLR ODQDJHUV PD\ DW WKHLU GLVFUHWLRQ KHGJH WKH FXU
ODQDJHUV PD\ QRW RYHUKHGJH WKHLU SRUWIROLR DOWKRXJK SURJ\
VDYLQJVY LV DOORZHG

ODQDJHU 6W\OHV
ODQDJHUV IRU WKH ,QWHUQDWLRQDO (TXLW\ DVVHW FODVV PD\ LQ
PDQDJHUV DQG UHJLRQDO RU VSHFLDOL]HG PDQDJHUV VXFK DV HPF
WLPH WR WLPH KLUH D FXUUHQF\ RYHUOD\ PDQDJHU WR KHGJH WKH
PDQDJHUV GR QRW DFWLYHO\ RU QRUPDOO\ FRQVLGHU KHGJLQJ WKHI

%HQFKPDUNYV
7KH 06&, ($)( ,QGH[ XQKHGJHG ZLOO EH WKH EHQFKPDUN IRU WKH
IXQG $FWLYH LQWHUQDWLRQDO GHYHORSHG PDUNHWY PDQDJHUV P]
($)( LQGH[ RU WKH 06&, $&:, H[ 86 LQGH[ XQKHGJHG 7KH 06&, (PHL
LQGH[ ZLOO EH WKH EHQFKPDUN IRU WKH HPHUJLQJ PDUNHWYV PDQDJ
VSHFLDOL]HG LQGLFHV XQKHGJHG PDLQWDLQHG E\ D TXDOLILHG RU
IRU RWKHU DFWLYH PDQDJHUYV

& )L[HG ,QFRPH

2EMHEWLYHYV
7KH RYHUDOO REMHFWLYH RI WKH )L[HG ,QFRPH DVVHW FODVV LV W
HTXDOV RU H[FHHGV WKH UHWXUQV Rl WKH %ORRPEHUJ %DUFOD\V
,QGH[ ERWK DEVROXWHO\ DQG RQ D ULVN DGMXVWHG EDVLV

7KH) [ HG ,QFRP H $ WH\R. OW VKDOFRQUWMR IQYHVIR HQW 1Q P RMVDI HV DQG 1Q ERK GRIUDQG QRQ
GROODU IL[HG LQFRPH VHFXULWLHYVY ORUWJDJHV VKDOO FRQVLVW R

DQG GLUHFW RZQHUVKLS RI FRPPHUFLDO PRUWJDJHVY WKURXJK WKH ,

7KH REMPAIYH R \WH CRQ P RMVDIH 11 HG IGFRP H VHFXUMHV RIHUWKDQ UHDOUHMU) SRUMRTRY IV \R REBIQ

RYHU WLPH D UHWXUQ DIWHU IHHV WKDW HTXDOV RU H[FHHGV
*RYHUQPHQW &UHGLW %RQG ,QGH[ *RYHUQPHQW &UHGLW %RQG ,QG
REMHFWLYH RI WKH PRUWJDJH VHFXULWLHV LV WR REWDLQ RYHU W
WKH UHWXUQV RI WKH %ORRPEHUJ %DUFOD\V ORUWJDJH ,QGH[ ORUYV
RYHUDOO REMHFWLYH Rl WKH UHDO UHWXUQ IL[HG LQFRPH LV WR RE
H[FHHGV WKH UHWXUQV Rl WKH %ORRPEHUJ %DUFOD\V 7,36 ,QGH[ RQ

$OORZDEOH ,QYHVWPHQWYV
ODQDJHUV PD\ LQYHVW LQ GHEW VHFXULWLHV WKDW GR QRW SD\
VHFXULWLHYVY LQ FRPSDQLHV RU FRXQWULHV WKDW DUH QRW LQFOXGH

ODQEDJHUV PD\ XVH GHULYDWLYH VHFXULWLHV IRU SXUSRVHV RI HQ
RWKHU FRVWY RU SDUWLDOO\ KHGJLQJ DQ H[LVWLQJ H[SRVXUH LQ \
WKHLU GLVFUHWLRQ DQG WR WKH H[WHQW DOORZHG E\ WKHLU FRQ
IXWXUHVY PDUNHWY DV PD\ EH FRQVLGHUHG DSSURSULDWH WR LPSOH

ODQDJHU 6W\OHV
ODQEDJHUV LQ WKH )L[HG ,QFRPH DVVHW FODVV PD\ LQFOXGH LQG
VSHFLDOL]HG PDQDJHUV DQG JOREDO PDQDJHUYV
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%WHQFKPDUNYV

7KH * RYHUP HOA& WHAWURQG ,QcH RU$JJUHIDW %RQG ,QGH  ZIOEH \WH EHQRKP DWN IRU DOCRQ
PRUWJDJH IL[HG LQFRPH PDQDJHUV H[FHSW UHDO UHWXUQ IL[HG LQF

7TKH %ORRPEHUJ %DUFOD\V 7,36 LQGH[ ZLOO EH WKH EHQFKPDUN IRU
ORUWJDJH ,QGH[ ZLOO EH WKH EHQFKPDUN IRU DOO PRUWJDJH PDQ
,QGH[ ZLOO EH WKH EHQFKPDUN IRU WKH DVVHW FODVYV

' 5HDO (VWDWH

2EMHFWLYHYV
(TXLW\ UHDO HVWDWH LQYHVWPHQWY ZLOO EH FRQVLGHUHG SDUW
REMHFWLYH RI HTXLW\ UHDO HVWDWH LQYHVWPHQWY LV WR DWWDLC
KROGLQJ SHULRG DV ORQJ DV WKLV REMHFWLYH LV FRQVLVWHQW Z
UHDO UDWH RI UHWXUQ LQFOXGHY ERWK LQFRPH DQG DSSUHFLDWLRC
QHW RI LQIODWLRQ DV PHDVXUHG DQQXDOO\ E\ WKH &RQVXPHU 3U
REMHFWLYH LV WR HDUQ D QRPLQDO PLQLPXP LQFRPH \LHOG RI R
SOXV ZKLFKHYHU LV JUHDWHU

$OORZDEOH ,QYHVWPHQWYV

$@Z DEG! HTXIW WHDOHWEIW LOYHWA HON IQFOIGH RSHQ HQG DQG FBVHG HQG FRP P LQIGBIG WHDOHWIW
IXQGYV GLUHFW UHDO HVWDWH LQYHVWPHQWY SXEOLFO\ WUDGHG
5(,7 LQGH[ IXQGVY DQG RWKHU SXEOLF UHDO HVWDWH FRPSDQLHYV
HVWDWH RSHUDWLQJ YHQWXUH HQWLWLHYV $OORZDEOH LQYHVWPHQV
DGYLVRUV ZLWK VXEVWDQWLDO H[SHULHQFH RULJLQDWLQJ DQG |
LOVWLWXWLRQDO LQYHVWRUV 7KH UHDO HVWDWH DVVHW VHFWRU L\
SDUWLFXODU VWUDLJKW PRUWJDJH LQWHUHVWV DUH FRQVLGHUHG

HADW DWHWHRRU P D\ IQFAGH HTXW RUIHQMG GHEWQYHWR HQW  ICFBAQ) P H ] DACH &DQV \KDW
FRQIRUP ZLWK WKH UHWXUQ WDUJHWYV RI WKH VHFWRU

1HHG IRU ,QFRPH &RPSRQHQW RI 5HWXUQ
8SRQ FORVLQJ HDFK UHDO HVWDWH LQYHVWPHQW PXVW KDYH DV D
UHWXUQ DQG RYHUDOO KROGLQJ SHULRG UHWXUQ PHDVXUHG SULPI
FDSLWDO DSSUHFLDWLRQ 7KXV D VLIJQLILFDQW SRUWLRQ RI UHDO
LQFRPH SURGXFLQJ SURSHUWLHV ZLWK PHDVXUDEOH UHWXUQ H[SH
SURSHUWLHV +RZHYHU H[LVWLQJ SURSHUWLHV ZLWK SRWHQWLDO IF
RU UHGHYHORSPHQW DUH DFFHSWDEOH LQYHVWPHQWYV

BURWHFWLRQ RI WKH 7UXVW
' QYHVWPHQW YHKLFOHV VKRXOG EH FKRVHQ WKDW ZLOO SURWHFW W
GR QRW FRQWDLQ GHEW RU OLDELOLW\ ZLWK UHFRXUVH EH\RQG WKH
SURYLVLRQ IRU LQVSHFWLRQ DQG HYDOXDWLRQ RI HQYLURQPHQWDC
SURSHUW\ DQG WKH SURYLVLRQ RI LQVXUDQFH FRYHUDJH WR SURWH

SHSRUWLQJ
$ FRPSUHKHQVLYH UHSRUWLQJ V\VWHP IRU LQGLYLGXDO LQYHVWPHC
WKDW SULPDU\ RSHUDWLRQDO DQG HFRQRPLF FKDUDFWHULVWLFV L
LQYHVWPHQWY FDQ EH LGHQWLILHG DQG UHPHGLDWHG $FWLYH DVYV
\WH P DQDUHP HOAMR DOQRQ SXEGE® WDGHG UHDOHBM IQYHWA HON , QYHVR HOAP DQDUHY VKDOEH
UHTXLUHG WR SUHVHQW SHULRGLF RSHUDWLRQDO UHSRUWV ZLWKLC
PDUNHW YDOXH DXGLWHG ILQDQFLDO VWDWHPHQWY DQG DQQXDO EX
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%HQFKPDUNYV

7KH 06&, 86 5(,7 'RZ -RQHV B6HOHFW 5(,7 1$5(,7 DOO (TXLW\ RU :LC
EHQFKPDUN IRU WKH SDVVLYH 5(,7 LQGH[ IXQG 7KH 1DWLRQDO &RXQ
1&5(,) 3URSHW ,QaH{ RUWH 2SHQ (QG &RMH (TXW 1), 2' &( 9DOH : HIKWQHWZ LOEH \WH

EHQRKP DU |RUMH RSHQ HQG DQG FRVHG HQG IXQGV DQG SUYDW WHDCHABAM 7 KH DWHWFDW 1Q RIBCY. IO

EH EHQFKPDUNHG DJDLQVW WKH 5XVVHOO LQGH]

$VVHW $OORFDWLRQ
JRU SXUSRVHV RI DVVHW DOORFDWLRQ UHDO HVWDWH LQYHVWPHQW
FODVV

( $OWHUQDWLYH ,QYHVWPHQWYV

'"HILQLWLRQ DQG %RDUG $SSURYDO
7KH %RDUG PD\ I[URP WLPH WR WLPH DXWKRUL]JH WKH LQYHVWPHQW
GR QRW ILW WKH DVVHW GHVFULSWLRQV OLVWHG DERYH ([DPSOH
SDUZHWKISY SUYDW HTXIW GIYHIIHG EX\ RAWXQGY SUYDIM GHEWDQG GUHPWRZ QHUAKIS R IQAYIGKDO
DVVHWV VXFK DV RLO DQG JDV SDUWQHUVKLSYV 7KHVH LQYHVWPH(
UHFRPPHQGDWLRQ RI D TXDOLILHG FRQVXOWDQW DIWHU GXH GLOL.
VXEFRPPLWWHH DSSRLQWHG E\ WKH %RDUG WR UHYLHZ WKH UHFRPF
SUHYLRXVO\ DSSURYHG DOWHUQDWLYH LQYHVWPHQW PDQDJHU GR Q
%RDUG RU VXEFRPPLWWHH

2EMHFWLYHYV DQG %HQFKPDUNYV
| WKH DOWHUQDWLYH LQYHVWPHQW LV DQ HTXLW\ LQYHVWPHQW Wt
RYHU WLPH DQG DIWHU IHHV WKH UHWXUQ DFEKLHYHG E\ WKH 5XVVH
D GHEW LQYHVWPHQW WKHQ WKH REMHEWLYH ZLOO EH WR H[FHHG
E\ WKH *RYHUQPHQW &UHGLW %RQG ,QGH[ SOXV W LV UHFRJQL]HC
JUHDWHU YRODWLOLW\ WKDQ WKH FRPSDUDEOH SXEOLFO\ WUDGHG V

$VVHW $OORFDWLRQ
JRU SXUSRVHV RI DVVHW DOORFDWLRQ DOWHUQDWLYH HTXLW\ LQYH
DVVHW FODVVY DQG DOWHUQDWLYH GHEW LQYHVWPHQWY ZLOO EH WL

9, $VVHW $OORFDWLRQ

7KH WDEOHV LQ $SSHQGL[ , VXPPDUL]H WKH DVVHW DOORFDWLRQ RI
DQG ULVN RI HDFK DVVHW FODVV WKH QRUPDO DVVHW DOORFDWLRC
DQG QHW UHWXUQ RI WKH 7UXVW DV FRPSDUHG WR WKH DFWXDULDO

9,, ' HSRMDQG,QYHWR HOAE LWN3RIFA  * $6%

$ 3XUSRVH

7KH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6% KDV LGF
KDYH GHSRVLWY DQG LQYHVWPHQWY ZKLFK DUH H[SRVHG WR ULVNV
QXPEHU *$6 % LV LQWHQGHG WR LQIRUP XVHUV RI WKH ILQDQFL
DIIHFW WKH DELOLW\ RI D JRYHUQPHQW HQWLW\ WR PHHW LWV REOL
DQG LQYHVWPHQW ULVNV DV FUHGLW ULVN LQFOXGLQJ FRQFHQWU
LQWHUHVW UDWH ULVN DQG IRUHLJQ FXUUHQF\ ULVN DQG UHTXLU
UHODWHG WR WKHVH ULVNV 7KLV SRUWLRQ RI WKH ,QYHVWPHQW 3R
WKRVH ULVNYV
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,Q JHQHUDO WKH ULVNV LGHQWLILHG LQ *$6% ZKLOH SUHVHQW
YLHZHG DV ZKROH )RU H[DPSOH LQWHUHVW UDWH ULVN H[SHULHQFF
WKH H[DFW RSSRVLWH GLUHFWLRQ DV WKDW H[SHULHQFHG E\ HTXLW
*$6%  ZIOQQRMHOPWKH FIRW IQGHHY R [P SDFW DARIRW \WH EURDG IDQIH R IQYHMF HQN \KDW
PDNH XS WKH 3(56, SRUWIROLR $QG LQ IDFW WKH JHQHUDO XQGHL
PRVW RI WKH ULVNV LGHQWLILHG FUHGLW FRQFHQWUDWLRQ DQG L
GHYHORSHG SULPDULO\ IRU SRUWIROLRYVY GRPLQDWHG E\ IL[HG LQFF
WUDQVIHUUHG LI DW DOO WR SRUWIROLRV OLNH 3(56,xV WKDW DU

&RQVHTXHQWO\ LW LV WKH SROLF\ RI 3(56, WKDW WKH ULVNV DGGU
DGGUHVVHG SULPDULO\ WKURXJK WKH JXLGHOLQHYV DJUHHG WR E\ W
UHSRUWYV E\ PDQDJHUV RI OHYHOV RI ULVNV WKDW PD\ H[FHHG H[SHF

% 6SHFLILF $UHDV RI 5LVN

&UHGLW 5LVN
6XPPDU\ &UHGLW ULVN LV WKH ULVN WKDW DQ LVVXHU RU RWKHU F
REOLJDWLRQV WR 3(56,

3ROLF\ ODQDJHUV ZLOO SURYLGH 3(56, ZLWK H[SHFWHG FUHGLW UL\
WKH DFWXDO FUHGLW ULVN H[SRVXUH IDOOV RXWVLGH RI WKHVH HJ!
WKHVH RFFXUUHQFHV WR 6WDII DQG WKHVH GLVFORVXUHYV DUH WR EI

&EXVWRGLDO &UHGLW S5LVN
6XPPDU\ &XVWRGLDO FUHGLW ULVN LV WKH ULVN WKDW LQ WKH HY!
6\VWHP ZRXOG QRW EH DEOH WR UHFRYHU WKH YDOXH RI WKHLU ¢
SRVVHVVLRQ RI DQ RXWVLGH SDUW\

3ROLF\ 3(56, PLQLPL]HV H[SRVXUH WR FXVWRGLDO FUHGLW ULVN E\
SRVVLEOH EH FOHDUO\ PDUNHG DV WR 3(56, RZQHUVKLS DQG IXUWEK
6\VWHPxV QDPH

&RQFHQWUDWLRQ RI &UHGLW 5LVN
6XPPDU\ &RQFHQWUDWLRQ RI FUHGLW ULVN LV WKH ULVN RI ORVV \
JRYHUQPHQWxXxV LQYHVWPHQW LQ D VLQJOH LVVXH

3ROLF\ ODQDJHUV ZLOO SURYLGH 3(56, ZLWK H[SHFWHG FRQFHQWL
SRUWIROLR JXLGHOLQHV I WKH FRQFHQWUDWLRQ RI FUHGLW ULV
UHTXLUHG WR UHSRUW WKHVH RFFXUUHQFHV WR 6WDII DQG WKHVH
%RDUG )RU WKH SRUWIROLR DV D ZKROH VWDII ZLOO UHSRUW WR

H SRVXUH W D QRQ86 JRYHP HONI XDIDQMHG FUHAWIQAKP HOAVMH FHHGY R WH \RWBIO3( 56,
SRUWIROLR

, QWHUHVW 5DWH 5LVN
6XPPDU\ ,QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ LQV
DQ LQYHVWPHQW ,QWHUHVW UDWH ULVN WR 3(56,xV IL[HG LQFRPH
GXUDWLRQ PHWKRGRORJ\

(INTHFWLYH GXUDWLRQ PHDVXUHV WKH YRODWLOLW\ RI WKH SULFH RI
LQWR DFFRXQW WKH RSWLRQDOLW\ RQ WKH XQGHUO\LQJ ERQG

B3ROLF\ ODQDJHUV ZLOO SURYLGH 3(56, ZLWK WKH H[SHFWHG SRUWIF
WKH GXUDWLRQ RI WKH SRUWIROLR GLIIHUV ITURP H[SHFWDWLRQV
RFFXUUHQFHV WR 6WDII DQG WKHVH GLVFORVXUHY DUH WR EH PDGH
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JRUHLJQ &XUUHQEF\ 5LVN
6XPPDU\ )RUHLJQ FXUUHQF\ ULVN LV WKH ULVN WKDW FKDQJHV LQ H
YDOXH RI DQ LQYHVWPHQW 3(56,xV FXUUHQF\ ULVN H[SRVXUHV RU |
WKH LQWHUQDWLRQDO HTXLW\ LQYHVWPHQW KROGLQJV

BROLF\ ,QWHUQDWLRQDO LQYHVWPHQWY HTXLW\ DQG IL[HG LQFRP
DVVRFLDWHG ZLWK LW &XUUHQF\ ULVN DQG KHGJLQJ H[SRVXUHV DU
H[SRVXUH ZKLFK IOXFWXDWHYV RYHU WLPH 7KH LQGLYLGXDO PDQC
FXUUHQF\ H[SRVXUHV HLWKHU VSHFLILFDOO\ RU WKURXJK UDQJHV I
DUHDV Rl WKH XQGHUO\LQJ SRUWIROLR DQG LI WKH DFWXDO FXU
PDQEQDJHUY DUH WR EH UHTXLUHG WR UHSRUW WKHVH RFFXUUHQFHYV \
DYDLODEOH WR WKH %RDUG
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/IRQJ 7THUP $QG 6WUDWHJILF $VVHW $OORFDWLRQ

([SHFWHQ[SHFWHG
$VVHW &0DVV 5HWXUQ 5LVN 1RUPDO 5DQJHV
(TXLWLHV
%URDG 'RPHVWLF (TXLW\
,QWHUQDWLRQDO
JL[HG ,QFRPH
&DVK o
([SHFWHG UHWXUQV DUH QHW RI IHHVY DQG H[SHQVH
([SHFWHGQ[SHFWHG[SHFWHG 5HDO
7RWDO )XQG S5HWXUQ ,QIODWLR@HWXUQ ([SHFWHG 5LVN
$FWXDU\ 1%

SRUWIROLR
([SHFWHG DULWKPHWLF UHWXUQ

'‘DWD SURYLGHG E\ &DOODQ OLOOLPDC

/RQJ 7THUP 6WUDWHJLF
$O0ORFDWLRQORFDWLRQ
$VVHW &ODVV 7DUJHW 7TDUJHW 5DQJHV %HQFKPDUNYV
(TXLWLHYV 5
%URDG '"RPHVWLF (TXLW\ 5
*OREDO $&:, :RUOG
1$5(,7 1),
5HDO (VWDWH 2'&(
BULYDWH (TXLW\ 5
, QWHUQDWLRQDO '"HYHORSHG (%) (
, QWHUQDWLRQDO (0 (0

JLIHG ,QFRPH

$JIJUHJDWH

86 )L[HG $JJUHJIDWH
86 7,36 86 7,36
&DVK

7RWDO )XQG
&RPSRVLWH UHWXUQV DUH WKH WDUJHW

&RPSRVLWH
ZHLIJKWHG UHWXUQV RI WKH DVVHW FODVV
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© %DQQRFN 6WUHHW
6XLWH
%RLVH '
86%

7HO
)DI[

PLOOLPDQ FRP

2FWREHU

3XEOLF (PSOR\HH 5HWLUHPHQW B6\WWHP RI ,GDKR
BWDWH RI ,GDKR

32 %R]J

%RLVH '

'HDU OHPEHUV RI WKH %RDUG

OLOOLPDQ KDV SHUIRUPHG DQQXDO DFWXDULDO YDOXDWLRQV IRU
,GDKR 3(56, VLQFH WKH 6\VWHPxV LQFHSWLRQ ,W LV DQWLFLSDW
SHUIRUPHG HYHU\ \HDU ZLWK WKH QH[W YDOXDWLRQ WR EH DV RI -X
RFFXUUHG VLQFH WKH 6\VWHP ZDV HVWDEOLVKHG LQ 7KH PRVW
HITHFWLYH -XO\

&ERQWULEXWLRQ 5DWHYV

7KH ILQDQFLQJ REMHFWLYH RI WKH 6\VWHP LV WR HVWDEOLVK FRQW
SHUFHQWDJHV RI SD\UROO )URP WR WKH WRWDO FRQWULEX

\HDU E\ \HDU GHWDLO LQFOXGLQJ HPSOR\HU DQG PHPEHU UDWH
SDJH

$W -XO\ WKH FRPELQHG RYHUDOO FRQWULEXWLRQ UDWH ZDV
WKDW WKH FRQWULEXWLRQ UDWHYV ZHUH QRW VXIILFLHQW WR DPRUYV
\HDUV RI WKH YDOXDWLRQ GDWH DV UHTXLUHG E\ 6HFWLRQ

WKH %RDUG DSSURYHG WKUHH FROQWULEXWLRQ UDWH LQFUHD

DQG -XO\ (IMTHFWLYH -XO\ WKH FRQWULEXWLRQ UDWF
DOVR LQFUHDVHG E\ WR RIIVHW WKH FRVW RI WKH GXW\ Ul
FRQWULEXWLRQ UDWH LQFUHDVH WRRN HIIHFW DV VFKHGXOHG 'XH
ZHUH GHIHUUHG DQG XOWLPDWHO\ LQ 2FWREHU WKH %RDUG FD
LQFUHDVHYV

7KH -XO\ YDOXDWLRQ IRXQG WKDW WKH FROQWULEXWLRQ UDWH?
DFWXDULDO DFFUXHG OLDELOLW\ ZLWKLQ \HDUV Rl WKH YDOXDWLR
DSSURYHG WKUHH FRQWULEXWLRQ UDWH LQFUHDVHV WR WDNH HIIHF
DQG RQ -XO\ ,Q '"HFHPEHU WKHVH VFKHGXOHG UDWH LG
\HDU ,Q 'HFHPEHU WKHVH VFKHGXOHG UDWH LQFUHDVHYV ZHUH D

WKH ILUVW FRQWULEXWLRQ UDWH LQFUHDVH ZHQW LQWR HIIHFW
WZR VFKHGXOHG UDWH LQFUHDVHYVY ZHUH HDFK GHOD\HG RQH \HDU
FDQFHOOHG DOWRJHWKHU
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7TKH -XO\ YDOXDWLRQ IRXQG WKDW WKH FRQWULEXWLRQ UDWH?
DFWXDULDO DFFUXHG OLDELOLW\ ZLWKLQ \HDUV RI WKH YDOXDWL
DSSURYHG D FRQWULEXWLRQ UDWH LQFUHDVH WR WDNH HIIHFW |
GHOD\HG WKLV UDWH LQFUHDVH XQWLO -XO\ 2Q -XO\ WKL

(IMMTHFWLYH -XO\ WKH FRQWULEXWLRQ UDWH IRU )LUH DQG 3RO
RIT'VHW WKH FRVW RI WKH QHZ EHQHILWYV IRU VDIHW\ RIILFHUV ZKR E
OLQH RI GXW\

7KH -XO\ YDOXDWLRQ IRXQG WKDW WKH FROQWULEXWLRQ UDWH
DFWXDULDO DFFUXHG OLDELOLW\ ZLWKLQ \HDUV RI WKH YDOXDWL
DSSURYHG WKUHH FRQWULEXWLRQ UDWH LQFUHDVHY WR WDNH HIIH

DQG RQ -XO\ 2Q -XO\ WKH ILUVW RI WKHVH UDW
2FWREHU WKH UHPDLQLQJ WZR VFKHGXOHG UDWH LQFUHDVHYV ZF
WKH LQFUHDVH zDV DJDLQ GHOD\HG RQH PRUH \HDU DQG WKI

DGGLWLRQDO \HDU DQG UHGXFHG WR

(IMMTHFWLYH -XO\ WKH FRQWULEXWLRQ UDWHV ZHUH DGMXVWHG

WKH WHDFKHU FRQWULEXWLRQ UDWH IURP WKDW FKDUJHG IRU JHQH
IRU HDFK FODVV PRUH LQ OLQH ZLWK WKH FRVW RI EHQHILWY IRU W
ZHLIKWHG WRWDO FRQWULEXWLRQ UDWH 'HWDLOV RI WKLV FKDQJH |

(IMMTHFWLYH -XO\ WKH FRQWULEXWLRQ UDWH IRU )LUH DQG 3ROL
IRU -XO\ WR -XQH WR RIIVHW WKH QHZ UHWXUQ W
(IMTHFWLYH $SULO WKH WHPSRUDU\ UDWH ZDV HQGHG

7TKH KLVWRULFDO FKDQJHV LQ FROMNIMH XWEZROQOLQDMWH WDhEeH EHORZ
QRW UHIOHFW FRQWULEXWLRQ UDWHV WKDW DUH VFKHGXOHG WR WI
- X0\ DFWXDULDO YDOXDWLRQ UHSRUW IRU D VXPPDU\ RI WKH V
WKDW ZHLJKWHG WRWDO YDOXHV PD\ FKDQJH HYHQ LI UDWHV E\ JUR?>

'HLJKWHG 7RWDQLUH 3ROLFH *HQHUDO 7HDFKHUV
<HDU RI OHPEHU(PSOR\HOHPEHU(PSOR\HOHPEHU (PSOR\HIHPEHU(PSOR\HU
&KDQJARWDO 5D5MWVH  5DWH 5DWH 5DWH 5DWH 5DWH 5DWH  5DWH
2XU -XO\ DFWXDULDO YDOXDW L RFX U X Q@ KHKGDMD BNGKHY ZEAMHWVAH R-QYV
SD\ WKH 6\VWHPxV QRUPDO FRVW UDWH RI $V RI -XO\ WK
RI PLOOLRQ 7KH FRQWULEXWLRQ UDWHYV DV FXUUHQWO\ VFKH(
RIl WKH PLOOLRQ 8QIXQGHG $FWXDULDO $FFUXHG /LDELOLW\

PD[LPXP SHUPLWWHG LQ ,GDKR &RGH
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)XQGLQJ 6WDWXYV

%DVHG RQ WKH -XO\ DFWXDULDO YDOXDWLRQ WKH XQIXQGHG

E\ PLOOLRQ GXH WR DQ DVVHW JDLQ UHFRJQL]JHG DV RI -XO\

HDUQHG D QHW UHWXUQ DIWHU H[SHQVHV RI ZKLFK LV D
$00 RWKHU DFWXDULDO H[SHULHQFH JDLQV DQG ORVVHV LQFUH

WRWDO H[SHULHQFH JDLQ IRU WKH \HDU ZDV PLOOLRQ

,Q DGGLWLRQ WKH 8%$%$/ LQFUHDVHG E\ PLOOLRQ GXH WR WKH

DSSURYHG E\ WKH %RDUG 7KH 8%$%$/ DOVR LQFUHDVHG E\ PLOOL

SRVWUHWLUHPHQW $OORZDQFH $GMXVWPHQW RI

7KH 8$$/ DOVR GHFUHDVHG E\ PLOOLRQ GXH WR DVVXPSWLRQ F
PLOOLRQ EHFDXVH H[SHFWHG FRQWULEXWLRQV SOXV DVVXPHG
QRUPDO FRVW DQG WRH$SLQWHUHVW RQ WKH

$00 RI WKHVH LWHPV UHVXOWHG LQ D GHFUHDVH LQ 8%$$/ RI F
IURP DQ IXQGLQJ UDWLR RQ -XO\RQ -XOWR 7KH IXQGLQJ UDWLR
WKH IDLU YDOXH Rl WKH DVVHWV RYHU WKH YDOXH RI WKH DFWXDULI
&RPSDULVRQ WR *$6% 6WDWHPHQW 1R JLDELOLWLHYV

7KH ORQJ WHUP DQQXDO UDWH RI LQYHVWPHQW UHWXUQ RQ DVVHW\
LV DVVXPHG WR EH JRU SXUSRVHV RI GHWHUPLQLQJ WKH 6\VWF
UHGXFHG E\ IRU H[SHFWHG DGPLQLVWUDWLYH H[SHQVHV WR JL"

VKRZQ LQ WKLV UHSRUW KDYH EHHQ FDOFXODWHG XVLQJ WKLV GLVFI

7KLV LV LQ FRQWUDVW WR WKH GLVFRXQW UDWH XVHG WR GHWHUF
SBHQVLRQ /LDELOLW\ 13/ IRU SXUSRVHV RI *$6% UHSRUWLQJ $FFRUG
UDWH XVHG WR FDOFXODWH 73/ DQG 13/ PXVW EH QHW RI LQYHVW
H[SHQVHV 7KHUHIRUH 73/ DQG 13/ KDYH EHHQ GHWHUPLQHG XVLQJ I
IXUWKHU GHWDLOV RQ WKHVH LWHPV FDQ EH IRXQG LQ RXU *$6% D

$VVXPSWLRQV

([KLELW RI WKLV UHSRUW SUHVHQWY VXPPDULHV RI WKH DFWXDU
YDOXDWLRQ 7KH ODVW PDMRU H[SHULHQFH VWXG\ FRPSOHWHG LQ
WKURXJK -XQH ‘H DQWLFLSDWH WKH QH[W PDMRU H[SHULHQF
FRYHU WKH SHULRG -XO\ WKURXJK -XQH

2ZWKHU ,QIRUPDWLRQ

3(56, LV D FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQHG EHQHILW SC
E\ ,GD&AKRDWHXKH IXQGLQJ SROLF\ LV HVWDEOLVKHG DQG PDLQWDLQHG
'"HWHUPLQHG &RQWULEXWLRQ $'& LV EDVHG RQ WKH %RDUG VFKHGX
ILVFDO \HDU UKIRKEMH@BBDKR VWDWXWH WR DPRUWL]H WKH 8%$%/ LQ Q
EHOLHYH WKDW WKLYV GHILQLWLRQ LV UHDVRQDEOH DQG LQ FRPSOLD

3XUSRVH RI WKH 9DOXDWLRQ

$FWXDULDO FRPSXWDWLRQV SUHVHQWHG LQ WKLV UHSRUW DUH IRU
IRU SXUSRVHV RWKHU WKDQ PHHWLQJ WKHVH UHTXLUHPHQWYV PD\
FRQWDLQHG LQ WKLV UHSRUW $FFRUGLQJO\ DGGLWLRQDO GHWHUPL
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$FWXDULDO $VVXPSWLRQV

$FWXDULDO DVVXPSWLRQV LQFOXGLQJ LQYHVWPHQW UHWXUQ DVVXF
WKLY UHSRUW DQG DFWXDULDO FRVW PHWKRGV DUH DGRSWHG E\ W
IRU VHOHFWLQJ WKH SODQxV IXQGLQJ SROLF\ DFWXDULDO YDOXD!
DVVXPSWLRQV 7KH SROLFLHV PHWKRGV DQG DVVXPSWLRQV XVHG 1
VR DGRSWHG DQG DUH GHVFULEHG LQ WKLV UHSRUW 7KH 6\VWHP L
OLOOLPDQ DQ\ FKDQJHV UHTXLUHG WKHUHWR $00 FRVWVY OLDELOL'
30bQ KDYH EHHQ GHWHUPLQHG RQ WKH EDVLV RI DFWXDULDO DV
SURIHVVLRQDO RSLQLRQ DUH LQGLYLGXDOO\ UHDVRQDEOH WDNLQ.
UHDVRQDEOH H[SHFWDWLRQV DQG ZKLFK LQ FRPELQDWLRQ RIIHU
H[SHULHQFH DIIHFWLQJ WKH 30DQ DQG DUH H[SHFWHG WR KDYH QR V

7KH DVVXPSWLRQV DQG PHWKRGV XVHG IRU IXQGLQJ SXUSRVHV PHF
6WDQGDUGY RI 3UDFWLFH

ODULDELOLW\ RI 5HVXOWYV

7KLV UHSRUW LV RQO\ DQ HVWLPDWH RI WKH 30DQxV ILQDQFLDO FRQ(
WKH 30DQxV IXWXUH FRQGLWLRQ QRU JXDUDQWHH IXWXUH ILQDQFLI
WKH XOWLPDUWBPBRHARWW.WN SRQO\ WKH WLPLQJ RI SODQ FRQWULEXWLR
DQ DUUD\ RI LQGLYLGXDOO\ UHDVRQDEOH DVVXPSWLRQV RWKHU DV
YDOXDWLRQ UHVXOWY EDVHG RQ WKRVH DVVXPSWLRQV ZRXOG EH GL
FRUUHFW "HWHUPLQLQJ UHVXOWY XVLQJ DOWHUQDWLYH DVVXPSWLR

)XWXUH DFWXDULDO PHDVXUHPHQWY PD\ GLIIHU VLIJQLILFDQWO\ IURF
UHSRUW GXH WR IDFWRUV VXFK DV EXW QRW OLPLWHG WR WKH I
DQWLFLSDWHG E\ WKH HFRQRPLF RU GHPRJUDSKLF DVVXPSWLRQV
DVVXPSWLRQV LQFUHDVHV RU GHFUHDVHV H[SHFWHG DV SDUW RI \
XVHG IRU WKHVH PHDVXUHPHQWV VXFK DV WKH HQG RI DQ DPRI
FRQWULEXWLRQ FDOFXODWLRQV EDVHG RQ WKH SODQ V IXQGHG V
DSSOLFDEOH ODZ 'XH WR WKH OLPLWHG VFRSH Rl WKH DFWXDULDO
WKH SRWHQWLDO UDQJH RI IXWXUH PHDVXUHPHQWY 7KH SHWLUHPHC
VHOHFWLRQ RI WKH DVVXPSWLRQV DQG DFWXDULDO FRVW PHWKRGYV
LQ ([KLELW RI WKLV UHSRUW

5HOLDQFH

,Q SUHSDULQJ WKLV UHSRUW ZH UHOLHG ZLWKRXW DXGLW RQ L¢
VXSSOLHG E\ 3(56,xV VWDIl 7KLV LQIRUPDWLRQ LQFOXGHV EXW LV
FHQVXV GDWD DQG ILQDQFLDO LQIRUPDWLRQ :H IRXQG WKLV LQIR
FRPSDUDEOH ZLWK LQIRUPDWLRQ XVHG IRU RWKHU SXUSRVHV 7KH )
WKLV LQIRUPDWLRQ ,l DQ\ RI WKLV LQIRUPDWLRQ LV LQDFFXUDWH F
RXU FDOFXODWLRQV PD\ QHHG WR EH UHYLVHG

/ILPLWHG 'LVWULEXWLRQ

OLOOLPDQxV ZRUN LV SUHSDUHG VROHO\ IRU WKH XVH DQG EHQHILW
ZRUN LV QRW VXEMHFW WR GLVFORVXUH XQGHU DSSOLFDEOH SXEO
SURYLGHG WR WKLUG SDUWLHYV ZLWKRXW OLOOLPDQxV SULRU ZULWYV
FUHDWH D OHJDO GXW\ WR DQ\ WKLUG SDUW\ UHFLSLHQW RI LWV ZRL
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SURGXFW WR DQ\ WKLUG SDUW\ PD\ EH FRQGLWLRQHG RQ WKH WKI
IROORZLQJ H[FHSWLRQV

D 7KH 6\VWHP PD\ SURYLGH D FRS\ RI OLOOLPDQxV ZRUN LQ LWV I
VHUYLFH DGYLVRUV ZKR DUH VXEMHFW WR D GXW\ RI FRQILGHQW
ZRUN IRU DQ\ SXUSRVH RWKHU WKDQ WR EHQHILW WKH 6\VWHP

E 7KH 6\VWHP PD\ SURYLGH D FRS\ RI OLOOLPDQxV ZRUN LQ LWV H
DV UHTXLUHG E\ ODZ

1R WKLUG SDUW\ UHFLSLHQW RI OLOOLPDQ V ZRUN SURGXFW VKRXC
UHFLSLHQWY VKRXOG HQJDJH TXDOLILHG SURIHVVLRQDOV IRU DGYLF

ORGHOV

7TKH YDOXDWLRQ UHVXOWY ZHUH GHYHORSHG XVLQJ PRGHOV LQWHQ(
WHFKQLTXHY ‘H KDYH UHYLHZHG WKH PRGHOV LQFOXGLQJ WKHL!
FRQVLVWHQF\ UHDVRQDEOHQHVV DQG DSSURSULDWHQHVV WR WKH
JHQHUDOO\ DFFHSWHG DFWXDULDO SUDFWLFH DQG UHOHYDQW DFWXI

4XDOLILFDWLRQVY DQG &HUWLILFDWLRQV

7KH FRQVXOWDQWY ZKR ZRUNHG RQ WKLV DVVLIQPHQW DUH DFWXDU
VXEVWLWXWH IRU TXDOLILHG OHJDO LQYHVWPHQW RU DFFRXQWLQJ

7KH VLIQLQJ DFWXDULHYVY DUH LQGHSHQGHQW RI WKH SODQ VSRQVRI
ZRXOG LPSDLU WKH REMHFWLYLW\ RI RXU ZRUN

2Q WKH EDVLV RI WKH IRUHJRLQJ ZH KHUHE\ FHUWLI\ WKDW WR WKF
LV FRPSOHWH DQG DFFXUDWH DQG KDV EHHQ SUHSDUHG LQ DFFR
DFFHSWHG DFWXDULDO SULQFLSOHY DQG SUDFWLFHYVY ZKLFK DUH FR
$FWXDULDO 6WDQGDUGY %RDUG DQG WKH &RGH RI 3URIHVVLRQDO
$FWXDULHV ,VVXLQJ 6WDWHPHQWYV RI $FWXDULDO 2SLQLRQ LQ WKH
$FDGHP\ Rl $FWXDULHV :H DUH PHPEHUV RI WKH $PHULFDQ $FDG
4XDOLILFDWLRQ 6WDQGDUGY WR UHQGHU WKH DFWXDULDO RSLQLRQ

&RQFOXVLRQ

7KH HQFORVHG ([KLELWYV WKURXJIK SURYLGH IXUWKHU UHODW
UHVSRQVLEOH IRU WKHVH H[KLELWYVY 6SHFLILFDOO\ WKH\ DUH

([KLELW 6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV DQG OHWKRGYV

([KLELW 6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLRQ 'DWD

([KLELW 6FKHGXOH RI 5SHWLUHH DQG %HQHILFLDU\ 9DOXDWLRQ 'DV

([KLELW 6FKHGXOH Rl )XQGLQJ 3URJUHVYV

([KLELW 6ROYHQF\ 7THVW

([KLELW $QDO\WVLV RI $FWXDULDO *DLQV RU /RVVHV

([KLELW 6FKHGXOH RI &RQWULEXWLRQV IURP WKH (PSOR\HU DQG {

([KLELW 6FKHGXOH RI &RQWULEXWLRQV IURP WKH (PSOR\HU ([SU
3D\UROO

([KLELW SBURYLVLRQV RI *RYHUQLQJ /DZz
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‘H ZRXOG OLNH WR H[SUHVV RXU DSSUHFLDWLRQ WR OLNH +DPSWRQ

PHPEHUV RI 3(56,xV VWDII ZKR JDYH VXEVWDQWLDO DVVLVWDQFH LQ
EDVHG

6LQFHUHO\

SREHUW / 6FKPLGW )6% ($ 0$%HADQ )DOOV )6$ ($ 0$$$
3ULQFLSDO DQG &RQVXOWLQJ $FWXDAL\SDO DQG &RQVXOWLQJ $FWXD L

5\DQ - &RRN )6% ($ &(5% 0$$$
&RQVXOWLQJ $FWXDU\
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3XEOLF (PSOR\HH 5HWLUHPHQW
6\VWHP RI ,GDKR

(;+,%,7 6800%5< 2) $&78%5,%/ $668037,216 $1' 0(7+2'6 ())(&7,9¢(
-8/<

7KH DFWXDULDO DVVXPSWLRQV IRU ILQDQFLDO UHSRUWLQJ DUH WKH
,QYHVWPHQW 5HWXUQ $GRSWHG -XO\

7KH DQQXDO UDWH RI LQYHVWPHQW UHWXUQ RQ WKH DVVHWV RI
DVVXPHGH 7KLV LV UH( RWE\DGPLQLVWUDWLYH H[SHQV}
LQYHVWPHQW UHWXUQ DVVXPSW QHW RI DOO H[SHQVHV RI

$FWXDULDO 9DOXH RI $VVHWV $GRSWHG -XO\
$O00 DVVHWYVY DUH YDOXHG DW IDLU YDOXH DV RI WKH YDOXDWLRQ
$FWXDULDO $VVXPSWLRQV

7TKH DFWXDULDO DVVXPSWLRQV DQG PHWKRGV ZHUH DGRSW
UHFRPPHQGDWLRQV IURP WKH UHWDLQHG DFWXDU\ 7KH DFWXDL
VWXGLHV RI WKH 6\VWHPxV DFWXDO H[SHULHQFH

ORUWDOLW\ $GRSWHG -XO\
&RQWULEXWLQJ OHPEHUY 6HUYLFH 5SHWLUHPHQW OHPEHUV DQG ¢
¥ THDFKHUV

ODOHYV 3XE THDFKHU 7T/DEOHYV LQFUHDVHG

JHPDOKWKE 7THDFKHU 7DEOHV LQFUHDVHG
a4 )LUH 3ROLFH

ODOHV 3XE 6DIHW\ 7TDEOHV LQFUHDVHG

JHPDORWKE 6DIHW\ 7TDEOHV LQFUHDVHG

Rl )LUH DQG 3ROLFH DFWLYH PHPEHU GHDWKYV DAKH VDV YV X
DVVXPSWLRQ ZDV DGRSWHG -XO\

a *HQHUDO (PSOR\HHV DQG $00 %HQHILFLDULHV
ODOHV 3XE *HQHUDO 7DEOHV LQFUHDVHG
JHPDOBWKE *HQHUDO 7DEOHV LQFUHDVHG

a 'LVDEOHG OHPEHUYV
ODOHV 3XE 'LVDEOHG 7TDEOHV LQFUHDVHG
JHPDORWKE 'LVDEOHG 7TDEOHV LQFUHDVHG

4 ORUWDOLW\ ,PSURYHPHQW

$O00 PRUWDOLW\ WDEOHV DUH DGMXVWHG ZLWK JHQHUDWLRQ
DUH FDOFXODWHG DW HEPWHRAHWVILWKMHYHUDJH RI WKH PRUW
UDWHYVY UHSRUWHG E\ 6RFLDO 6HFXULW\ $GPLQLVWUDWLRQ Il
PDOH IHPDOH
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6HUYBHMWLUHPHQW $GRSWHG -XO\

$QQXDO UDWHYV RI UHWLUHPHQW DVVXPHG WR RFFXU DPRQJ SHU\
LOOXVWUDWHG LQ WKH IROORZLQJ WDEOH

J)LUH 3ROLFH *HQHUDO (PSOR\HHYV
ODOH )HPDOH
JLUVW <HDU JLUVW <HDU JLUVW <HDU
$JH (OLJLEOKHUH DIZWOHULE®KHUH DIWHULE®KHUH DIWHU
19 1893
7JHDEKHUV
ODOH JHPDOH
YLUVW <HDU YLUVW <HDU
$JH (OLJLEOH 7KHUHDIWHU(OLJLEOH 7KHUHDIWHU
13 19

JRU bOO bJHVY ROGHU WKDQ WKH DJH LQGLFDWHG UHWLUHPHQW LV D
(DUO\ 5SHWLUHPHQW $GRSWHG -XO\

$QQXDO UDWHV RI UHWLUHPHQW DVVXPHG WR RFFXU DPRQJ S
UHWLUHPHQW EHQHILW DUH LOOXVWUDWHG LQ WKH IROORZLQJ W

*HQHUDO (PSOR\HHV 7HDFKHUYV
$JH J)LUH 3ROLBBOH JHPDOH ODOH JHPDOH

13

OHPEHUV FDQQRW \HW EH HOLJLEOH IRU HDUO\ UHWLUHPHQW DW W
RFFXU VHH 6HFWLRQ
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2WKHU 7HUPLQDWLRQV RI (PSOR\PHQW $GRSWHG -XO\

$VVXPHG DQQXDO UDWHV RI WHUPLQDWLRQ DUH LOOXVWUDWHG
VHUYLFH

Dog *HQHUDO (PSOR\HHV 7HDFKHUV
FH O0DOH JHPDOH  0DOH YHPDOH

'LVDELOLW\ 5HWLUHPHQW $GRSWHG -XO\
$QQXDO UDWHYV DVVXPHG IRU GLVDELOLW\ UHWLUHPHQW DUH LOC

*HQHUDO (PSOR\HHV 7HDFKHUV
$JIH J)LUH 3ROLPBBOH JHPDOH ODOH JHPDOH
O O

Rl )LUH DQG 3ROLFH DFWLYH PHPEHU GLVDELOLXNLWKHDNVWHH DN
DUH DVVXPHG WR EH FDWDVRNVRBK\LXPGMWIREQ DW LIHZRSWHG -XO\

YXWXUH 6DODULHYV $GRSWHG -XO\

,Q JHQHUDO WKH WRWDO DQQXDO UDWHYV DW ZKLF CEHILHYV |
DOQQXP IRU LQFUHDVH LQ WKH JHQHUDO ZDJH OHYHO RI WKH

SURPRWLRQV DQG ORQJHYLW\ 7KH JHQHUDO ZDJH OHYHO LQFUHI
SURGXFWLYLW\ 7KH WRWDO XOWLPDWH UDWHYVY DVVXPHG DUH LOC

*HQHUDO (PSOR\HHMHQHUDO (PSOR\HHV

ODOH YHPDOH ODOH Y)HPDOH
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9HVWLQJ $GRSWHG -XO\

7KH IROORZLQJ WDEOH LOOXVWUDWHY WKH DVVXPHG SUREDELOL
WR UHFHLYH GHIHUUHG EHQHILWY LQVWHDG RI ZLWKGUDZLQJ DFF

-~ *HQHUDO (PSOR\HHV 7HDFKHUV
ODOH JHPDOH O0DOH )HPDOH

YLUH
$JIH 3ROL

DQ
FH

13 19 13 19 19
'"HIHUUHG ,QDFWLYH OHPEHU 5HWLUHPHQW $GRSWHG -XO\

9HVWHG LQDFWLYH PHPEHUV QRW FXUUHQWO\ UHFHLYLQJ EHQHIL
DW WKH ODWHU RI WKH PHPEHU V FXUUHQW DJH RU DJH DJH

JRU QRQ YHVWHG LQDFWLYH PHPEHUV QRW FXUUHQWO\ UHFHLYLC
HTXDO WR WKH DFFXPXODWHG PHPEHU FRQWULEXWLRQV

JRUP RI 3D\PHQW $GRSWHG -XO\

8SRQ FRPPHQFHPHQW RI HDUO\ VHUYLFH RU GLVDELOLW\ UHWL
DQQXLW\ SD\PHQW IRUPV DW WKH IROORZLQJ UDWHYV

a ZLOO HOHFW D &RQWLQJHQW $QQXLWDQW $OORZDQFH
p ZLOO HOHFW D &RQWLQJHQW $QQXLWDQW $OORZDQFH
p ZLOO HOHFW D VLQJOH OLIH DQQXLW\

,] GHDWK RFFXUV LQ DFWLYH RU GLVDELOLW\ UHWLUHPHQW VWI
VXUYLYLQJ VSRXVH WKDW HOHFWV DQ DQQXLW\ WKH VSRXVH LV
PDOH PHPEHUY DQG WZR \HDUV ROGHU WKDQ WKH IHPDOH PHPEH
WR UHFHLYH WKH OXPS VXP SD\PHQW RSWLRQ HLWKHU EHFDXV
VSRXVH HOHFWHG D OXPS VXP

*URZWK LQ OHPEHUVKLS $GRSWHG -XO0O\

,Q JHQHUDO WKH FRPELQHG HIIHFWYV RI VWDEOH DFWLYH PHPEH
SURG> DYHUDJH DQQXDO H[SDQVLRQ LQ WKH SD\UROO RI FRYF

, QWHUHVW RQ (PSOR\HH &RQWULEXWLRQV $GRSWHG -XO\
7KH FUHGLWHG LQWHUHVW UDWH RQ HPSOR\HH FRQWULEXWLRQV
SRVWUHWLUHPHQW %HQHILW ,QFUHDVHV 3RVWUHWLUHPHQW $00

$ QRQGLVFUHWLRQDU\ SRVWUHWLUHPHQW LQFUHDVH RI SHU
([KLELW IRU WRWDO GLVFUHWLRQDU\ DQG QRQGLVFUHWLRQDU\
WHQ \HDUV
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,PSDFW RI )LUH DQG 3ROLFH 5HWXUQ WR :RUN

,GDKR VHQDWH ELOO VLIQHG LQWR ODZ ODUFK SUR"
3(56, ZKR DUH DW OHDVW DJH WKH RSSRUWXQLW\ WR 5HWX|L
FRQWLQXH UHFHLYLQJ UHWLUHPHQW EHQHILWY WKURXJK -XQH
HPSOR\HU DQG HPSOR\HH PXVW PDNH FRQWULEXWLRQV DQG EH
LQFRUSRUDSWHIEQ WBKUIRYLVLRQ LQWR RXU YDOXDWLRQ LQFOX
FKDQJHYV

‘H KDYH DVVXPHG WKDW WKH QHZ ODZ ZLOO LQFUHDVH UHWLUHP
IROORZV

} )RU ILVFDO \HDUV EHJLQQLQJ UHWLUHPHQW UDWHYV
PHPEHU EHFRPHV HOLJLEOH IRU XQUHGXFHG UHWLUHPXQW D
QR JUHDWHU WKDQ

} J)RU ILVFDO \HDUV EHJLQQLQJ UHWLUHPHQW UDWHYV
DQG ODWHU \HDUV D PHPEHU LV HOLJLEOH IRU XQUHGXFHG L
EXW QR JUHDWHU WKDQ

} 7TKHVH IDFWRUV DUH EDVHG RQ WKH DVVXPSWLRQ WKDW D
EHFRPH HOLJLEOH IRU XQUHGXFHG UHWLUHPHKQWK DUDCN BI¥: W
DVVXPH D GURS RIl LQ WKH UDWHYV LI WKH\ GRQ W WDNH LW \
DOVR EDVHG RQ WKH DVVXPSWLRQ WKDW WKH \RXQJHU HOLJ
XVH 57: VR ZH OLPLWHG WKH LQFUHDVHG UHWLUHPHQW UDW|

a ,Q DGGLWLRQ ZH KDYH DVVXPHG WKDW PHPEHUV ZLOO FRQW
- X0\ RU DJH DW ZKLFK SRLQW WKH\ ZLOO FHDVH ZRL
UHWLUHPHQW EHQHILWYV

$FWXDULDO &RVW OHWKRG

7KH LQGLYLGXDO HQWU\ DJH DFWXDULDO FRVW PHWKRG LV XV
$XIXVW 7KLV PHWKRG LV ZHOO VXLWHG IRU 3(56, V FRQW
SHUFHQWDJH RI SD\ RYHU HPSOR\HHV ZRUNLQJ OLIHWLPHV 7KH C
ZHUH FDOFXODWHG EDVHG RQ DOO FXUUHQW DFWLYH PHPEHUV D
HPSOR\HH LQ WKH YDOXDWLRQ 7KH QRUPDO FRVWY DQG SURMHF
PHPEHUYVY ZHUH FDOFXODWHG 7KH UDWLR RI WKH WZR LV WKH DJ
WKH QRUPDO FRVW UDWH ZLOO EH DGRSWHG LQ 2FWREHU
DFWXDULDO YDOXDWLRQ

7KH 8QIXQGHG $FWXDULDO $FFUXHG /LDELOLW\ 8%$$/ FUHDWHG
ORVVHV LV DPRUWL]HG DV D OHYHO SHUFHQWDJH RI WKH 6\VWHP

([SHULHQFH 6WXGLHV

7KH ODVW H[SHULHQFH VWXG\ ZDV FRPSOHWHG LQ IRU W]
-XQH DQG UHYLHZHG HFRQRPLF DVVXPSWLRQV PRUWDOLW)
‘H DOWLFLSDWH WKHVH DVVXPSWLRQV ZLOO EH VWXGLHG JDLQ |
WKURXJK -XQH $VVXPSWLRQV ZHUH DGRSWHG DV QRWHG
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SHFHQW &KDQJHYV

7KH YDOXDWLRQ UHVXOWV UHIOHFW WKH %RDUG V GHFLVLR
SUHYLRXVO\ VFKHGXOHG IRU -XO\ WR -XO\ GHOD\ DQ
UDWH VFKHGXOHG IRU -XO\ WR D LQFUHDVH VFKHGXO
HITHFWLYH $SULO WKH WHPSRUDU\ 6DIHW\ FRQWULEXW
ODZ SUHYLRXVO\ VFKHGXOHG WR HQG -XO\
7KH YDOXDWLRQ UHVXOWV DOVR UHIOHFW WKH HFRQRPLF O
DGRSWHG E\ WKH %RDUG IURP WKH ([SHULHQFH 6WXG\
7KH YDOXDWLRQ UHVXOWY DOVR UHIOHFW WKH UHWUR 38$!
(;+,%,7 6&+('8/( 2) $&7,9( 0(0%(5 9$/8%$7,21 '$7$

9DOXDWLRQ 'DWH $QQXDO 9DOXDWLRYHUDJIH QFUHD
U H

$QQXDO 6DODULHV

LQ

VH
-X 0\ 1XPEHU 3D\ $QQXDO 3D\

ROO $QQXDO 3D\ $YHUDJ

$FWXDULDO YDOXDWLRQ SD\UROO LV FRPSXWHG DV WKH VXP Rl WKH DQQXDOL]HG U
YDOXDWLRQ GDWH E\ DOO WKRVH ZKR ZHUH DFWLYH PHPEHUV DV RI WKH YDOXDWL]
WKH ILQDQFLDO VHFWLRW RI WKH DQQXDO UHSRU
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3XEOLF (PSOR\HH 5HWLUHPHQW
6\VWHP RI ,GDKR

(;+,%,7 6&+('8/( 2) 5(7,5(( $1"' %(1(),&,$5< 9%/8%7,21 '$7%
1XPEHU 3$$ BHUFHQWDJH
9DOXDWLRQ DWH ,QFUHDVHV *UDQWHG
-X 0\ 7RWDO $GGHG SHPRYHG BUHYLRXV ODUFK

3DUWLDO SHVWRUDWL

)XOO 5 HVWRUDWLRQ

3DUWLDO
SHVWRUDWLRQ

$QQXDO %HQHILWV

9DOXDWLRQ "BWH®PO 5RO®EGHG WR5HPRYHG ,QFUHDVH
- X0\ (QG RI <HDUS5ROOV IURP 5ROO¥YHUDJHLQ $YHUDJH

,QIRUPDWLRQ UHJDUGLQJ WKH QXPEHU RI UHWLUHHY DQG EHQHILFLDULHY DGGHC
DFWXDULDO YDOXDWLRQV

,QFOXGHVY SRVWUHWLUHPHQW LQFUHDVHYV
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3XEOLF (PSOR\HH 5HWLUHPHQW
6\VWHP RI ,GDKR

(;+,%,7 6&+('8/( 2) )81",1* 352*5(66
$// '2//$5 $028176 ,1 0,//,216

8QIXQGHG
$FWXDU $FWXDULDQ, WwSFWXDULDO 8$%$/ DV D
SUHVHQW
9DOXDW $FFUXHG gpoxn Rl SFFUXHG 3HUFHQWDJH
'DWH  )DLU 9 /)l;@ELOLW}( WWUH 254-DELOLWX@EBH&RYHUHA &RYHUHG
-X 0\ RI $VVHW\$$/ &RQWULEXWASRSQV 5DWLR3D\UROO3D\UROO
0

$FWXDULDO SUHVHQW YDOXH RI EHQHILWY OHVV DFWXDULDO SUHVHQW YDOXH R
PHWKRG

$FWXDULDO DFFUXHG OLDELOLWLHY OHVV DFWXDULDO YDOXH RI DVVHWYV DQG SU|
LQ WKLY WDEOH GR QRW LQFOXGH WKH YDOXH RI DQ\ GLVFUHWLRQDU\ 3%$$ RU *DL
, ] QHIDWLYH DPRXQW LV UHIHUUHG WR DV D IXQGLQJ UHVHUYH

)XQGHG 5DWLR LV WKH UDWLR RI WKH DFWXDULDO YDOXH RI DVVHWYV RYHU WKH
IXWXUH 253 FRQWULEXWLRQV

&RYHUHG 3DV\UROO LQFOXGHV FRPSHQVDWLRQ SDLG WR DOO DFWLYH HPSOR\HH\
ILVFDO \HDU HQGLQJ RQ WKH DFWXDULDO YDOXDWLRQ GDWH &RYHUHG 3D\UROO
LQ ([KLELW ZKLFK LV WKH DQQXDOL]J]HG UDWH RI SD\ RI WKRVH PHPEHUV ZKR ZH
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3XEOLF (PSOR\HH 5HWLUHPHQW
6\VWHP RI ,GDKR

(;+,%,7 62/9(1&< 7(67
$// '2//$5 $028176 ,1 0,//,216

$FWXDULDO $FFUXHG /LDELOLWLHV )RU

$FWLYH 3RUWLRQ RI $FWXDULE
OHPEHUYFFUXHG /LDELOLWLHV &
$FWXD! $FWLYH (PSOR\HU E\ $VVHWYV
9DOXDV yp y OHPEHU S5HWLUHHV)IDQDRFHG
'DWH 9DOXH RRQWULEXMWH®EQM F L DBRILHVL R Q
-X 0\ $VVHWV  $ % & $ % &
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3XEOLF (PSOR\HH 5HWLUHPHQW
6\VWHP RI ,GDKR

$&78%$5,%/ *$,16 25 /266(6
6

(;+,%,7 $1$/<6,6 2)
1 ,10,//,216

$// '2//$5 $02817

*DLQ /RVV IRU 3HULRG

, QYHVWPHQW ,QFRPH

,QYHVWPHQW LQFRPH ZDV JUHDWHU OHVV WKDQ H[SHFWHG

3D\ ,QFUHDVHV

3D\ LQFUHDVHV ZHUH OHVV JUHDWHU WKDQ H[SHFWHG

OHPEHUVKLS *URZWK

1HZ PHPEHUV LQFUHDVHG OLDELOLWLHV E\ OHVV PRUH WKDQ WKHL
FRQWULEXWLRQV LQFUHDVHG DVVHWYV

SRVWUHWLUHPHQW $OORZDQFH $GMXVWPHQW 3%$$%
'LITHUHQW DXWRPDWLF 3%$$%$ WKDQ H[SHFWHG

2WKHU 5HWLUHG OHPEHU ([SHULHQFH

S5HWLUHHV GLHG \RXQJHU OLYHG ORQJHU WKDQ H[SHFWHG DQG
PLVFHOODQHRXY UHWLUHH JDLQV DQG ORVVHV UHVXOWLQJ IURP RV
FDXVHV

2WKHU $FWLYH DQG ,QDFWLYH OHPEHU ([SHULHQFH

OHPEHUV UHWLULQJ DW GLIIHUHQW WLPHV WKDQ H[SHFWHG DQG
PLVFHOODQHRXY JDLQV DQG ORVVHV UHVXOWLQJ IURP RWKHU FDXYV

7RWDO *DLQ /RVV 'XULQJ WKH 3HULRG )URP $FWXDULDO
(ISHULHQFH
&RQWULEXWLRQ ,QFRPH

([SHFWHG FRQWULEXWLRQV DQG DVVHW UHWXUQV ZHUH JUHDWHU O
WKDQ WKH QRUPDO FRVW DQG LQWHUHVW RQ WKH 8QIXQGHG $FWXDL
$FFUXHG /LDELOLW\

1RQ S5HFXUULQJ ,WHPYV

&KDQJHV LQ DFWXDULDO DVVXPSWLRQV FDXVHG D IPQE8 ORRWQH
&KDQJHV LQ DFWXDULDO PHWKRGV FDXVHGRQHDLQLRORYYV 1RQH
&KDQJHV LQ SODQ SURYLVLRQV FDXVHG D JDLQ ORRWQH
&KDQJH LQ )XWXUH &RQWULEXWLRQ 5DWHYV

&RPSRVLWH *DLQ /RVV 'XULQJ WKH 3HULRG

1RWH (IIHFWV UHODWHG WR ORVVHV DUH VKRZQ LQ SDUHQWKHVHV 1XPHULFDO UHV
XQIXQGHG DFWXDULDO DFFUXHG OLDELOLW\
)JRU WKLV UHIOHFWV WKH UHWUR 3%$$%$ HIIHFWLYH ODUFK )JRU
SURYLVLRQ
)JRU WKLV UHIOHFWYV WKH 2FWREHU %RDUG GHFLVLRQ WR DGRSW D F
DQ DGGLWLRQDO LQFUHDVH HIIHFWLYH -XO\ DQG DQ DGGLWLRQDO
)JRU WKLV UHIOHFWV WKH 6HSWHPEHU %RDUG GHFLVLRQ WR DV D UHVSF
PHPEHUV LPSOHPHQW D WHPSRUDU\ LQFUHDVH LQ 6DIHW\ FRQWULEXWLRQV U
WKLYV UHIOHFWV WKH %RDUG GHFLVLRQV WR GHOD\ WKH FROWULEXWLR!
- X0\ GHOD\ DQG UHGXFH WKH FROWULEXWLRQ UDWH VFKHGXOHG IRU -X
- X0\ DQG WR HQG HIIHFWLYH $SULO WKH WHPSRUDU\ 6DIHW\ FRQ

ODZ SUHYLRXVO\ VFKHGXOHG WR HQG -XO\
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3XEOLF (PSOR\HH 5HWLUHPHQW
6\VWHP RI ,GDKR

(i+,%,7 6&+('8/( 2) &2175,%87,216 )520 7+( (03/2<(5 $1' $// 27+(5
&2175,%87,1* (17,7%$(6'2//$5 $028176 ,1 0,//,216

$FWXDO 3(56,

(PSORVHU ¢vv Do 25 $FWXDULDTHMFHQWDJH
)LVFDO&RYHUHGRQWULEXW ULEXV\?LR,%Q,O $SFWKIWGIUPLQH®RI $'&
<HDU (PSOR\HMROODU $PRXQOWoODU (PSOR\HU &RQWULEXW'IRRO®DDUYV
(QGLQJ3D\UROO $PRXQW &RQWULEXWLR@V &RQWULEXWHG

&RPSXWHG DV WKH GROODU DPRXQW RI WKH DFWXDO 3(56, HPSOR\HU FRQWULEXW
HPSOR\HU FRQWULEXWLRQ UDWH H[SUHVVHG DV D SHUFHQWDJH RI SD\UROO

(PSOR\HU FRQWULEXWLRQV DUH PDGH DV D SHUFHQWDJH RI DFWXDO SD\UROO L
3ROLF\ 7KH DFWXDO HPSOR\HU FRQWULEXWLRQV VHW E\ ERWK VWDWXWH DQG WK
$FWXDULDOO\ '"HWHUPLQHG &RQWULEXWLRQ $'& HPSOR\HU FRQWULEXWLRQ UD
VKRZQ H[FOXGH DGGLWLRQDO UHFHLSWYVY GXH WR PHUJHU RI UHWLUHPHQW V\VWH|

B3ULRU WR ILVFDO \HDU HQGLQJ -XQH WKH $'& ZDV WKH FRQWULEXWLRQ UD
$FFUXHG /LDELOLW\ 8%$%$/ RYHU D SHULRG RI \HDUV EDVHG RQ WKH YDOXDWLR
\HDU 6HH 7DEOH RI WKH UHOHYDQW \HDU V $FWXDULDO 9DOXDWLRQ UHSRUW IR

6WDUWLQJ ZLWK ILVFDO \HDU HQGLQJ -XQH WKH $'& LV EDVHG RQ WKH %RI
Rl WKH ILVFDO \HDU ZKLFK DUH UHTXLUHG E\ ,GDKR VWDWXWH WR DPRUWL]H WKk

7KH $'& DOVR LQFOXGHYV RlI VDODULHV RI XQLYHUVLW\ PHPEHUV LQ WKH 253 S
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3XEOLF (PSOR\HH 5HWLUHPHQW
6\VWHP RI ,GDKR

%87,216 )520 7+( (03/2<(5

(;+.%,7 6&+('8/( ,
17$*( 2) 3$<52//

2
(;35(66(' $6 $

$FWXDULDOO\
$FWXDO 3(56, HWHUPLQH&GHUFHQWDJH RI
JLVFDO <HDU (PSOR\HU &ERQWULEXWLR®'&
(QGLQJ &RQWULEXWLRQ$'& &ERQWULEXWHG

7KH DFWXDO 3(56, HPSOR\HU FRQWULEXWLRQV DUH H[SUHVVHG DV D SHUFHQWDJ
D SHUFHQWDJH RI DFWXDO SD\UROO LQ DFFRUGDQFH ZLWK VWDWXWH DQG WKH
FROQOWULEXWLRQV VHW E\ ERWK VWDWXWH DQG WKH %RDUGxV )XQGLQJ 3ROLF\ P
&RQWULEXWLRQ $'& HPSOR\HU FRQWULEXWLRQ UDWH IRU *$6% GLVFORVXUH ¢
UHFHLSWV GXH WR PHUJHU RI UHWLUHPHQW V\VWHPYV

B3ULRU WR ILVFDO \HDU HQGLQJ -XQH WKH $'& ZDV WKH FRQWUL
8QIXQGHG $FWXDULDO $FFUXHG /LDELOLW\ 8%/ RYHU D SHULRG RI \HLC
SULRU WR WKH VWD! 6HH 7DEOH Rl WKH UHOHYDQW \HDU V $FWXDULDO 9DO
WKLV FDOFXODWLRQ

6WDUWLQJ ZLWK ILVFDO \HDU HQGLQJ -XQH WKH $'& LV EDVHG RQ WKH %
VWDUW RI WKH ILVFDO \HDU ZKLFK DUH UHTXLUHG E\ ,GDKR VWDWXWH WR DPRUV

7KH $'& DOVR LQFOXGHYV Rl VDODULHV RI XQLYHUVLW\ PHPEHUV LQ WKH 253 S
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3XEOLF (PSOR\HH 5HWLUHPHQW
6\VWHP RI ,GDKR

(;+,%,7 3529,6,216 2) *29(51,1* /$:

$O0O0 DFWXDULDO FDOFXODWLRQV DUH EDVHG RQ RX!
JRYHUQLQJ WKH 3XEOLF (PSOR\HH 5HWLUHPHQW 6\VYV
LQ 6HFWLRQV WKURXJIK LOQFOXVLYH RI \
DPHQGPIHIIHFWLYH WKURXJK7KAHOEHQHILW DQG FRQW
SURYLVLRQV RI WKLV ODzZ DUH VXPPDUL]HG EUL
FRUUHVSRQGLQJ UHIHUHQFHV WR WKH ,GDKR &RGH
DWWHPSW WR FRYHU DOO WKH GHWDLOHG SURYLVLR(
HITHFW WKURXJK -XO\ DUH FRQVLGHUHG LQ WK
SDUHQWKHVHY DUH WKH SURYLVLRQVY DSSOLFDEOH W

(ITHFWLYH 'DWHKH HIIHFWLYH GDWH RI WKH 5HWLUHPHQW 6\VWHP ZI

OHPEHU &RQWULKBXKWHRHU FRQWULE>H -XO\ LV RI VDODU\
5SDWH JHQHUDO PHPEHUYV Rl vDODU\ IRU WHDFKHUV D
ILUHILJKWHUY DQG SROLFH RIILFHUV

7KH PHPEHU FRQWULEXWLRQ UDWH LV IL[HG DW
FROQOWULEXWLRQ UDWH )RU ILUHILIJKWHUY DQG SROLI
DSSOLHG DIWHU UHGXFLQJ WKH HPSOR\HU UDWH E\
GHDWK EHQHILW IRU ILUH DQG SROLFH PHPEH
GXW\ $IWHU WKH LV DSSOLHG WKH UHVXOWLQJ U
WKH OLQH RI GXW\ GLVDELOLW\ EHQHILW OHPEHU FF
XSU RQ D SUH WD[ EDVLV E\ WKH HPSOR\HU VLQFH

DQG
(PSOR\HU 7KH HPSOR\HU FRQWULEXWLRQ UDWH LV VHW E\ WK
&RQWULEXWLRQ 5DWH/t FXUUHQW UDWHV DUH RI vDODU\ IRU
RI vDODU\ IRU WHDFKHUV DQG IRU ILUH

RITLFHUV

6HUYLFH SHWLYMPHEWO LW\
$OORZDQFH $JH ZLWK ILYH \HDUV RI VHUYLFH LQFOXGLQJ V
VHUYLFH 6HFWLRQ

$PRXQW RI $OORZDQFH
J)RU HDFK \HDU RI FUHGLWHG VHUYLFH WKH DQQXDO
LV Rl WKH KLJKHVW PRQWK DYHUDJH
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LOH@HRYW %HQHILW
DQQXDO DOORZDQFH IRU HDFK \HDU RI VHUYI
LQFUHDVH DIWHU DFFRUGLQJ WR WKH 3$$V 6HFWL

OD[LPXP %HQHILW
,Q QR FDVH PD\ D PHPEHUXxV UHJXODU UHWLUHPHQW
WKUHH \HDU DYHUDJH VDODU\ RI WKH PHPEHU 6HFWL

30XV 8S HONDLWMWH UHWLUHPHQW LQFUHDVHYV

JRU HDFK PRQWK RI VHUYLFH DQ DFWLYH PHPEHU DFI
\HDUV Rl VHUYLFH WKH PHPEHU V EHQHILW LV L
GHWHUPLQHG E\ WKH %RDUG 6HFWLRQ 7KH
UXOHV DUH WR LQFUHDVH EHQHILWYV E\ SHU PRQ\
DIWHU WKH DSSOLFDWLRQ RI WKH PLQLPXP DQG PDJ[LI

1RUPDO )RUP
6WUDLJKW OLIH UHWLUHPHQW DOORZDQFH SOXV DQ\

2SWLRQDO )RUP

OHPEHUV FDQ HOHFW D RU &RQWLQJIJHQ
PD\ DOVR FKRRVH WR KDYH WKHLU EHQHILW E
UHGXFHG DPRXQW SULRU WR VRFLDO VHFXUL"
DPRXQW DIWHU VXFK DJH VXFK WKDW WKH

DSSUR[LPDWHO\ HTXDO WR WKH VRFLDO VHFXI
7KH RSWLRQDO IRUPVY DUH FDOFXODWHG WR |
IRUP XQGHU WKH RSWLRQV DYDLODEOH DFF
EDVLY DGRSWHG E\ WKH %RDUG 6HFWLRQ

(DUO\ 5SHWLUHRBQW.ELOLW\

$OORZDQFH

$JH ZLWK ILYH \HDUV RI VHUYLFH LQFOXGLQJ \
VHUYLFH FRQWULEXWLQJ PHPEHUV RQO\ 6HFWLRQ

$PRXQW RI $OORZDQFH

)XOO DFFUXHG VHUYLFH UHWLUHPHQW DOORZDQFH LI
RWKHUZLVH WKH DFFUXHG VHUYLFH UHWLUHPHQW I
HDFK RI WKH ILUVW ILYH \HDUV E\ ZKLFK WKH HDUO\
GDWH WKH PHPEHU ZRXOG EH HOLJLEOH WR UHFHLY]
E\ IRU HDFK DGGLWLRQDO \HDU 6HFWLRQ

9HVWHG 5HWLUI®ORBIQBA OL W\

$OORZDQFH

JRUPHU FRQWULEXWLQJ PHPEHUV ZLWK ILYH \HDUYV
HOWLWOHG WR UHFHLYH EHQHILWY DIWHU DWWDLQLQ

$PRXQW RI $OORZDQFH
6DPH DV HDUO\ UHWLUHPHQW DOORZDQFH 6HFWLRQ
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'LVDELOLW\ 5HWLLUKHEHQMW\

$OORZDQFH

J)LYH \HDUV RI PHPEHUVKLS VHUYLFH )RU D SROLFH
DIWHU -XO\ ZKR LV GLVDEOHG IURP DQ RFFXSD
VHUYLFH UHTXLUHPHQW G6HFWLRQ

$PRXQW RI $OORZDQFH

3URMHFWHG VHUYLFH UHWLUHPHQW DOORZD
VHUYLFH SURMHFWHG WR DJH ODWWHU
DFFUXHG VHUYLFH OHVV DQ\ DPRXQW SD\DE
ODZ 6HFWLRQ

1RUPDO )RUP
7THPSRUDU\ DQQXLW\ WR DJH SOXV DQ\ GHDWK E
DOORZDQFH EHFRPHV SD\DEOH LQ WKH VDPH DPRXQ'

JLUH DQG 3ROLFH OHPEHU /LQH RI "XW\ '"LVDELOLW\ %l
J)LUH DQG 3ROLFH PHPEHUV ZKR DUH GLVDEOHG LQ W
D OXPS VXP EHQHILW LQ DGGLWLRQ WR WKH L
DERYH 6HFWLRQ $

7KRVH ZKRVH GLVDELOLW\ LV GHHPHG WR EH &DWDV!
IRU D OXPS VXP EHQHILW ,Q DGGLWLRQ WKH\ .
JUHDWHU RI WKH DPRXQW GHVFULEHG DERYH RU
HYHU\ IRXU \HDUV SHU FKDQJHV LQ DYHUDJH SXEOLF
PHPEHU UHFHLYHV WKLV DOWHUQDWLYH DQQXL\
SHU WKH LQGH[LQJ GHVFULEHG LQ WKH SULRU VHQWF
3(56, 338V ,Q DGGLWLRQ D FDWDVWURSKLFDOO\ GLV
SDLG RXW DV D &RQWLQJHQW $QQXLWDQW $OORZE
UHGXFWLRQ 6HFWLRQ %

'"HDWK %HQHILWMVHU 5HWLUHPHQW

8QGHU WKH QRUPDO IRUP RI WKH UHWLUHPHQ"
PHPEHUxV DFFXPXODWHG FRQWULEXWLRQV Z
SD\PHQWYVY UHFHLYHG 2WKHUZLVH SD\DEOH
6HFWLRQ
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%HIRUH SHWLUHPHQW

$ ,I D PHPEHU ZLWK DW OHDVW ILYH \HDUV RI VHUY

PDGH HTXDO WR WZLFH WKH DFFXPXODWHG FRQWU|
25

% ,I WKH PHPEHU KDG DQ HOLJLEOH VSRXVH DW W

VSRXVH PD\ HOHFW WR IRUHJR WKH OXPS VXP D
LPPHGLDWH OLIHWLPH DQQXLW\ 7KH DQQXLW\ LV F
PHPEHU ZRXOG KDYH UHFHLYHG LI WKH\ KDG UHW
WKHLU GHDWK DQG HOHFWHG WKH &RQWLQJ!
SD\PHQW IRUP ,I| WKH PHPEHU ZDV QRW \HW HOLJL
DQQAXLW\ DPRXQW LV UHGXFHG VXFK WR PDNH LW
DQQXLW\ GHIHUUHG WR WKH HDUOLHVW HOLJLEOH
FDOFXODWHG DV LI WKH\ KDG VHSDUDWHG IURP \

WKHLU GHDWK 6HFWLRQ J)LUH DQG SROLFH
DQ DGGLWLRQDO SD\PHQW LI GHDWK RFFXL
6HFWLRQ $

LWKGUDZDO %$HRFXIRXMODWHG FRQWULEXWLRQV ZLWK LQWHUHVW 6H

LV GHWHUPLQHG E\ WKH %RDUG 6HFWLRQ

SRVWUHWLUHPBRWVUHWLUHPHQW $OORZDQFH $GMXVWPHQWYV 3%$$V

,QFUHDVHYV

&RQVXPHU 3ULFH ,QGH[ 7KH PHDVXUHPHQW SHULRG
LV $XIXVW WR $XIXVW 7KH 3%$$ FKDQJHV DUH LPSOtl
ODUFK IROORZLQJ WKH PHDVXUHPHQW SHULRG

, I WKH &3, 8 LQFUHDVHV E\ DW OHDVW WKH 3%$$ LV
LQFUHDVHV E\ PRUH WKDQ DQ DGGLWLRQDO SRVW

HDFK \HDU EXW QRW PRUH WKDQ WKH LQFUHDVE
DXWKRUL]J]HG E\ WKH %RDUG VXEMHFW WR WKH DSSUF

, ] WKH &3, 8 LQFUHDVHV E\ OHVV WKDQ RU GHFUHD
EDVHG RQ WKH FKDQJH LQ WKH &3, ,I D QHIJDWLYI
QHJDWLYH 3%$% FDQQRW GHFUHDVH EHQHILWV E\ PRU
QHJDWLYH 3%%$ FDQQRW GHFUHDVH D PHPEHUXV EHQH
EHQHILW DW WKH LQLWLDO EHQHILW GDWH

, I D 3%% LV LPSOHPHQWHG WKDW LV OHVV WKDQ W
PHPEHUVx EHQHILWY ZLOO QRW UHWDLQ WKHLU IXC
SRZHU ,Q VXFK FDVHV WKH %RDUG PD\ LPSOHPHQW
WR EULQJ WKRVH PHPEHUV FORVHU WR Rl LQIOI
SRZHU $V ZLWK D GLVFUHWLRQDU\ 3%$ D UHWUR 3%%
/HIJLVODWXUH G6HFWLRQ
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*DLQ 6KDULQJ %HJLQQLQJ LQ XQGHU BHFWLRQ ,GDKR &F
DOORFDWH DOO RU D SRUWLRQ RI UH[WUDRUGLQD!
PHPEHUV DQG HPSOR\HUV DV *DLQ 6KDULQJ

((WUDRUGLQDU\ JDLQV DUH GHILQHG DV WKH H[FHVYV
ILVFDO \HDU RI WKH $VVHWV RYHU $FWXDULDO $FFU
QHFHVVDU\ WR DEVRUE D RQH VWDQGDUG GHYLDW
LQFUHDVLQJ FRQWULEXWLRQ UDWHV DV GHWHUPLC
%RDUGxV FXUUHQW LQYHVWPHQW SROLF\ DVVHWYV L(
DUH FRQVLGHUHG H[WUDRUGLQDU\ JDLQV 7KH %RDU
WKH *DLQ 6KDULQJ XS WR WKH GDWH RI GLVWULEXWL

5HWXUQ WR :RBNGHU 6HFWLRQ ,GDKR &RGH LI D UHWLUHG PH
3(56, HPSOR\HU WKHLU UHWLUHPHQW EHQHILWV F
HPSOR\HU DQG PHPEHU UHVWDUW DQG WKH PHPEH
EHQHILW O6HFWLRQ OD\V RXW WKH IROORZLQJ H

, I b UHWLUHG PHPEHU EHFRPHV UH HPSOR\HG DW
UHWLUHPHQW DV D UHVXOW RI EHLQJ HOHFWHG WR
KHOG SULRU WR UHWLUHPHQW WKH PHPEHU PD\ F
UHWLUHPHQW EHQHILWY ,Q ZKLFK FDVH QR FRQWU
PHPEHU RU HPSOR\HU DQG WKH PHPEHU ZLOO QRW D

, D WHDFKHU ZKR UHWLUHG ZLWKRXW D SURPLVH RI
D SXEOLF VDIHW\ RIILFHU LV UHHPSOR\HG DV D WHDF
UHWLUHPHQW DQG ZDV UHFHLYLQJ DQ XQUHGXFHG V
PHPEHU PD\ HOHFW WR FRQWLQXH UHFHLYLQJ UHWLU
QR FRQWULEXWLRQV ZLOO EH PDGH E\ WKH PHPEHU
FROWULEXWLRQVY DQG WKH PHPEHU ZLOO QRW DFFU.

| D PHPEHU ZKR UHWLUHG ZLWKRXW D SURPLVH RI |
DQG EHIRUH -DQXDU\ LV UHHPSOR\HG DW OH]|
UHWLUHPHQW WKH PHPEHU PD\ HOHFW WR FRQWLQX
,Q ZKLFK FDVH QR FRQWULEXWLRQV ZLOO EH PDGH I
VWLOO PDNHV FRQWULEXWLRQV DQG WKH PHPEHL
EHQHILWY 7KLV H[FHSWLRQ H[SLUHV RQ -XO\

(ITHFWLYH -XO\ LI D SROLFH RIILFHU RU ILUHIL
SURPLVH Rl UHHPSOR\PHQW DIWHU DJH LV UHHPSC
WKHLU UHWLUHPHQW WKH PHPEHU PD\ HOHFW WR
EHQHILWY ,Q ZKLFK FDVH FRQWULEXWLRQV UHVWD!L
DW WKH ILUH DQG SROLFH UDWH HYHQ LI UH HPSO!
PHPEHU EXW WKH PHPEHU ZLOO QRW DFFUXH DGGLW
H[SLUHV RQ -XO\
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© %DQQRFN 6WUHHW
6XLWH
%RLVH
7HO
)OI
ZZZ PLOOLPDQ FRP

2FWREHU

3XEOLF (PSOR\HH 5HWLUHPHQW 6\VWHP Rl ,GDKR 6WDWH RI ,GDKR
32 %R]
%RLVH '

'"HDU OHPEHUV RI WKH %RDUG

OLOOLPDQ KDV SHUIRUPHG DQQXDO DFWXDULDO YDOXDWLRQV RI WK

IURP WKURXJIK DQG ELHQQLDO YDOXDWLRQV IURP -XO\

- X0\ YDOXDWLRQ DFWXDULDO YDOXDWLRQV RFFXUUHG DQQXDC
- X0\ WKURXJK -XO\ WKH YDOXDWLRQV ZHUH DJDLQ ELHQ
YDOXDWLRQ WKH\ KDYH EHHQ SHUIRUPHG DQQXDOO\ RQFH DJDLQ 7tk
- X0\ WKH QH[W LV VFKHGXOHG IRU -XO0O\

&ERQWULEXWLRQ 5DWHYV

)5) FRYHUV D FORVHG JURXS RIl ILUHILIJKWHUV ZKR ZHUH KLUHG EH
EHQHILWY LQ H[FHVV RI WKRVH SURYLGHG XQGHU WKH 3XEOLF (PSOHI
7KH FRVW RI WKHVH H[FHVV EHQHILWY LV SDLG E\ PHPEHU FRQWULE X
IURP D )LUH ,QVXUDQFH 3UHPLXP 7D[ ),37 (PSOR\HU FRQWULEXWLF
WKH VDODULHY RI FRYHUHG PHPEHUY DQG DQ DGGLWLRQDO UDWH D
HPSOR\HU 7KH DGGLWLRQDO UDWH LV GHVLIQHG WR PHHW WKH FRV\
,GDKR &RGH 6HFWLRQ UHTXLUHV WKH FRVW RI WKH H[FHVV EH!
FRQWULEXWLRQV RYHU D JLYHQ SHULRG RI WLPH QRW WR H[FHHG \

)5) EHQHILWYV ZHUH RIIVHW E\ 3(56, EHQHILWYV HIIHFWLYH 2FWREHU
PHPEHUV KLUHG DIWHU -XQH DUH WR UHFHLYH WKH VDPH )5) E}l

(INTHFWLYH 2FWREHU WKH 3(56, EHQHILWY DQG FRQWULEXWLRC
FRQWULEXWLRQ UDWH WR IXQG WKH H[FHVV EHQHILWYV ZDV GHFU}
FRQWULEXWLRQV IRU )5) PHPEHUV UHPDLQHG IL[HG DW IRU &OL
&ODVYV " ILUHILIJKWHUYV

7KH 5HWLUHPHQW %RDUG ORZHUHG WKH 3(56, FRQWULEXWLRQ UDWH
UHGXFWLRQ SHUPDQHQW DV RI $SULO 7KH )5) H[FHVV FRQWUL
VLQFH WKH WRWDO HPSOR\HU FRQWULEXWLRQV IRU )5) PHPEHUV UHP

7KH 5SHWLUHPHQW %RDUG UDLVHG WKH 3(56, FRQWULEXWLRQ UDWHV

DQG DGGLWLRQDO LQFUHDVHV HIIHFWLYH -XO\ DQG -XO\
DGGHG WR SURYLGH IRU D GHDWK EHQHILW IRU GXW\ UHODWHC
ZDV PDLQWDLQHG DW 7KH -XO\ UDWH LQFUHDVH WRRN HI

UDWH LQFUHDVHYVY ZHUH GHOD\HG E\ WKH %RDUG WR -XO\ DQG -
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$IWHU WKH -XO\ 3(56, DQG )5) YDOXDWLRQ UHSRUWYV ZHUH FRP
HITHFWLYH GDWH Rl WKH VFKHGXOHG FRQWULEXWLRQ UDWH LQFUHD\
WKH %RDUG FDQFHOOHG WKH UHPDLQLQJ VFKHGXOHG FRQWULEX

$IWHU WKH -XO0\ 3(56, DQG )5) YDOXDWLRQ UHSRUWYV ZHUH FRI
WKUHH QHZ FRQWULEXWLRQ UDWH LQFUHDVHV VFKHGXOHG IRU -XO\
ZHUH DGRSWHG LQ 'HFHPEHU GXH WR D VLJQLILFDQW GURS LQ
ORVVHV LQ WKH \HDU HQGLQJ -XQH

'XH WR WKH LQYHVWPHQW UHWXUQ LQ WKH \HDU HQGLQJ -XQH
%RDUG GHOD\HG WKH VFKHGXOHG FRQWULEXWLRQ UDWH LQFUHD)
-X 0\ WR -XO\ -X 0\ DQG -XO\ UHVSHFWLYHO\

'XH WR WKH LQYHVWPHQW UHWXUQ LQ WKH \HDU HQGLQJ -XQH
GHOD\HG WKH VFKHGXOHG FRQWULEXWLRQ UDWH LQFUHDVHV IRU -X
- X0\ - X0\ DQG -XO\ UHVSHFWLYHO\

2Q -XO0O\ WKH ILUVW RI WKUHH VFKHGXOHG FRQWULEXWLRQ UDV
PHPEHU FRQWULEXWLRQ IRU &ODVV " J)LUHILIJKWHUV IURP WR
HPSOR\HU FRQWULEXWLRQ IURP WR IRU DOO ILUHILIJKWHU J

,Q '"HFHPEHU WKH %YRDUG GHOD\HG WKH VFKHGXOHG FRQWULEXV
- X0\ WR -XO\ DQG -XO\ UHVSHFWLYHO\

,Q 6HSWHPEHU WKH VFKHGXOHG FRQWULEXWLRQ UDWH LQFUH
-X0\ ZHUH FDQFHOOHG

2Q -DQXDU\ WKH DGGLWLRQDO HPSOR\HU FRQWULEXWLRQ UDWI

$IWHU WKH -XO\ 3(56, DQG )5) YDOXDWLRQ UHSRUWYVY ZHUH FRP
FRQWULEXWLRQ UDWH LQFUHDVH VFKHGXOHG IRU -XO\ 7KLV ZI
LQ IXQGHG VWDWXV EHFDXVH RI ORZ LQYHVWPHQW UHWXUQV LQ WKF
LQFUHDVH ZDV GHOD\HG RQH \HDU IURP -XO\ WR -XO\

2Q -XO0O\ WKH PHPEHU FRQWULEXWLRQ IRU &0ODVYV " )LUHILJKWH!
3(56, 5DWH HPSOR\HU FRQWULEXWLRQ LQFUHDVHG IURP WR

2Q -XO\ WKH DGGLWLRQDO HPSOR\HU FRQWULEXWLRQ UDWH ZD

$V RI -XO\ WKHUH DUH QR ORQJHU DQ\ DFWLYH ILUHILJKWHUV
HPSOR\HU FRQWULEXWLRQ UDWH RI WKHUH DUH QR ORQJHU DQ\ FI
UHFHLSWV IURP WKH ),37

)XQGLQJ 6WDWXV

%DVHG RQ WKH -XO\ DFWXDULDO Y BQNXIMELHRI $ MNOHIUHL DY BKBU)
8$$/ WR DPRUWL]H 7KLV LV FRQVLVWHQW ZLWK WKH UHVXOWYV IUF
RULJLQDO IXQGLQJ JRDO LV WR DPRUWL]H WKH OLDELOLWLHV E\ -XC
FXUUHQW DPRUWL]DWLRQ SHULRG RI JHUR LV OHVV WKDQ WKH VWDW

7KH 8%%$/ ZzDV GHFUHDVHG E\ PLOOLRQ GXH WR DQ DVVHW JDLQ S|
6SHFLILFDOO\ WKH )XQG V DVVHWYV HDUQHG DQ DQQXDO DYHUDJH Q
ILVFDO \HDU ZKLFK ZDV PRUH WKDQ WKH DFWXDULDO DVVXPSWL
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$00 H[SHULHQFH JDLQV DQG ORVVHV LQFOXGLQJ WKH DVVHW JDLC
YDOXDWLRQ UHVXOWHG LQ WKH 8%$$%/ EHLQJ GHFUHDVHG E\ PLOO
GXH WR GHIHUUHG DVVHW JDLQV ORVVHV IURP SULRU \HDUV ZKLFK
\HD U

,Q DGGLWLRQ WKH 8%$%$/ GHFUHDVHG E\ PLOOLRQ GXH WR DVVXPS'
E\ PLOOLRQ EHFDXVH DVVXPHG FRQWULEXWLRQV SOXV DVVXPHG
QRUPDO FRVW DQG WKH LQWHUHVW RQ WKH DFWXDULDO DFFUXHG OL

7KH I XQGLQJ VWDWXV LQFUHDVHG IURP D IXQGLQJ UDWLR RQ -X
7KH IXQGLQJ UDWLR LV WKH UDWLR RI WKH DFWXDULDO YDOXH RI Wt
OLDELOLW\

&RPSDULVRQ WR *$6% 6WDWHPHQW 1R /ILDELOLWLHV

7KH ORQJ WHUP H[SHFWHG UDWH RI LQYHVWPHQW UHWXUQ RQ DVVH'
LYV DVVXPHG WR EH JRU SXUSRVHV RI GHWHUPLQLQJ WKH )XQG
UHGXFHG E\ IRU H[SHFWHG DGPLQLVWUDWLYH H[SHQVHV WR JL"
VKRZQ LQ WKLV UHSRUW KDYH EHHQ FDOFXODWHG XVLQJ WKLV GLVFI

7KLV ¥ FRQWUDVW WR WKH GLVFRXQW UDWH XVHG WR GHWHUPLQF
SBHQVLRQ /LDELOLW\ 13/ IRU SXUSRVHV RI *$6% UHSRUWLQJ $FFRUG
UDWH XVHG WR FDOFXODWH 73/ DQG 13/ PXVW EH QHW RI LQYHVW
H[SHQVHV 7KHUHIRUH 73/ DQG 13/ KDYH EHHQ GHWHUPLQHG XVLQJ LC

JRU WKH -XO\ YDOXDWLRQ \HDU VPRRWKLQJ LV XVHG WR FDO|
7KLV LV LQ FRQWUDVW WR WKH )LGXFLDU\ 1HW 3RVLWLRQ )13 XVHG
WR *$6% 6WDWHPHQW WKH )13 PXVW EH EDVHG RQ WKH SODQ V ID
7TKHUHIRUH )13 KDV EHHQ GHWHUPLQHG ZLWKRXW DQ\ DVVHW VPRRW

5HVXOWY DQG IXUWKHU GHWDLOV RQ WKHVH LWHPVY FDQ EH IRXQG LC
$VVXPSWLRQV

([KLELW Rl WKLV UHSRUW SUHVHQWYV VXPPDULHV RI WKH DFWXDU
YDOXDWLRQ 7KH )5) DVVXPSWLRQV JHQHUDOO\ UHIOHFW WKH DVVXI
PHPEHUV

‘H DQWLFLSDWH WKH QH[W PDMRU 3(56, H[SHULHQFH VWXG\ WR EH
- X0\ WKURXJK -XQH

2ZWKHU ,QIRUPDWLRQ

7KH )5) V\VWHP LV D FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQ
UHTXLUHPHQWY DUH VHW E\ ,GDKR 6WDWXWH 7KH IXQGLQJ SROLF\ |
%RDUG 7KH\ KDYH FKRVHQ WR GHILQH WKHLU $FWXDULDOO\ 'HWHU
KDV QR PHPEHUV DFFUXLQJ DGGLWLRQDO EHQHILWY DQG KDV QR IXQ
LV UHDVRQDEOH DQG LQ FRPSOLDQFH ZLWK DOO $FWXDULDO 6WDQGTL

7TKH LQGLYLGXDO HQWU\ DJH DFWXDULDO FRVW PHWKRG LV XVHG 7K
VWUXFWXUH RI FRQWULEXWLQJ D SHUFHQWDJH RI SD\ RYHU HPSOR\H

3XUSRVH RI WKH 9DOXDWLRQ

$FWXDULDO FRPSXWDWLRQV SUHVHQWHG LQ WKLV UHSRUW DUH IRU \
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IRU SXUSRVHV RWKHU WKDQ PHHWLQJ WKHVH UHTXLUHPHQWYV PD\ |
FRQWDLQHG LQ WKLV UHSRUW $FFRUGLQJO\ DGGLWLRQDO GHWHUPL

$FWXDULDO $VVXPSWLRQV

$FWXDULDO DVVXPSWLRQV LQFOXGLQJ GLVFRXQW UDWHV PRUWDOL
DFWXDULDO FRVW PHWKRGY DUH DGRSWHG E\ WKH 5HWLUHPHQW %RL
SODQxV IXQGLQJ SROLF\ DFWXDULDO YDOXDWLRQ PHWKRGV DVVH!'
SROLFLHY PHWKRGVY DQG DVVXPSWLRQV XVHG LQ WKLY YDOXDWLRQ
GHVFULEHG LQ WKLV UHSRUW 7KH 6\VWHP LV VROHO\ UHVSRQVLEOF
UHTXLUHG WKHUHWR $00O0 FRVWV OLDELOLWLHV UDWHV RI LQWHL
GHWHUPLQHG RQ WKH EDVLV RI DFWXDULDO DVVXPSWLRQV DQG PHW
LQGLYLGXDOO\ UHDVRQDEOH WDNLQJ LQWR DFFRXQW WKH H[SHULH
DQG ZKLFK LQ FRPELQDWLRQ RIIHU D UHDVRQDEOH HVWLPDWH RI
30DbQ bQG DUH H[SHFWHG WR KDYH QR VLJQLILFDQW ELDV

7KH DVVXPSWLRQV DQG PHWKRGV XVHG IRU IXQGLQJ SXUSRVHV PHF
6WDQGDUGY RI 3UDFWLFH

ODULDELOLW\ RI 5HVXOWYV

7KLV UHSRUW LV RQO\ DQ HVWLPDWH RI WKH 30DQxV ILQDQFLDO FRQ(
WKH 30DQxV IXWXUH FRQGLWLRQ QRU JXDUDQWHH IXWXUH ILQDQFLI
WKH XOWLPDWH FRVW RI SODQ EHQHILWYV RQO\ WKH WLPLQJ RI SOD
DQ DUUD\ RI LQGLYLGXDOO\ UHDVRQDEOH DVVXPSWLRQV RWKHU DV
YDOXDWLRQ UHVXOWY EDVHG RQ WKRVH DVVXPSWLRQV ZRXOG EH GL
FRUUHFW "'HWHUPLQLQJ UHVXOWY XVLQJ DOWHUQDWLYH DVVXPSWLR

)XWXUH DFWXDULDO PHDVXUHPHQWY PD\ GLIIHU VLIJQLILFDQWO\ IURF
UHSRUW GXH WR VXFK IDFWRUV DV EXW QRW OLPLWHG WR WKH I
DQWLFLSDWHG E\ WKH HFRQRPLF RU GHPRJUDSKLF DVVXPSWLRQV
DVVXPSWLERFM RWHGHFUHDVHYVY H[SHFWHG DV SDUW RI WKH QDWXUD
XVHG IRU WKHVH PHDVXUHPHQWY VXFK DV WKH HQG RI DQ DPRU
FRQWULEXWLRQ UHTXLUHPHQWY EDVHG RQ WKH 30DQ V IXQGHG V\
DSSOLFDEOH ODZ 'XH WR WKH OLPLWHG VFRSH RI WKH DFWXDULDO |
WKH SRWHQWLDO UDQJH RI IXWXUH PHDVXUHPHQWY 7KH 5HWLUHPHC
VHOHFWLRQ RI WKH DVVXPSWLHHRQKRBQG WKWXBRDDG KRYWOGRSWHG W
LQ ([KLELW RI WKLV UHSRUW

5HOLDQFH

,Q SUHSDULQJ WKLV UHSRUW ZH UHOLHG ZLWKRXW DXGLW RQ L¢
VXSSOLHG E\ 3(56,xV VWDIl 7KLV LQIRUPDWLRQ LQFOXGHV EXW LV
FHQVXV GDWD DQG ILQDQFLDO LQIRUPDWLRQ :H IRXQG WKLV LQIR
FRPSDUDEOH ZLWK LQIRUPDWLRQ XVHG IRU RWKHU SXUSRVHV 7KH )
WKLV LQIRUPDWLRQ ,l DQ\ RI WKLV LQIRUPDWLRQ LV LQDFFXUDWH F
RXU FDOFXODWLRQV PD\ QHHG WR EH UHYLVHG

/ILPLWHG 'LVWULEXWLRQ

OLOOLPDQ V ZRUN LV SUHSDUHG VROHO\ IRU WKH XVH DQG EHQHILW
ZRUN LV QRW VXEMHFW WR GLVFORVXUH XQGHU DSSOLFDEOH SXEO
SURYLGHG WR WKLUG SDUWLHV ZLWKRXW OLOOLPDQ V SULRU ZULWW
FUHDWH D OHJDO GXW\ WR DQ\ WKLUG SDUW\ UHFLSLHQW RI LWV ZRL
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SURGXFW WR DQ\ WKLUG SDUW\ PD\ EH FRQGLWLRQHG RQ WKH WKI
IROORZLQJ H[FHSWLRQV

D 7KH 6\VWHP PD\ SURYLGH D FRS\ RI OLOOLPDQ V ZRUN LQ LWV F
VHUYLFH DGYLVRUV ZKR DUH VXEMHFW WR D GXW\ RI FRQILGHQW
ZRUN IRU DQ\ SXUSRVH RWKHU WKDQ WR EHQHILW WKH 6\VWHP

E 7KH 6\VWHP PD\ SURYLGH D FRS\ RI OLOOLPDQ V ZRUN LQ LWV H(
DV UHTXLUHG E\ ODZ

1R WKLUG SDUW\ UHFLSLHQW RI OLOOLPDQ V ZRUN SURGXFW VKRXC
UHFLSLHQWY VKRXOG HQJDJH TXDOLILHG SURIHVVLRQDOV IRU DGYLF

ORGHOV

7KH YDOXDWLRQ UHVXOWY ZHUH GHYHORSHG XVLQJ PRGHOV LQWHOQ
WHFKQLTXHV :H KDYH UHYLHZHG WKH PRGHOV LQFOXGLQJ WKHL
FRQVLVWHQF\ UHDVRQDEOHQHVV DQG DSSURSULDWHQHVV WR WKH
JHQHUDOO\ DFFHSWHG DFWXDULDO SUDFWLFH DQG UHOHYDQW DFWX|

AXDOLILFDWLRQV DQG &HUWLILFDWLRQV

7KH FRQVXOWDQWYV ZKR ZRUNHG RQ WKLV DVVLIQPHQW DUH UHWLI
LOQWHQGHG WR EH D VXEVWLWXWH IRU TXDOLILHG OHJDO LQYHVWPH

7KH VLIQLQJ DFWXDULHY DUH LQGHSHQGHQW RI WKH SODQ VSRQVRU
ZRXOG LPSDLU WKH REMHFWLYLW\ RI RXU ZRUN

2Q WKH EDVLV RI WKH IRUHJRLQJ ZH KHUHE\ FHUWLI\ WKDW H®RUWK F
LV FRPSOHWH DQG DFFXUDWH DQG KDV EHHQ SUHSDUHG LQ DFFR
DFFHSWHG DFWXDULDO SULQFLSOHVY DQG SUDFWLFHYV ZKLFK DUH FR
$FWXDULDO 6WDQGDUGY %RDUG DQG WKH &RGH RI 3URIHVVLRQDO
$FWXDULHV ,VVXLQJ 6WDWHPHQWY $FWXDULDO 2SLQLRQ LQ WKH 8
$FDGHP\ Rl $FWXDULHV :H DUH PHPEHUV RI WKH $PHULFDQ $FDG
AXDOLILFDWLRQ 6WDQGDUGY WR UHQGHU WKH DFWXDULDO RSLQLRQ

&RQFOXVLRQ

7KH HQFORVHG WKULEXWY SURYLGH IXUWKHU UHODWHG LQIRUPDWLRC
UHVSRQVLEOH IRU WKHVH H[KLELWYVY 6SHFLILFDOO\ WKH\ DUH

([KLELW 6XPPDU\ RI $SFWXDULDO $VVXPSWLRQV DQG OHWKRGYV

([KLELW 6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLRQ 'DWD

([KLELW 6FKHGXOH RI 5SHWLUHH DQG %HQHILFLDU\ 9DOXDWLRQ

([KLELW 6FKHGXOH RI )XQGLQJ 3URJUHVYV

([KLELW 6ROYHQF\ 7THVW

([KLELW $QDO\VLV RI $FWXDULDO *DLQV RU /RVVHV

(IKLELW 6FKHGXOH RI &RQWULEXWLRQV IURP WKH (PSOR\HU DQ
&RQWULEXWLQJ (QWLWLHV

([KLELW 6FKHGXOH RI RQWULEXWLRQ 5DWHV DV D 3BHUFHQW R

([KLELW BURYLVLRQV RI *RYHUQLQJ /DZ
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'H ZRXOG OLNH WR H[SUHVV RXU DSSUHFLDWLRQ WR OLNH +DPSWRQ
PHPEHUV RI 3(56, V VWDII ZKR JDYH VXEVWDQWLDO DVVLVWDQFH LQ
EDVHG

6LQFHUHO\

SREHUW / 6FKPLGW )6$% ($ 0$$$\DQ )DOOV )6$ ($ 0$$$
BULQFLSDO DQG &RQVXOWLQJ $FWXIRL\SDO DQG &RQVXOWLQJ $FWXD |

5\DQ - &RRN )63% ($ &(5% 03$$
&RQVXOWLQJ $FWXDU\
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,GDKR )LUHILIKWHUYVY S5HWLUHPHQW )XQG

(;+,%,7 6800%5< 2) $&78%5,%/ $668037,216 $1' 0(7+2'6 ())(&7,9¢(
-8/<

,QYHVWPHQW 5HWXUQ $GRSWHG -XO\

7KH DQQXDO UDWH RI LQYHVWPHQW UHWXUQ RQ WKW 6VYWHW V. VQ H
DVVXPH(CEH 7KLV LV UHGXFHIRUE\DGPLQLVWUDWLYH H[SHQV
LQYHVWPHQW UHWXUQ DVVXPSWLRQ QHW RI DOO H[SHQVHV RI

$FWXDULDO 9DOXH RI $VVHWV $GRSWHG 6HSWHPEHU

JRU WKH -XO\ YDOXDWLRQ DOO DVVHWYV DUH YDOXHG DW ILC
\HDU VPRRWKLQJ WR FDOFXODWH WKH DFWXDULDO YDOXH R
SURVSHFWLYHO\ WKH -XO\ YDOXDWLRQ XVHG D \HDU VPR

XVHG D \HDU VPRRWKLQJ

$FWXDULDO $VVXPSWLRQV

7KH DFWXDULDO DVVXPSWLRQV DQG PHWKRGYV ZHUH DGRSWHG
UHFRPPHQGDWLRQV IURP WKH UHWDLQHG DFWXDU\ 7KH DFWXDL
VWXGLHV RI WKH 3(56, WRWDO IXQG V DFWXDO H[SHULHQFH

6HUYLFH 5HWLUHPHQW 'LVDELOLW\ 5SHWLUHPHQW DQG 7HUPLQDW

6WDUWLQJ ZLWK WKH -XO\ YDOXDWLRQ WKHUH DUH QR OR
)5) VR WKHVH DVVXPSWLRQV DUH QR ORQJHU DSSOLFDEOH

ORUWDOLW\ $GRSWHG -XO\
a +tHDOWK\ OHPEHUV

ODOHV 3XE 6DIHW\ 7TDEOHV LQFUHDVHG
JHPDOHV 3XE 6DIHW\ 7TDEOHV LQFUHDVHG
a %HQHILFLDULHYV
ODOHV 3XE *HQHUDO 7DEOHV LQFUHDVHG
JHPDOHV 3XE *HQHUDO 7DEOHV LQFUHDVHG
a4 'LVDEOHG OHPEHUYV
ODOHV 3XE 'LVDEOHG 7DEOHV LQFUHDVHG
JHPDOHV 3XE 'LVDEOHG 7DEOHV LQFUHDVHG

a ORUWDOLW\ ,PSURYHPHQW
$00 PRUWDOLW\ WDEOHYVY DUH DGMXVWHG ZLWK JHQGHU VSH
SURMHFWLRQ VFDOHVY DUH FDOFXODWHG DW HDFK DJH DV W
PRUWDOLW\ LPSURYHPHQW UDWHYVY UHSRUWHG E\ WKH 6RFLD
WKURXJIK EOHQGHG PDOH IHPDOH

)XWXUH 6DODULHYV

6WDUWLQJ ZLWK WKH -XO\ YDOXDWLRQ WKHUH DUH QR OR
)5) VR WKLV DVVXPSWLRQ LV QR ORQJHU DSSOLFDEOH
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SHSODFHPHQW RI THUPLQDWHG OHPEHUV

7KH )5) LV D FORVHG JURXS 1R QHZ PHPEHUV DUH SHUPLWWHG
3(56, LQFOXGLQJ WKRVH KLUHG 2FWREHU DQG ODWHU LV
\HDU WR \HDU

SRVWUHWLUHPHQW %HQHILW ,QFUHDVHV $GRSWHG -XO\
)5) EHQHILWY DUH EDVHG RQ SDLG VDODU\ DQG DUH DVVXPHG W

DYHUDJH SDLG ILUHILJKWHU V VDODU\ RU SHU \HDU )RU PHF
E\' WKHLU 3(56, EHQHILWY WKH 3(56, EHQHILWY DUH DVVXPHG
LQFUHDVHV RI SHU \HDU 7KH DVVXPSWLRQV UHJDUGLQJ 3(5

LQFUHDVHV LV SDUW RI WKH IXQGLQJ SROLF\ IRU WKH )5)
SUREDELOLW\ RI ODUULDJH

W LV DVVXPHG WKDW WKHUH LV DQ SUREDELOLW\ WKDW WK
VSRXVH V DJH LV DVVXPHG WR EH WZR \HDUV \RXQJHU WKDQ WKH

JLUH ,QVXUDQFH 3UHPLXPV $GRSWHG -XO\

7KH ILUH LQVXUDQFH SUHPLXPV UHFHLYHG IRU WKH SODQ \HDU

RU DSSUR WRHODOO ILUHILIJKWHUV FRYHUHG FRPSHQ\
SHULRG )XWXUH ILUH LQVXUDQFH SUHPLXPV DUH H[SHFWHG WR
SHUFHQWDJH RI FRPSHQVDWLRQ GXH WR WKH DVVXPSWLRQ WKD
LQFOXGLQJ &0ODVYV ' PHPEHUVY ZLOO LQFUHDVH DW WKH UDWH RI
SUHPLXPV DUH DVVXPHG WR LQFUHDVH DW D UDWH RI RQO\ S
FRYHUHG FRPSHQVDWLRQ ZDV DGRSWHG -XO\ 7TKH UDWH |
SUHPLXPV ZDV DGRSWHG -XO\

1RWH WKDW WKH ),37 FRQWULEXWLRQ OLVWHG DERYH LV RQO\ K
WKH SODQ \HDU HQGLQJ -XQH RQO\ KDOI WKH ILUH LQVXUD
WKH SODQ GXH WR WKH DGGLWLRQDO HPSOR\HU FRQWULEXWLRQ

$FWXDULDO &RVW OHWKRG $GRSWHG -XO\

&RVWY DUH GHWHUPLQHG EDVHG RQ WKH HQWU\ DJH QRUPDO FR)\
IXWXUH EHQHILWY QRW SURYLGHG E\ 3(56, OHVV WKH SUHVHQW
DFWXDULDO DFFUXHG OLDELOLW\ 7KH 8%$%$/ LV HTXDO WR WKH DI
YDOXH RI WKH DVVHWV 7KH 8%$%$/ LV DPRUWL]HG DV D OHYHO GR
SHULRG 7KH FXUUHQW DPRUWL]DWLRQ -XO\ 5UW QHURWALYGHH Wi

7TKH $FWXDULDOO\ '"HWHUPLQHG &RQWULEXWLRQ $'& LV WKHQ Wk
FXUUHQW SODQ \HDU SOXV WKH DPRUWL]DWLRQ SD\PHQW RQ WKH
8%$%/ DUH WKH $'& LV
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([SHULHQFH 6WXGLHV

7KH ODVW H[SHULHQFH VWXG\ IRU 3(56, ZDV FRPSOHWHG LQ |
-XQH DQG UHYLHZHG HFRQRPLF DVVXPSWLRQV DQG PR
DVVXPSWLRQV ZLOO EH VWXGLHG DJDLQ LQ IRU WKH SHULRG |
7KH )5) DVVXPSWLRQV JHQHUDOO\ UHIOHFW WKH DVVXPSWLRQV
PHPEHUV

S5HFHQW &KDQJHV

, Q D 3(56, H[SHULHQFH VWXG\ ZDV FRPSOHWHG VWXG\LQJ
DVVXPSWLRQV 7KLV UHVXOWHG LQ WKH DGRSWLRQ RI D QXPEHU |

(;+,%,7 6&+('8/( 2) $&7,9( 0(0%(5 9%$/8%$7,21 '$7$%
$QQXDO 6DODULHYV
9DOXDWLRQ 'DWH $QQXDO ,QFUHDVH
-X 0\ 1XPEHU 7RWDO $YHUDJH LQ $YHUDJH
) o) 1% 13
o) o) 1% 13
) o) 1% 13
o ) 1% 1%
o) o) 1% 13

6DODU\N LQIRUPDWLRQ LV QRW VKRZQ IRU \HDUV LQ ZKLFK WKHUH DUH IHZHU WKD(
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,GDKR )LUHILIKWHUYVY S5HWLUHPHQW )XQG

(;+,%,7 6&+('8/( 2) 5(7,5(( $1" % (1(),&,$5< 9%$/8%7,21 '$7$%
1XPEHU 3$$ SBHUFHQWDJH
9DOXDWLRQ 'DWH ,QFUHDVHV *UDQWH
- X0\ 7RWDO $GGHG 5SHPRYHG 3UHYLRXV ODUFK

$QQXDO %HQHILWYV

$QQXDO
9DOXDWLRQ '‘DWH ,QFUHDVH LQ
“X O\ 7RWDO $GGHG 5HPRYHG $YHUDJH $YHUDJH

,QIRUPDWLRQ UHJDUGLQJ WKH QXPEHU RI UHWLUHHY DQG EHQHILFLDULHY DGGHC
DFWXDULDO YDOXDWLRQV

&RPELQHG DQQXDO EHQHILWYV IURP )5) DQG 3(56, 7KH )5) EHQHILWV FRPSULVHG
,QFOXGHVY SRVWUHWLUHPHQW LQFUHDVHV RU GHFUHDVHV LI DSSOLFDEOH IRU D



(;
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,GDKR )LUHILIKWHUYVY S5HWLUHPHQW )XQG

+,%,7 6&+('8/( 2) )81',1* 352*5(66
$00 'ROODU $PRXQWV LQ OLOOLRQV

8QIXQGHG
$FWXDULBPWXDULDO

FWXDUL 8%$%/ DV D
'DWH 9DOXH RVLDELOLWLBELOLWM{I@GHG &RYHUHR| & RYHUHG
-XO0\ $VVHWYV $$/ 8%/ 5DWLR 3D\UROO 3D\UROO

8VH RI \HDU VPRRWKLQJ WR FDOFXODWH WKH DFWXDULDO YDOXH RI SODQ DVVF
YDOXDWLRQ XVHG D \HDU VPRRWKLQJ VXEVHTXHQW YDOXDWLRQV XVH D \H|

7KH H[FHVV Rl WKH DFWXDULDO SUHVHQW YDOXH RI IXWXUH H[FHVV EHQHILW\
FRQWULEXWLRQV XQGHU WKH HQWU\ DJH FRVW PHWKRG

$FWXDULDO DFFUXHG OLDELOLWLHYV OHVV DFWXDULDO YDOXH RI DVVHWYV

&RYHUHG 3D\UROO LQFOXGHY FRPSHQVDWLRQ SDLG WR DOO DFWLYH ILUHILJKW!
GXULQJ WKH ILVFDO \HDU HQGLQJ RQ WKH DFWXDULDO YDOXDWLRQ GDWH &RYH
3D\UROO VKRZQ LQ ([KLELW ZKLFK LV DQ DQQXDOL]JHG FRPSHQVDWLRQ RI RQO\
ZKR ZHUH DFWLYH RQ WKH DFWXDULDO YDOXDWLRQ GDWH
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,GDKR )LUHILIKWHUYVY S5HWLUHPHQW )XQG

XQWV LQ OLOOLRQV

R
$FWXDULDO /LDEWOLWLHYV

$ % &
$FWLYH S3RUWLRQ RI $FWXDULTE
$FWXDULDO oDFwLyRHPEHUV LDEL$C\’/k/V|‘4’\LNHVV &RYHUHG
9DOXDWBRWXDULD-wiyH OHPEHUYV (PSOR\HY
'DWH 9DOXH RIOHPEHU 5HWLUHHV) D@QRQRFHG
X0\ $VVHWV&RQWULEX¥H®Q\NFLDIRWHVLRQ $ % &
o)
)
)
)
)
) )
) )
) o)
) )
) )

&RPSXWHG EDVHG RQ IXQGLQJ SROLF\ PHWKRGY DQG DVVXPSWLRQV

8VH RI \HDU VPRRWKLQJ WR FDOFXODWH WKH DFWXDULDO YDOXH RI SODQ DVVF
YDOXDWLRQ XVHG D \HDU VPRRWKLQJ VXEVHTXHQW YDOXDWLRQV XVH D \H
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,GDKR )LUHILIKWHUYVY S5HWLUHPHQW )XQG
$

2) $&78%$5,%/ *$,16 25 /266(6
$PRXQWV LQ OLOOLRQV

*DLQ /RVV IRU 3HULRG

,QYHVWPHQW ,QFRPH
' QYHVWPHQW LQFRPH ZDV JUHDWHU OHVV WKDQ H[SHFWHG

JLUH ,QVXUDQFH 3UHPLXP 7D[ ),37
),37 FRQWULEXWLRQ ZzDV JUHDWHU OHVV WKDQ H[SHFWHG

OHPEHUVKLS *URZWK
1R QHZ PHPEHUV VLQFH SODQ ZDV FORVHOGRIQHM 1RQH 1RQH

BRVWUHWLUHPHQW $OORZDQFH $GMXVWPHQW 3%$%$ DQG &RVW RI
/ILYLQJ $GMXVWPHQW &2/$

'LIITHUHQW 3(56, 3$$V DQG )5) &2/$V WKDQ H[SHFWHG
2WKHU 5HWLUHG OHPEHU ([SHULHQFH

SHWLUHHV GLHG \RXQJHU OLYHG ORQJHU WKDQ H[SHFWHG DQG
PLVFHOODQHRXV UHWLUHH JDLQV DQG ORVVHV UHVXOWLQJ IURP R\
FDXVHV

2WKHU $FWLYH DQG ,QDFWLYH OHPEHU ([SHULHQFH

OHPEHUV UHWLULQJ DW GLIIHUHQW WLPHV WKDQ H[SHFWHG DQG
PLVFHOODQHRXV JDLQV DQG ORVVHV UHRXOWLIRQWRPIRWKHU FDX\
7RWDO *DLQ /RVV 'XULQJ WKH 3HULRG )URP $FWXDULDO
([SHULHQFH

&RQWULEXWLRQ ,QFRPH

([SHFWHG FRQWULEXWLRQV DQG DVVHW UHWXUQV ZHUH JUHDWHU O
WKDQ WKH QRUPDO FRVW DQG LQWHUHVW RQ WKH 8QIXQGHG $FWXDL
$FFUXHG /LDELOLW\

'"HIHUUHG 5HFRJQLWLRQ RI ,QYHVWPHQW ,QF

R
'XH WR DVVHW VPRRWKLQJ RQH WKLUG RI WK
ORVV IURP HDFK RI WKH WZR SULRU \HDUV D
FXUUHQW SHULRG

I
U

1RQ 5HFXUULQJ ,WHPV

&KDQJHV LQ DFWXDULDO DVVXPSWLRQV FDXVHG DROMLQ 1RRMV
&KDQJHV LQ DFWXDULDO PHWKRGV FDXVHRBQM JDLAQERVYRQH
&KDQJHV LQ SODQ SURYLVLRQV FDXVHG DRIPHQ TRQHW 1RQH
&KDQJH LQ )XWXUH &RQWULEXWLRQ 5DWHRQFUHDR®N 1RQH

&RPSRVLWH *DLQ /RVV 'XULQJ WKH 3HULRG

1RWH (IIHFWV UHODWHG WR ORVVHV DUH VKRZQ LQ SDUHQWKHVHV 1XPHULFDO UF
XQIXQGHG DFWXDULDO DFFUXHG OLDELOLW\

7KH LQYHVWPHQW JDLQV ORVVHV ZHUH DQG PLOOLRQ IRU ILVFDO
KRZHYHU RQO\ D SRUWLRQ RI WKHVH ZHUH UHFRJQL]J]HG HDFK \HDU GXH WR WKH

$V RI WKH -XO\ $FWXDULDO 9DOXDWLRQ WKHUH DUH QR DFWLYH RU LQDFWLY
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,GDKR )LUHILIKWHUYVY S5HWLUHPHQW )XQG

(i+,%,7 6&+('8/( 2) &2175,%87,216 )520 7+( (03/2<(5
$1' $// 27+(5 &2175,%87,1* (17 $FWEBDO 'ROODU $PRXQWYV

6WDWXWR$GGLWLRQ?&YHXPU&%FH $FWXDUL % \:HQWDJH
JLVFDO&RYHUHG (PSOR\HU (PSOR\HU PHOW 7R DO $EVAWBUPLQHE,
<HDU (PSOR\HH&RQWULEX&\IR_(EZWULEXWHl.JFR@VW H(PSOR\ Hu&RQWULEXWhagDUV
(QGLQJ3D\UROO 6 WD W H RQ ULEXWISR®QV &RQWULEXWHG
o] 1%
o) 1%
) 1%
o) 1%
o) 1%
o o o) 18
o o o) 1%
o o o) 18
o o o) 1$
o o o] 13
3ULRU WR FRPSXWHG DV WKH GROODU DPRXQW RI WKH DFWXDO HPSOR\HU FR

E\ WKH FRQWULEXWLRQ UDWH H[SUHVVHG DV D SHUFHQWDJH RI SD\UROO 3URY|
VXP RI WKH DQQXDOL]J]HG sSD\ UDWH RI DOO &0ODVV ' PHPEHUV DFWLYH DV RI WKH |
DQG

(PSOR\HU FRQWULEXWLRQV DUH PDGH DV D SHUFHQWDJH RI [ 7KH 6W DWXRRQ
(PSOR\HU )5) FRQWULEXWLRQV LQ H[FHVV RI 3(56, UHTXLUHG FRQWULEXWLRQV D
SD\UROO 7KH $GGLWLRQDO (PSOR\HU )5) FRQWULEXWLRQV DUH SD\DEOH RQ &ODV

BWDUWLQJ -XO\ WKH $'& IRUPHUO\ NQRZQ DV WKH $QQXDO 5HTXLUHG &R
DPRXQW EDVHG RQ WKH HQWU\ DJH FRVW PHWKRG DQG IXWXUH SD\UROO FRQWUL
FRPSXWHG IRU *$6% UHSRUWLQJ SXUSRVHV RQO\ 7KH DFWXDO HPSOR\HU FRQWL
WKRVH GHWHUPLQHG E\ WKH DFWXDULDO YDOXDWLRQ ERVRG VRIQHWXHWV KOUG DI YSD
UHSRUW 7KH DFWXDO GROODU DPRXQW Rl WKH HPSOR\HU FRQWULEXWLRQV ZLOO
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,GDKR )LUHILIKWHUYVY S5HWLUHPHQW )XQG

(;+,%,7 &2175,%87,21 5%$7(6 $6 $ 3(5&(17 2) 3%$<
7RWDO (PSOR\HU
6WDWH &RQWULEXWLRQV )R
&RQWULEXWLRQV(PSOR\HU &RQWULEXWLRQV OHPEHUV
YLUH
,QVXUDQFH +LUHG +LUHG
BUHPLXP 3(56, 6WDWXWBOGLWLRE®ELDO %HIRUH $IWHU
<HDU 7D] 5DWH )5) 5DWH 5DWH 6HFXULW\
(IIHFWLYH
'DWH -X 0\ 2FWREHWDQXDUWZ2FWREHWDQXDUW2FWREHBFWREHU

5DWHV EHFRPH HIIHFWLYH RQ GDWHV VKRZQ LQ JLYHQ \HDU
$FWXDO ),37 SUHPLXPV UHFHLYHG GLYLGHG E\ WKH FRYHUHG SD\UROO IRU WKH S|
3(56, UDWH SOXV 6WDWXWRU\ )5) UDWH SOXVY DGGLWLRQDO UDWH

3(56, UDWH SOXV DGGLWLRQDO UDWH SOXV 6RFLDO 6HFXULW\ QRWH WKDW WKH
IHGHUDO JRYHUQPHQW IRU WKHVH PHPEHUV QRW FRQWULEXWHG WR 3(56,

7KH (PSOR\HU DGGLWLRQDO UDWH FKDQJHG WR RQ -XO\
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,GDKR )LUHILIKWHUYVY S5HWLUHPHQW )XQG
(;+,%,7 3529,6,216 2) *29(51,1* /$:

7KLV H[KLELW RXWOLQHV RXU XQGHUVWDQGLQJ RI WKH ODZV JRYHU
)5) FRPSDUHG ZLWK WKH SURYLVLRQV WKDW DSSO\ WR ILUHILJK"
6\VWHP RI ,GDKR 3(56, DV FRQWDLQHG LQ 6HFWLRQV WKURXJ

WKURXJIK IRU )5) LQFOXVLYH RI WKH ,GDKR &RGH WKUR>
DFWLYH ILUHILIKWHU KLUHG EHIRUH 2FWREHU LV HQWLWOHG \
WKH )5) SURYLVLRQV FRQVLGHULQJ DOO RI WKHLU VHUYLFH DV D IL
PHPEHUVKLS VHUYLFH EHJLQQLQJ 2FWREHU SOXV SULRU VHI
JLUHILJKWHUVY KLUHG 2FWREHU DQG ODWHU &ODVV ' PHPEHUYV

, Q WKH ODZ ZDV FKDQJHG WR SURYLGH EHQHILWY WR DOO PHPE
PHPEHUV KLUHG DIWHU -XO\ DQG EHIRUH 2FWREHU &OI
OHYHO RI EHQHILWY &ODVV $ PHPEHUV DUH PHPEHUV KLUHG SULRU \
FRQWULEXWLRQVY DUH FDOFXODWHG RQ WKH EDVLV RI VWDWHZLGH
EDVHG RQ WKH VWDWHZLGH DYHUDJH VDODU\ LQ HIIHFW DW WKH G
2SWLRQ PHPEHUV KLUHG SULRU WR -XO\ ZKHUH FRQWULEXW
LQGLYLGXDO VDQQXDO DYHUDJH VDODU\ EXW EHQHILWY DUH EDVHG
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SHWLUHPHQW 3URYLVLRQV $IIHFWLQJ J)LUHILIJKWHU\

-X 0\
3XEOLF (PSOR\HH 5HWLUHBHQN LOAKWHPY 5HWLUHPHQ

YLFH 5HWL
RZDOFH
(OLJLELOLW\ $JH ZLWK ILYH \HDUV RI VHUYRBW Rl QFHONXGIER]
VL[ PRQWKY Rl PHPEHUVKLS VHUYLFH
$PRXQW RI DQQXDCRI WKH KLJKHVW \HDWRIDY@DOJHYH \HDU DYHUDJH
$OORZDQFH VDODU\ IRU WKH HDFK \HDU RO¥WHGLWHG@VYHUDPIOAHVDODU\
\HDU RI VHUYLFH LQ H[FHVV RI
OD[LPXP %HQHILWKLIJKHVW WKUHH \HDU DYHURUHLQD®DUWYH \HDU
OLQLPXP %HQHRWUHWLUHPHQW GXULQJ RIRGWLRU WR
DQQXDO DOORZDQFH IRU HDFK \HDU RI VHUYLFH
LQFUHDVLQJ LQ VXEVHTXHQW \HDUV DW WKH UDWH
RI FRVW Rl OLYLQJ LQFUHDVHV LQ UHWLUHPHQW
DOORZDQFHYV
1RUPDO )RUP 3D\DEOH IRU PHPEHU V OLIHWLPEOH IRU ILUHILJKWHU V O
RI EHQHILW FRQWLQXHG W
VXUYLYLQJ VSRXVH RU FKLOGU

2SWLRQDO )RBWBFWXDULDO HTXLYDOHQW RRQHWHKH QRUPDO IRUP
XQGHU WKH RSWLRQV DYDLODEOH DFFRUGLQJ WR WKH
PRUWDOLW\ DQG LQWHUHVW EDVLVY DGRSWHG E\ WKH
%RDUG

&RPSOHWHG \HDUV RI VHUYLFH 1R SDUWLDO \HDUV RI VHUYLFH DUH UHFRJQL]HG

JRU ILUHILJKWHUYV HPSOR\HG SULRU WR -XO\ ZKR FKRVH 2SWLRQ EHQHILV
HITHFW DW WKH GDWH RI UHWLUHPHQW )RU ILUHILJKWHUV HPSOR\HG SULRU WR -
DFWXDO SD\
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3XEOLF (PSOR\HH 5HWLUHBHQM LGAKWHPY S5HWLUHPHQ

1RQ 'XW\ 'LVDELOLW\
SHWLUHPHQW $OORZDQFH

(OLJLELOLW\)LYH \HDUV RI

EHUVKDEWHUYLRLBEW RI VHUYLFH

Utk RI ILQDO ILYH \HDU DYH!
HUc VDODWLPHV \HDUV RIRWHUYLF
r) VDPH DV VHUYLFH UHWLUHP}
OHy LI HOLJLEOH

HU

$PRXQW RI $Q0Q
$OORZDQFH E

Onoowm
oOTnr-rCcCo
2

1RUPDO )RUP

"XW\ 'LVDELOLW\
SHWLUHPHQW $OORZDQFH

(OLJLELOLW\,I KLU \ IRQRRIVHRIW VAHHUYLFH UHTXLUE

X0
WKHUZLVH VDPH DV QRQ
\ UHWLUHPHQW

XQW RI $ORRBM®DY QRQ GXW\ GLVDELORWNQBWLUMAHEWU DYHUL
RZD IRU WKRVH GLVDEOHG SUVRO MR -Xx0\

1RUPDO )RUP6DPH DV QRQ GXW\ GLVDEAMANWDVHRIQUBRWOWLVDELO
IRU WKRVH GLVDEOHG SUURW WERHPHSRAW

6SHFLDO 'LVDE

%HQHILW
(OLJLELOLW\)LUHILIKWHUYV KLUHG DIWHRQMHFWREHU
DQG SULRU WR -XO\ ZLWK OHVV WKDQ
\HDUV RI VHUYLFH
%HQHILW 6DPH DV )5) GLVDELOLW\ ERQHILW

&RPSOHWHG \HDUV RI VHUYLFH 1R SDUWLDO \HDUV RI VHUYLFH DUH UHFRJQL]HG

JRU ILUHILIKWHUVY HPSOR\HG SULRU WR -XO\ ZKR FKRVH 2SWLRQ EHQHILW
HITHFW DW WKH GDWH RI UHWLUHPHQW )RU ILUHILJKWHUY HPSOR\HG SULRU WR -
DFWXDO SD\
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3XEOLF (PSOR\HH 5HWLUHBHQM LOAKWHPY S5HWLUHPHQ

'"HDWK %HQHILWYV %HIRUH
HWLUHPHQW

—~

(OLJLELOLW\

$PRXQW RI %

IRU GLVI

'"HDWK %HQHIL
HWLUHPHOW

(OLJLELOLW\N'HVLIJQDWHG EHQHILFLDU

HQWUHWLU
o)

$PRXQW RI %

1R SDUWLDO \HDUV RI VHUYLFH DUH UHFRJQL]HG

&RPSOHWHG \HDUV RI VHUYLFH
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3XEOLF (PSOR\HH 5HWLUH B HQA LEAKWHEY 5HWLUHPHQ

(OLJLELOLW\

T

Y

WE
> WVRG
o MHWQ

0o—= T

T~ WWUWVK
XHHQm\ 1Ll
DUL>TIToIxOQ

FQLPKUKHH
LONTLAZS 5
ON2DO T _ gy
OOKWUHWF
XOWHRKDH
~axr>=-=20>

OREZDQEMH \HDU DYHL
WLPHV \HDUV RI VHU
DVH RI XS

LOQWHUHVW
1R SDUWLDO \HDUV RI VHUYLFH DUH UHFRJQL]HG

&RPSOHWHG \HDUV RI VHUYLFH

(OLJLELOLW\
'LWKGUDZDO %HRFNPWODWHG FRQWULEXS$ARXPKZDWK G W WRI\V W& X W L
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: %DQQRFN 6WUHHW
6 XLWH
%RLVH '
7HO
)DI[
ZZZ PLOOLPDQ FRP

2FWREHU

3XEOLF (PSOR\HH 5HWLUHPHQW 6\WWHP Rl ,GDKR 6WDWH RI ,GDKR
32 %R]
%RLVH '

'HDU OHPEHUV RI WKH %RDUG

OLOOLPDQ KDV SHUIRUPHG DQQXDO DFWXDULDO YDORIDWEKR QMW R W W |
,GDKR -5) EHJLQQLQJ ZLWK WKH -XQH DFWXDULDO YDOXDWLF
LQGHSHQGHQW )XQG %HJLQQLQJ ZLWK WKH -XO\ DFWXDU|I
DGPLQLVWHUHG E\ WKH 3XEOLF (PSOR\HH 5HWLUHPHQW 6\WWHP RI ,C
DFWXDULDO YDOXDWLRQV ZLOO EH SHUIRUPHG HYHU\ \HDU ZLWK WKF

&ERQWULEXWLRQ 5DWHYV

7TKH ILQDQFLQJ REMHFWLYH RI WKH )XQG LV WR HVWDEOLVK FRQWU
SHUFHQWDJHV Rl SD\UROO 7KH FXUUHQW WRWDO FRQWULEXWLRQ UI
DQG HPSOR\HH FRQWULEXWLRQ UDWH %DVHG RQ WKH -XO\
UHVXOWY WKLV FRQWULEXWLRQ UDWH ZLOO EH VXIILFLHQW WR DF
8$%$/ RYHU WKH UHTXLUHG \HDU SHULRG HQGLQJ -XO\

)XQGLQJ 6WDWXYV

%DVHG RQ WKH -XO\ DFWXDULDO YDOXDWLRQ WKH 8%%$/ ZzDV GH
JDLQ UHFRJQL]JHG DV RI -XO\ 6SHFLILFDOO\ WKH )XQGxV DVVH
IRU DOO H[SHQVHV RI ZKLFK LV DERYH WKH DFWXDULDO
H[SHULHQFH JDLQV DQG ORVVHV LQFUHDVHG WKH 8%%/ E\ PLOOLR
\HDU zZDV PLOOLRQ

,Q DGGLWLRQ WKH 8%$%$/ GHFUHDVHG E\ PLOOLRQ GXH WR DVVXPS!
E\ PLOOLRQ EHFDXVH DFWXDO FRQWULEXWLRQV SOXV DVVXPHG

QRUPDO FRVW DQG WKH LQWHUHVW RQ WKH DFWXDULDO DFFUXHG OL

7KH FXUUHQW FRQWULEXWLRQ UDWHY DUH DGHTXDWH WR DPRUWL]H
UHTXLUHG \HDU SHULRG

7TKH IXQGLQJ VWDWXV LQFUHDVHG IURP D IXQGLQJ UDWLR RQ -XC
IXQGLQJ UDWLR LV WKH UDWLR RI WKH IDLU YDOXH RI WKH DVVHWYV R
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&RPSDULVRQ WR *$6% 6WDWHPHQW 1R ILDELOLWLHYV

7KH ORQJ WHUP H[SHFWHG UDWH RI LQYHVWPHQW UHWXUQ RQ WKH
)XQG LV DVVXPHG WR EH JRU SXUSRVHV RI GHWHUPLQLQJ WKH ):
UHGXFHG E\ IRU H[SHFWHG DGPLQLVWUDWLYH H[SHQVHV WR JL"
VKRZQ LQ WKLV UHSRUW KDYH EHHQ FDOFXODWHG XVLQJ WKLV GLVFI

7KLV LV LQ FRQWUDVW WR WKH GLVFRXQW UDWH XVHG WR GHWHUF
SBHQVLRQ /LDELOLW\ 13/ IRU SXUSRVHV RI *$6% UHSRUWLQJ $FFRUG
UDWH XVHG WR FDOFXODWH 73/ DQG 13/ PXVW EH QHW RI LQYHVW
H[SHQVHV 7KHUHIRUH 73/ DQG 13/ KDYH EHHQ GHWHUPLQHG XVLQJ I
IXUWKHU GHWDLOV RQ WKHVH LWHPV FDQ EH IRXQG LQ RXU *$6% D

$VVXPSWLRQV

([KLELW RI WKLV UHSRUW SUHVHQWY VXPPDULHV RI WKH DFWXDU
YDOXDWLRQ $ GHPRJUDSKLF H[SHULHQFH VWXG\ ZDV SHUIRUPHG L
PRUWDOLW\ DQG SD\PHQW IRUP HOHFWLRQ UDWHV 6HH RXU OHW!
(FRQRPLF DVVXPSWLRQV JHQHUDOO\ UHIOHFW WKH DVVXPSWLRQV XV

7KH H[SHULHQFH VWXG\ FRYHUHG WKH SHULRG -XO\ WKUR X.
2WKHU ,QIRUPDWLRQ

-5) LV D VLQJOH HPSOR\HU GHILQHG EHQHILW SODQ OLQLPXP IXQGLC
7KH IXQGLQJ SROLF\ LV HVWDEOLVKHG DQG PDLQWDLQHG E\ WKH 3(5
VFKHGXOHG FRQWULEXWLRQ UDWHYV DV RI WKH VWDUW RI WKH ILVF
DPRUWILKH 8%$%/ LQ QR PRUH WKDQ \HDUV ‘H EHOLHYH WKDW WKI
FRPSOLDQFH ZLWK DOO $FWXDULDO 6WDQGDUGYV RI 3UDFWLFH

7KH LQGLYLGXDO HQWU\ DJH DFWXDULDO FRVW PHWKRG LV XVHG 7K
VWUXFWXUH RI FRQWULEXWLQJ D SHUFHQWDJH RI SD\ RYHU HPSOR\H

3XUSRVH RI WKH 9DOXDWLRQ

$FWXDULDO FRPSXWDWLRQV SUHVHQWHG LQ WKLV UHSRUW DUH IRU
IRU SXUSRVHV RWKHU WKDQ PHHWLQJ WKHVH UHTXLUHPHQWYV PD\ |
FRQWDLQHG LQ WKLV UHSRUW $FFRUGLQJO\ DGGLWLRQDO GHWHUPL

$SFWXDULDO $VVXPSWLRQV

$FWXDULDO DVVXPSWLRQV LQFOXGLQJ LQYHVWPHQW UHWXUQ DVVXF
WKLV UHSRUW DQG DFWXDULDO FRVW PHWKRGY DUH DGRSWHG E\ W
IRU VHOHFWLQJ WKH SODQxV IXQGLQJ SROLF\ DFWXDULDO YDOXD)
DVVXPSWLRQV 7KH SROLFLHV PHWKRGV DQG DVVXPSWLRQV XVHG L
VR DGRSWHG DQG DUH GHVFULEHG LQ WKLV UHSRUW 7KH B6\WWHP L
OLOOLPDQ DQ\ FKDQJHV UHTXLUHG WKHUHWR $00 FRVWV OLDELOL
30DQ KDYH EHHQ GHWHUPLQHG RQ WKH EDVLV RI DFWXDULDO DV
SURIHVVLRQDO RSLQLRQ DUH LQGLYLGXDOO\ UHDVRQDEOH WDNLQ.
UHDVRQDEOH H[SHFWDWLRQV DQG ZKLFK LQ FRPELQDWLRQ RIIHU
H[SHULHQFH DIIHFWLQJ WKH 6\WWHP DQG DUH H[SHFWHG WR KDYH QR

7KH DVVXPSWLRQV DQG PHWKRGV XVHG IRU IXQGLQJ SXUSRVHV PHF
6WDQGDUGYV RI 3UDFWLFH
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9DULDELOLW\ RI 5HVXOWYV

7KLV UHSRUW LV RQO\ DQ HVWLPDWH Rl WKH 30DQxV ILQDQFLDO FRC
WKH 30DQxV IXWXUH FRQGLWLRQ QRU JXDUDQWHH IXWXUH ILQDQFLI
WKH XOWLPDWH FRVW Rl 30DQ EHQHILWY RQO\ WKH WLPLQJ RI SOD(
DQ DUUD\ RI LQGLYLGXDOO\ UHDVRQDEOH DVVXPSWLRQV RWKHU DV
YDOXDWLRQ UHVXOWYV EDVHG RQ WKRVH DVVXPSWLRQV ZRXOG EH GL
FRUUHFW 'HWHUPLQLQJ UHVXOWV XVLQJ DOWHUQDWLYH DVVXPSWLR

JXWXUH DFWXDULDO PHDVXUHPHQWY PD\ GLIIHU VLIJQLILFDQWO\ IURF
UHSRUW GXH WR VXFK IDFWRUV VXFK DV EXW QRW OLPLWHG WR Wi
DQWLFLSDWHG E\ WKH HFRQRPLF RU GHPRJUDSKLF DVVXPSWLRQV
DVVXPSWLRQV LQFUHDVHV RU GHFUHDVHV H[SHFWHG DV SDUW RI \
XVHG IRU WKHVH PHDVXUHPHQWY VXFK DV WKH HQG RI DQ DPRU
FRQWULEXWLRQ UHTXLUHPHQWY EDVHG RQ WKH 30DQxV IXQGHG V'
DSSOLFDEOH ODZ 'XH WR WKH OLPLWHG VFRSH RI WKH DFWXDULDO
WKH SRWHQWLDO UDQJH RI IXWXUH PHDVXUHPHQWY 7KH S5HWLUHPHC
VHOHFWLRQ RI WKH DVVXPSWLRQV DQG DFWXDULDO FRVW PHWKRGYV
LQ ([KLELW RI WKLV UHSRUW

SHOLDQFH

,Q SUHSDULQJ WKLV UHSRUW ZH UHOLHG ZLWKRXW DXGLW RQ L«
VXSSOLHG E\ 3(56,xV VWDII 7KLV LQIRUPDWLRQ LQFOXGHV EXW LV
FHQVXV GDWD DQG ILQDQFLDO LQIRUPDWLRQ :H IRXQG WKLV LQIR
FRPSDUDEOH ZLWK LQIRUPDWLRQ XVHG IRU RWKHU SXUSRVHV 7KH
WKLV LQIRUPDWLRQ ,I DQ\ Rl WKLV LQIRUPDWLRQ LV LQDFFXUDWH F
RXU FDOFXODWLRQV PD\ QHHG WR EH UHYLVHG

/ILPLWHG 'LVWULEXWLRQ

OLOOLPDQxV ZRUN LV SUHSDUHG VROHO\ IRU WKH XVH DQG EHQHILW
ZRUN LV QRW VXEMHFW WR GLVFORVXUH XQGHU DSSOLFDEOH SXEO
SURYLGHG WR WKLUG SDUWLHV ZLWKRXW OLOOLPDQ V SULRU ZULWW
FUHDWH D OHJDO GXW\ WR DQ\ WKLUG SDUW\ UHFLSLHQW RI LWV ZRL
SURGXFW WR DQ\ WKLUG SDUW\ PD\ EH FRQGLWLRQHG RQ WKH WKI
IROORZLQJ HIFHSWLRQV

D7KH 6\VWHP PD\ SURYLGH D FRS\ RI OLOOLPDQxV ZRUN LQ LWV F
VHUYLFH DGYLVRUV ZKR DUH VXEMHFW WR D GXW\ RI FRQILGHQW
ZRUN IRU DQ\ SXUSRVH RWKHU WKDQ WR EHQHILW WKH 6\VWHP

E7KH 6\VWHP PD\ SURYLGH D FRS\ RI OLOOLPDQxV ZRUN LQ LWV HQ
UHTXLUHG E\ ODZ

1R WKLUG SDUW\ UHFLSLHQW RI OLOOLPDQxV ZRUN SURGXFW VKRX
UHFLSLHQWY VKRXOG HQJDJH TXDOLILHG SURIHVVLRQDOV IRU DGYLF

ORGHOV

7KH YDOXDWLRQ UHVXOWY ZHUH GHYHORSHG XVLQJ PRGHOV LQWHQ(
WHFKQLTXHY :‘H KDYH UHYLHZHG WKH PRGHOV LQFOXGLQJ WKHL!
FRQVLVWHQF\ UHDVRQDEOHQHVV DQG DSSURSULDWHQHVV WR WKH
JHQHUDOO\ DFFHSWHG DFWXDULDO SUDFWLFH DQG UHOHYDQW DFWXI|
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4XDOLILFDWLRQV DQG &HUWLILFDWLRQV

7KH FRQVXOWDQWY ZKR ZRUNHG RQ WKLV DVVLIQPHQW DUH DFWXDU
VXEVWLWXWH IRU TXDOLILHG OHJDO LQYHVWPHQW RU DFFRXQWLQJ

7KH VLIQLQJ DFWXDULHYVY DUH LQGHSHQGHQW RI WKH SODQ VSRQVRI
ZRXOG LPSDLU WKH REMHFWLYLW\ RI RXU ZRUN

2Q WKH EDVLV RI WKH IRUHJRLQJ ZH KHUHE\ FHUWLI\ WKDW WR WKF
LV FRPSOHWH DQG DFFXUDWH DQG KDV EHHQ SUHSDUHG LQ DFFR
DFFHSWHG DFWXDULDO SULQFLSOHY DQG SUDFWLFHYVY ZKLFK DUH FR
$FWXDULDO 6WDQGDUGY %RDUG DQG WKH &RGH RI 3URIHVVLRQDO
$FWXDULHV ,VVXLQJ 6WDWHPHQWYV RI $FWXDULDO 2SLQLRQ LQ WKH
$FDGHP\ RI $FWXDULHV :H DUH PHPEHUV RI WKH $PHULFDQ $FDG
4XDOLILFDWLRQ 6WDQGDUGY WR UHQGHU WKH DFWXDULDO RSLQLRQ

&RQFOXVLRQ

7KH HQFORVHG ([KLELWYV WKURXJIK SURYLGH IXUWKHU UHODW
UHVSRQVLEOH IRU WKHVH H[KLELWYVY 6SHFLILFDOO\ WKH\ DUH

([KLELW 6XPPDU\ RI $FWXDULDO $VVXPSWLRQV DQG OHWKRGV

([KLELW 6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLRQ 'DWD

([KLELW 6FKHGXOH RI 5SHWLUHH DQG %HQHILFLDU\ 9DOXDWLRQ

(IKLELW 6FKHGXOH RI )XQGLQJ 3URJUHVYV

([KLELW 6ROYHQF\ 7THVW

([KLELW $QDO\VLV RI $FWXDULDO *DLQV RU /RVVHV

([KLELW 6FKHGXOH RI 4RQWULEXWLRQV IURP WKH (PSOR\HU DQ
2ZWKHU &RQWULEXWLQJ (QWLWLHYV

([KLELW 6FKHGXOH RI 4RQWULEXWLRQV IURP WKH
([SUHVVHG DV D 3BHUFHQWDJH RI &RYHUHG

(IKLELW 3URYLVLRQV RI *RYHUQLQJ /DZ

(P
3

‘H ZRXOG OLNH WR H[SUHVV RXU DSSUHFLDWLRQ WR OLNH +DPSWRQ
PHPEHUV RI 3(56, V VWDII ZKR JDYH VXEVWDQWLDO DVVLVWDQFH LQ
EDVHG
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6LQFHUHO\

SREHUW / 6FKPLGW )6$ ($
0$%3 5\DQ )DOOV )6% ($ 0%$%%

BULQFLSDO DQG &RQVXOWLQIRFWHXIDWLQJ $FWXDU\

5\DQ - &RRN )6$ ($ &(5$%
0$%9%

&RQVXOWLQJ $FWXDU\
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-XGIJHVx 5HWLUHPHQW )XQG RI WKH 6WDWH RI ,GC

L%, 7 68$5< 2) $&78$5,%/ $668037,216 $1' 0(7+2'6 ())(&7,9(

-8/<

a

a

,QYHVWPHQWS$BRBEMHE -XO\

7KH DQQXDO UDWH RI LQYHVWPHQW UHWXUQ RQ WKH DVVHWV Q
DVVXPHG KLV LV UHGXFHG E\ IRU DGPLQLVWUDWLY
LQYHVWPHQW UHWXUQ DVVXPSW ' QHW RI DOO H[SHQVHV RI

$FWXDULDO 9DOXH RI $VVHWYV
$00 DVVHWY DUH YDOXHG DW IDLU YDOXH DV RI WKH YDOXDWLRQ
$SFWXDULDO $VVXPSWLRQV

7KH DFWXDULDO DVVXPSWLRQV DQG PHWKRGV ZHUH DGRSWHG
UHFRPPHQGDWLRQV IURP WKH UHWDLQHG DFWXDU\ 7KH DFWXDL
VWXGLHV RI WKH 3(56, WRWDO IXQGxV DFWXDO H[SHULHQFH

6HUYLFH 5SHWLUHPHQW $GRSWHG -XO\

6DPSOH UDWHV RI UHWLUHPHQW DVVXPHG WR RFFXU DPRQJ SHUV
LOOXVWUDWHG LQ WKH IROORZLQJ WDEOH

5DWH RI
$JIH SHWLUHPHQW

(OLJLELOLW\ RFFXUV DIWHU \HDUVLRMKYHD VYV FRII \DMAUWDERBHBWWBLQ |
ZLWK \HDUV RI VHUYLFH RU DWWDLQHG DJH ZLWK \HDUV RI VHI

ORUWDOLW\ $GR 1G -X0O\

&RQWULEXWLQJ OHPEHUV 6HUYLFH DQG 'LVDELOLW\ 5HWLUHPHQW
ODOHV

3UH &RPPHQFHPHQW *HQHUDO 3XE $ERYH OHGLDQ WDEOHV |
3RVW &RPPHQFHPHQW *HQHUDO 3XE $ERYH OHGLDQ WDEOHYV
YJHPDOHYV

3UH &RPPHQFHPHQW *HQHUDO 3XE $ERYH OHGLDQ WDEOHV |
3RVW &RPPHQFHPHQW *HQHUDO 3XE $ERYH OHGLDQ WDEOHYV

$00 PRUWDOLW\ WDEOHYVY DUH DGMXVWHG ZLWK JHQHUDWLRQDO SURMHI
HDFK DJH DV WKH \HDU JHRPHWULF DYHUDJH RI WKH PRUWDOLW\ LF
6HFXULW\ $GPLQLVWUDWLRQ IURP WKURXJK EOHQGHG PDOH
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'LVDELOLW\ 5HWLUHPHQW

1RQH

2WKHU 7HUPLQDWLRQV RI (PSOR\PHQW

7KHUH DUH QR RWKHU HPSOR\PHQW WHUPLQDWLRQ DVVXPSWLRQV
)XWXUH 6DODULHV $GRSWHG -XO0\

7KH UDWH RI DQQXDO VDODU\ LQFUHDVH DVVXPHG IRU WKH SXUSF
*URZWK LQ OHPEHUVKLS $GRSWHG -XO\

,Q JHQHUDO WKH FRPELQHG HIIHFWV RI VWDEOH DFWLYH PHPEH
SURGXFH D DYHUDJH DQQXDO H[SDQVLRQ LQ WKH SD\UROO RI

,QWHUHVW RQ (PSOR\HH &RQWULEXWLRQV
7KH FUHGLWHG LQWHUHVW UDWH RQ HPSC | FRQWULEXWLRQV
3RVWUHWLUHPHQW %HQHILW ,QFUHDVHVY $GRSWHG -XO\

$Q\ PHPEHU ZKR DVVXPHG RIILFH SULRU WR -XO\ LV DVVX
LQFUHDVH RI SHU \HDU +RZHYHU IRU PHPEHUV ZKR PDGH L
$XIXVW WR KDYH WKHLU SRVWUHWLUHPHQW EHQHILW LQF

D SRVWUHWLUHPHQW LQFUHDVH RI SHU \HDU LV DVVXPF}
$Q\ PHPEHU ZKR DVVXPHG RIILFH RQ RU DIWHU -XO\ LV DV
LQFUHDVH RI SHU \HDU

SUREDELOLW\ RI ODUULDJH $GRSWHG -XO\

7KH PDUULDJH DVVXPSWLRQ IRU DOO PHPEHUV LV ODOHV DUF
WKHLU VSRXVHV

JRUP RI 3D\PHQW $GRSWHG -XO\

7KHUH DUH WZR QRUPDO IRUPV RI SD\PHQW &RQWLQJHQW $Q
-X 0\ DQG &$ IRU WKRVH KLUHG DIWHU -XQH E
UHWLUHPHQW PHPEHUV DUH DVVXPHG WR HOHFW DQQXLW\ SD\PH

a HOHFW WKH QRUPDO IRUP RI SD\PHQW

a HOHFW WKH &$
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SHWLUHPHQW XQGHU 3DUDJUDSK E

$W UHWLUHPHQW Rl HOLJLEOH PHPEHUV DUH DVVXPHG WR H
VHFWLRQ RlI ,GDKR FRGH

$FWXDULDO &RVW OHWKRG

7KH DFWXDULDO YDOXDWLRQ LV SUHSDUHG XVLQJ WKH HQWU\ DJF
RI WKLY PHWKRG WKH DFWXDULDO SUHVHQW YDOXH RI WKH SURI
WKH YDOXDWLRQ LV DOORFDWHG DV D OHYHO SHUFHQWDJH RI
EHWZHHQ HQWU\ DJH DQG DVVXPHG H[LW 7KH SRUWLRQ RI WKL)\
YDOXDWLRQ \HDU LV FDOOHG WKH QRUPDO FRVW 7KH SRUWLR
SURYLGHG IRU DW D YDOXDWLRQ GDWH E\ WKH VXP RI D WKH L
DFWXDULDO SUHVHQW YDOXH RI IXWXUH QRUPDO FRVWYV LV FDO(
8$%/ 7KH 8%$%$/ LI SRVLWLYH LV DPRUWL]JHG DV D OHYHO SHUF
SUHVHQW DQG IXWXUH PHPEHUV RI WKH )XQG GXULQJ YDULRXV DI
WKDW 8%$$/ DPRUWL]DWLRQ SD\PHQWYV DUH DVVXPHG WR JURZ DW
LQFUHDVH DVVXPSWLRQ FXUUHQWO\

7KH QRUPDO FRVW UDWHYV XVHG LQ WKLV YDOXDWLRQ ZHUH FDOF
DV RI -XO\ 7TKH DFWXDULDO SUHVHQW YDOXHV RI SURMHFWI
DOO DFWLYH PHPEHUVY ZHUH FDOFXODWHG 7KH UDWLR RI WKH WZ

(ISHULHQFH 6WXGLHV

$ GHPRJUDSKLF H[SHULHQFH VWXG\ ZDV SHUIRUPHG LQ ZKLFK
DQG SD\PHQW IRUP 6HH RXU OHWWHU GDWHG 0D\ 7KH -5RU PR
HFRQRPLF DVVXPSWLRQV JHQHUDOO\ UHIOHFW WKH DVVXPSWLRQ)

SHFHQW &KDQJHYV

, Q 3(56, DGRSWHG QHZ HFRQRPLF DVVXPSWLRQV 7KLV UHVXO
XSGDWHG DVVXPSWLRQV IRU -5
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-XGIJHVx 5HWLUHPHQW )XQG RI WKH 6WDWH RI ,GC

G+,%,7 6&+('8/( 2) $&7,9( 0(0%(5 9$/8$7,21 '$7$
$QQXDO 6DODULHV
9DOXDWLRQ 'DWH LQFUHDVH LQ
X0\ 1XPEHU 7RWDO $YHUDJH $YHUDJH $QQXDO 3D

$QQXDOL]HG DYHUDJH VDODULHV IRU FRYHUHG PHPEHUV IRU WKH PRQWK SHULRG
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-XGJHVx 5HWLUHPHQW )XQG RI WKH 6WDWH RI ,GC
(i+,%,7 6&+('8/( 2) 5(7,5(( $1' %(1(),&,$5< 9%$/8%$7,21 '$7$

SRVWUHWLUHPHQW
,QFUHDVHYV *UDQWHG
9DOXDWLRQDWH I1XPEHU BUHYLRXV <HDU

-X 0\ 7RWDO $GGHG 5HPRYHG -5) 3(56,

o

$QQXDO %HQHILWYV

9DOXDWLRQ 'DWH ,QFUH
- X0\ 7TRWDO $GGHG 5HPRYHG $YHUDJHLQ $YH

¢

-5) SRVWUHWLUHPHQW EHQHILW LQFUHDVHYVY DUH EDVHG RQ VDODU\ LQFUHDVH RI S
E\ SRVLWLRQ 7KH UDLVHV HIIHFWLYH -XO\ UDQJHG IURP WR 7TKH UI
WR 7KH UDLVHV HIITHFWLYH -XO\ UDQJHG IURP WR 7KH UDL
IURP WR 7KH UDLVHV HIITHFWLYH -XO\ UDQJHG IURP WR 7KI
UDQJHG IURP WR 7KHUH ZHUH QR UDLVHV LQ VDODULHV IURP -XO\ \
UDQJHG IURP WR 7KH UDLVHV HIITHFWLYH -XO\ UDQJHG IURP
- X0\ UDQJHG IURP WR

,QFOXGHVY SRVWUHWLUHPHQW LQFUHDVHYV IRU DOO UHWLUHHY DQG EHQHILFLDULH\
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-XGIJHVx 5HWLUHPHQW )XQG RI WKH 6WDWH RI ,GC

(i+,%,7 6&+('8/( 2) )81',1* 352*5(66
$00 'ROODU $PRXQWV LQ OLOOLRQV
8QIXQGHG
$FWXDUL XDULDO 8%%/ DV
$FWXDULDO )DLU $FFUXHGS$FFUXHG 3HUFHQ
9DOXDWLRQ 'BDWEXH /LDELOLWILBFLOLWKXIQWGHG &RYHUHRS &RYF
-X 0\ RI $VVHWWS$/ 8$%/ 5DWLR 3D\UROO 3D\UR

$FWXDULDO SUHVHQW YDOXH RI EHQHILWY OHVV DFWXDULDO SUHVHQW YDOXH R
PHWKRG

$FWXDULDO DFFUXHG OLDELOLWLHY OHVV IDLU YDOXH RI DVVHWYV

&RYHUHG 3D\UROO LQFOXGHV FRPSH
3DV\UROO GLIIHUV IURP WKH $FWLYH

RQ SDLG WR DOO DFWLYH MXG
0 L
XSFRPLQJ ILVFDO \HDU IRU WKRVH PH

DOXDWLRQ 3D\UROO VKRZQ

QVDWL
HPEHU 9 ([K
PEHUV ZKR ZHUH DFWLYH RQ WKH DFWXDU
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,GELC

-XGIJHVx 5SHWLUHPHQW )XQG RI WKH 6WDWH RI

62/9(1&< 7(67
$00 'ROODU $PRXQWV LQ OLOOLRQV

(;+,%,7

$FWXDULDO /LDELOLWLH

%

%
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-XGIJHVx 5HWLUHPHQW )XQG RI WKH 6WDWH RI ,GC

$&78%5,%/ *$,16 25 /266(6
QWV LQ OLOOLRQYV

*DLQ /RVV IRU 3HULRG

,QYHVWPHQW ,QFRPH
 QYHVWPHQW LQFRPH ZDV JUHDWHU OHVV WKDQ H[SHFWHG

3D\ ,QFUHDVHYV
3D\ LQFUHDVHV ZHUH OHVV JUHDWHU WKDQ H[SHFWHG

OHPEHUVKLS *URZWK

1HZ PHPEHUV LQFUHDYV
FU

HG OLDELOLWLHV E\ OHVV PRUH WKDQ WKHLI
FRQWULEXWLRQV LQFUHD

VHG DVVHWYV

SRVWUHWLUHPHQW $OORZDQFH $GMXVWPHQW 3%$$%$
'LITHUHQW 3(56, 3%$$%$ WKDQ H[SHFWHG

2WKHU 5HWLUHG OHPEHU ([SHULHQFH

SHWLUHHV GLHG \RXQJHU OLYHG ORQJHU WK
PLVFHOODQHRXY UHWLUHH JDLQV DQG ORVVH
FDXVHV

2WKHU $FWLYH DQG ,QDFWLYH OHPEHU ([SHULHQFH

OHPEHUV UHWLULQJ DW GLIIHUHQW WLPHV WKDQ H[SHFWHG DQG
PLVFHOODQHRXYVY JDLQV DQG ORVVHV UHVXOWLQJ IURP RWKHU FDXYV

7RWDO *DLQ /RVV 'XULQJ WKH 3HULRG )URP $FWXDULDO
(ISHULHQFH

&RQWULEXWLRQ ,QFRPH

([SHFWHG FRQWULEXWLRQV DQG DVVHW UHWXUQV ZHUH JUHDWHU O
WKDQ WKH QRUPDO FRVW DQG LQWHUHVW RQ WKH 8%$$/

1RQ S5HFXUULQJ ,WHPV
&KDQJHV LQ DFWXDULDO DVVXPSWLRQV FDXVHG D JDLQ ORWRWQH
&KDQJHV LQ DFWXDULDO PHWKRGV FDXVHGRQHDLQLRORYYV 1RQH
&KDQJHV LQ SODQ SURYLVLRQV FDXVHG D J®PQB ORRQH 1RQH
&KDQJH LQ )XWXUH &RQWULEXWLRQ 5DWH 1RQH 1RQH 1RQH

&RPSRVLWH *DLQ /RVV 'XULQJ WKH 3HULRG

1RWH (IIHFWV UHODWHG WR ORVVHV DUH VKRZQ LQ SDUHQWKHVHV 1XPHUL
LQFUHDVH LQ WKH XQIXQGHG DFWXDULDO DFFUXHG OLDELOLW\

7KLV LQFOXGHV WKH HIIHFW Rl UHWLUHG PHPEHUV SRVWUHWLUHPHQW E}I
FKDQJHV
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-XGIJHVx 5HWLUHPHQW )XQG RI WKH 6WDWH RI ,GC

(;+,%,7 6&+('8/( 2) &2175,%87,216 )520 7+( (03/2<(5
$FWXDO 'ROODU $PRXQWYV
7RWDO $FWXDULDOO\
JLVFDO &RYHUHG $FWXDO 'HWHUPLQBBUFHQWDJH RI
<HDU (PSOR\HH (PSOR\HU &RQWULEXWLRQROODUYV
(QGLQJ 3D\UROO &RQWULEXWLRR ¥ &RQWULEXWHG

&RPSXWHG DV WKH GROODU DPRXQW RI WKH DFWXDO HPSOR\HH FRQWULEXWLRQ |
SHUFHQWDJH RI SD\UROO

(PSOR\HU FRQWULEXWLRQV DUH PDGH DV D SHUFHQWDJH RI DFWXDO SD\UROO L
3ROLF\ 7KH DFWXDO HPSOR\HU FRQWULEXWLRQV VHW E\ ERWK VWDWXWH DQG WK
$FWXDULDOO\ '"THWHUPLQHG &RQWULEXWLRQ $'& HPSOR\HU FRQWULEXWLRQ UDW!

B3ULRU WR ILVFDO \HDU HQGLQJ -XQH WKH $'& ZDV WKH FRQWULEXWLRQ UD
$FFUXHG /LDELOLW\ 8%$%$/ RYHU D SHULRG RI \HDUV EDVHG RQ WKH YDOXDWLF
7DEOH RI WKH UHOHYDQW \HDU V $FWXDULDO 9DOXDWLRQ UHSRUW IRU PRUH
HQGLQJ -XQH WKH $'& LV EDVHG RQ WKH %RDUG VFKHGXOHG FRQWULEXWLI
DUH UHTXLUHG E\ ,GDKR VWDWXWH WR DPRUWL]H WKH 8%$%/ LQ QR PRUH WKDQ \
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-XGIJHVx 5HWLUHPHQW )XQG RI WKH 6WDWH RI ,GC

(i+,%,7 6&+('8/( 2) &2175,%87,216 )520 7+( (03/2<(5
(;35(66(" $6 $ 3(5&(17%$*( 2) &29(5(' 3$<52//
$FWXDULDOO\
$FWXDO -5) 'HWHUPLQHG3HUFHQWDJH RI
JLVFDO <HDU (PSOR\HU &RQWULEXWLRQS$'&
(QGLQJ &RQWULEXWLRQ $'& &RQWULEXWHG

(PSOR\HU FRQWULEXWLRQV DUH PDGH DV D SHUFHQWDJH RI DFWXDO SD\UROO L
3ROLF\ 7KH DFWXDO HPSOR\HU FRQWULEXWLRQV VHW E\ VWDWXWH DQG WKH %F
$'& HPSOR\HU FRQWULEXWLRQ UDWH IRU *$6% GLVFORVXUH SXUSRVHV

BULRU WR ILVFDO \HDU HQGLQJ -XQH WKH $'& ZDV WKH FRQWULEXWLRQ UD)
$FFUXHG /LDELOLW\ 8%$%/ RYHU D SHULRG RI \HDUV EDVHG RQ WKH YDOXDWL
7TDEOH RI WKH UHOHYDQW \HDU V $FWXDULDO 9DOXDWLRQ UHSRUW IRU PRUH
HQGLQJ -XQH WKH $'& LV EDVHG RQ WKH %RDUG VFKHGXOHG FRQWULEXWLI
DUH UHTXLUHG E\ ,GDKR VWDWXWH WR DPRUWL]H WKH 8%$%/ LQ QR PRUH WKDQ \'I
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-XGIJHVx 5HWLUHPHQW )XQG RI WKH 6WDWH RI ,GC
(;+,%,7 3529,6,216 2) *29(51,1* /$:

$O0O0 DFWXDULDO FDOFXODWLRQV DUH EDVHG RQ RXL
JRYHUQLQJ WKH -XGJHVx 5HWLUHPHQW )XQG RI WKH |
LQ 6HFWLRQV WKURXJK LQFOXVLYH RI W
DPHQGPHQWY HIIHFWL AKX EKHQXOLMW DQG FRQWL
SURYLVLRQV RI WKLV ODZ DUH VXPPDUL]JHG EULL
FRUUHVSRQGLQJ UHIHUHQFHY WR WKH ,GDKR &RGH
DWWHPSW WR FRYHU DOO WKH GHWDLOHG SURYLVLR
VSHFLILF SODQ SURYLVLRQV VKRXOG FRQVXOW WKHL
EHQHILWY LQ HIIHF RURXAEKQ-KIGGHUHG LQ WKLV YDC

(IITIHFWLYH <HDUKH HIIHFWLYH GDWH RI WKH 5HWLUHPHQW )XQG ZDV

OHPEHU &RQWULEKXKWIHPEHU FRQWULEXWLRQ LV FEIWV ¥ € D-X\O \
SDWH OHPEHUV FRQWULEXWH WR WKH SODQ GXULQJ WKH IL
%
(PSOR\HU 7KH HPSOR\HU FRQWULEXWL RIINPWL
&RQWULEXWLR@RPOWWLEXWHG E\ WKH 6WDWH GXULQJ WKH
$
6HUYLFH 5HWLYEBPHEWOL W\
$OORZDQFH $JH ZLWK IRXU \HDUV RI VHUYLFH ZLWK \HD U\
\HDUV RI VHUYLFH RU DQ\ DJH ZLWK \HDUV RI VHUY
6HFWLRQ

$PRXQW RI $OORZDQFH

7KH DQQXDO VHUYLFH UHWLUHPHQW DOORZDQFH LV

RI \HDUV VHUYHG DV HLWKHU MXVWLFH RU MXGJH RL
FUHGLWHG VHUYLFH SOXV PXOWLSOLHG E\ WKH U
FUHGLWHG VHUYLFH DV HLWKHU MXVWLFH RU MXGJH

VKDOO QRW EH JUHDWHU WKDQ

JRU PHPEHUV ZKR DVVXPHG RIILFH EHIRUH -XO\
DOORZDQFH LV PXOWLSOLHG E\ WKH FXUUHQW DQQX]|
RIILFH LQ ZKLFK WKH\ VHUYHG

JRU PHPEHUV ZKR DVVXPHG RIILFH RQ RU DIWHU -X
UHWLUHPHQW DOORZDQFH LV PXOWLSOLHG E\ WKH DQ
UHWLUHPHQW RI WKH KLIKHVW RIILFH LQ ZKLFK KH RLU
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6HUYLFH 5SHWLURRIPQ® )RUP

$OORZDQFH JRU PHPEHUV ZKR ILUVW DVVXPHG RIILFH EHIRUH

FRQWLQXHG gp\PHQWV IRU OLIH XQGHU D IXOO\ VXEVLGL]HG -RI
YRU PHPEHUV ZKR ILUVW DVVXPHG RIILFH RQ RU DIW
SD\PHQWYV IRU OLIH XQGHU D IXOO\ VXEVLGL]HG -
6HFWLRQ E DQG

O9HVWHG 5HWLUHRHQEML OLW\

$OORZDQFH 9HVWHG IRUPHU FRQWULEXWLQJ PHPEHUV DUH HQWL

UHDFKLQJ WKH HOLJLELOLW\ DJH UHTXLUHPHQWYV LQ ¢

$PRXQW RI $OORZDQFH
$FFUXHG VHUYLFH UHWLUHPHQW DOORZDQFH 6HFWLR

LW\ 5H\MQIUHFEH Q WW \
QFH YRXU \HDUV RI PHPEHUVKLS VHUYLFH 6HFWLRQ

$PRXQW RI $OORZDQFH
$FFUXHG VHUYLFH UHWLUHPHQW DOORZDQFH 6HFWLI

1RUPDO )RUP
6DPH DV VHUYLFH UHWLUHPHQW

'"HDWK %HQHILWYWHU 5HWLUHPHQW RU 7THUPLQDWLRQ
JRU PHPEHUV ZKR ILUVW DVVXPHG RIILFH EHIRUH -X
MXGIJHxV UHWLUHPHQW EHQHILW LV FRQWLQXHG WR W

JRU PHPEHUV ZKR ILUVW DVVXPHG RIILFH RQ RU DIWH
MXGIJHxV UHWLUHPHQW EHQHILW LV FRQWLQXHG WR W

8SRQ WHUPLQDWLRQ RU UHWLUHPHQW D PHPEHU PD\
RI WKHLU DFFUXHG UHWLUHPHQW EHQHILW FRQWLQXF
KLYV RU KHU GHDWK 6XFK HOHFWLRQ UHVXOWY LQ D
EHQHILW WR WKH DFWXDULDO HTXLYDOHQW RI WKF

EHQHILW ZKLFK LV D VXUYLYLQJ VSRXVH EHQHIL
EHIRUH -XO\ RU D VXUYLYLQJ VSRXVH EHQ
RIILFH RQ RU DIWHU -XO\ 6HFWLRQV E DQG

%HIRUH SHWLUHPHQW RU 7THUPLQDWLRQ
$Q DPRXQW HTXDO WR WKH EHQHILW WKH MXGJH ZR
HOHFWHG D -RLQW DQG 6XUYLYRU EHQHILW EHI

§

:LWKGUDZDO %8R RQV ZLWK FUHGLWHG L
R WLR
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UHPHRW PHPEHUV ZKR ILUVW DVVXPHG RIILFH EHIRUH -XO

EHQHILW LQFUHDVHY DUH LQ SURSRUWLRQ WR LQFUH
RIILFH LQ ZKLFK WKH PHPEHU VHUYHG B6HFWLRQ

OHPEHUV ZKR DVVXPHG RIILFH EHIRUH -XO\ KDG
WR PDNH DQ LUUHYRFDEOH HOHFWLRQ WR KDYH V
LQFUHDVHVY EDVHG RQ WKH 3RVWUHWLUHPHQW $GI
GHVFULEHG LQ ,GDKR &RGH 6HFWLRQ 7TKRVH WK
LQVWHDG UHFHLYH WKH EHQHILW LQFUHDVHYV GHVFUL
JRU PHPEHUV ZKR ILUVW DVVXPHG RIILFH RQ RU
SRVWUHWLUHPHQW EHQHILW LQFUHDVHYV DUH EDVHG
SDUDJUDSK 7KH PHDVXUHPHQW SHULRG IRU FKDQJF
$XIXVW WR $XIXVW 7KH 3%$$ FKDQJHV DUH LPSOHPHQ
IROORZLQJ WKH PHDVXUHPHQW SHULRG
, I WKH &3, 8 LQFUHDVHV E\ DW OHDVW WKH 3%$$ LV
LQFUHDVHV E\ PRUH WKDQ DQ DGGLWLRQDO SRVW
HDFK \HDU EXW QRW PRUH WKDQ WKH LQFUHDVF
DXWKRUL]JHG E\ WKH %RDUG VXEMHFW WR WKH DSSUF

, I WKH &3, 8 LQFUHDVHV E\ OHVV WKDQ RU GHFUHD
EDVHG RQ WKH FKDQJH LQ WKH &3, 8 ,I D QHIJDWLY
QHIJDWLYH 3%$%$ FDQQRW GHFUHDVH EHQHILWV E\ PRU
QHIJDWLYH 3%%$ FDQQRW GHFUHDVH D PHPEHU V EHQHI
EHQHILW DW WKH LQLWLDO EHQHILW GDWH

,I D 3%% LV LPSOHPHQWHG WKDW LV OHVV WKDQ W
PHPEHUV EHQHILWY ZLOO QRW UHWDLQ WKHLU IXO
SRZHU ,Q VXFK FDVHV WKH %RDUG PD\ LPSOHPHQW L
WR EULQJ WKRVH PHPEHUV FORVHU WR R1 LQIOC
SRZHU $V ZLWK D GLVFUHWLRQDU\ 3$$ D UHWUR 3%$$%
/IHILVODWXUH 6HFWLRQ

3RS 85 HQHILWHFWLRQ E SDUDJUDSK SURYLGHYVY D MXGJH .

WKH QDPHG FRQWLQJHQW DQQXLWDQW SUHGHFHDVHYV
ZKDW WKH\ ZRXOG KDYH UHFHLYHG KDG WKH\ QRW
&RQWLQJHQW $QQXLWDQW IRUP RI SD\PHQW

W 8L R Q SDUDJUDSK E SURYLGHV DQ\ SHI
E MXVWLFH RI WKH VXSUHPH FRXUW D MXGJH RI WKH

MXGJH RI D GLVWULFW FRXUW DQ DGGLWLRQDO P X
VHUYLFH EXW LQ DQ\ HYHQW WKH WRWDO VKDOO Q
FXUUHQW DQQXDO FRPSHQVDWLRQ 7KH ILYH \HDUV
UHTXLUHG IRU WKLV EHQHILW 7KLV EHQHILW LV QRW
\HDUV RI VHUYLFH UHWLUHPHQW IRU WKRVH MXGJHV :
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: %DQQRFN 6WUHHW
6 XLWH
%RLVH '
86%

7HO
)DI[

PLOOLPDQ FRP

2FWREHU

3XEOLF (PSOR\HH 5HWLUHPHQW 6\VWHP Rl ,GDKR 6WDWH RI ,GDKR
32 %R]
%RLVH '

'HDU OHPEHUV RI WKH %RDUG

OLOOLPDQ KDV SHUIRUPHG DFWXDULDO YDOXDWLRQV IRU WKH 6LFN |
3URJUDPV RU 30DQ 7KH PRVW UHFHQW YDOXDWLRQ ZDV SHUIRUPH
IXWXUH DFWXDULDO YDOXDWLRQV ZLOO EH SHUIRUPHG HYHU\ \HDU Z
7TKH EHQHILWY SURYLGHG E\ WKH IXQG DUH SURYLGHG XQGHU ,GDKR
DQG 6HFWLRQ IRU 6FKRRO HPSOR\HHV DQG DGPLQLVWHUHG E
6\VWHP RI ,GDKR 3(56,

&ERQWULEXWLRQ 5DWHYV

7KH ILQDQFLQJ REMHFWLYH RI WKH )XQGV LV WR HVWDEOLVK FRQWL
SHUFHQWDJHV RI SD\UROO )URP WR WKH WRWDO FRQWULEX

\HDU E\ \HDU GHWDLO LQFOXGLQJ HPSOR\HU DQG PHPEHU UDWH
SDJH

$W -XO\ WKH FRQWULEXWLRQ UDWHV ZHUH DQG IR
HPSOR\HUV UHVSHFWLYHO\ 2XU -XO\ YDOXDWLRQ IRXQG WKDW
WR DPRUWL]H WKH XQIXQGHG DFWXDULDO DFFUXHG OLDELOLW\ 7Kl
LQFUHDVHV WR WDNH HIIHFW RYHU WKH QH[W IHZ \HDUV (IIHFWLYH
HPSOR\HUV ZDV VHW DW &ERQWULEXWLRQ UDWHV IRU 6FKRRO H
WLPH SHULRG VHWWOLQJ DW DV RI -XO\ (IMMTHFWLYH -XO\

HPSOR\HUV ZDV LQFUHDVHG DJDLQ 7KH UDWHV YDU\ E\ VFKRRO ¢
DFFRUGLQJ WR WKH QXPEHU RI GD\V RI SDLG VLFN OHDYH DFFUXLQJ

5XO0OH RI WKH ,GDKR $GPLQLVWUDWLYH &RGH (IIHFWLYH -DQXDU\
HPSOR\HUV DQG IRU 6FKRRO HPSOR\HUKXHZRBER VERMEK W HRVQ DWID WIRV DL
LQFUHDVH WR WKH QRUPDO FRVW UDWH RQ -XO\ IRU 6WDWH H

HPSOR\HUV
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7KH KLVWRULFDO FKDQJHV LQ FRQWULEXWLRQ UDWHYV VLQFH DUH
$FWXDO 5DWHV &DOFXODWHG (PSOR\HU 5DWHYV 6WDWH
6WDWH 6FKRROV
8QIXQGHG 8QIXQGHG
$FWXDULDO $FWXDULDO
(IM"THFWLYH IRUPDGFFUXHG IRUPD@FFUXHG
'DWH 6WDWH 6FKRROV &RVW /LDELOLMWRWDO&RVW /LDELOLWRWDO
13 18
19 183
13 18
19 183
13 18
13 18
19 183
13 183
1% 13
13 13

&ERQWULEXWLRQ UDWHYVY DUH HIIHFWLYH -XO\ RI WKH LQGLFDWHG \HDU IRU WKH
WKH 6FKRROV SURJUDP

&RQWULEXWLRQ UDWHV IRU 6FKRRO SDUWLFLSDQWY YDU\ E\ VFKRRO ORFDWLR!
DFFUXLQJ GXULQJ WKH FRQWUDFW \HDU LQ DFFRUGDQFH ZLWK 5XOH Rl WKH ,

3HU WKH %RDUG GHFLVLRQV LQ DQG WKHUH DUH QRW FRQWULEXW|
WKURXJK -XQH

)XQGLQJ 6WDWXV

7KH PRVW UHFHQW YDOXDWLRQ ZDV SHUIRUPHG DV RI -XO\ %D
QR XQIXQGHG DFWXDULDO DFFUXHG OLDELOLW\ WR DPRUWL]H 7KLV
YDOXDWLRQ $V RI -XO\ WKHUH LV D IXQGLQJ H[FHVV DVVHW

PLOOLRQ IRU WKH 6WDWH SURJUDP DQG PLOOLRQ IRU WKH 6

7KH 8QIXQGHG $FWXDULDO $FFUXHG /LDELOLW\ 8%$$/ ZDV GHFUHDVH
DQG PLOOLRQ IRU WKH 6FKRROV SURJUDP GXH WR DQ DVVHW
6SHFLILFDOO\ WKH )XQGV DVVHWV HDUQHG D QHW UHWXUQ DIWHU

DQG DERYH WKH DFWXDULDO DVVXPSWLRQ RI 6WDWH DQ
RWKHU DFWXDULDO H[SHULHQFH JDLQV DQG ORVVHV GHFUHDVHG WK
DQG LQFUHDVHG WKH 8%$$/ E\ PLOOLRQ IRU WKH 6FKRROV SURJUL
IRU WKH \HDU zZzDV D JDLQ RI PLOOLRQ IRU WKH 6WDWH SURJUDP
SURJUDP

7KH 8%%$/ DOVR LQFUHDVHG E\ PLOOLRQ IRU WKH 6WDWH SURJU
SURJUDP GXH WR DVVXPSWLRQ FKDQJHYV

,Q DGGLWLRQ WKH 8%$%/ IRU WKH 6WDWH SURJUDP GHFUHDVHG E\
SOXV DVVXPHG LQYHVWPHQW UHWXUQVY ZHUH PRUH WKDQ WKH QRU
DFFUXHG OLDELOLW\ 7KH 8%$%$/ IRU WKH 6FKRROV SURJUDP LQFUHEL
FRQWULEXWLRQV SOXV DVVXPHG LQYHVWPHQW UHWXUQV ZHUH OHV\
DFWXDULDO DFFUXHG OLDELOLW\

$00 Rl WKHVH LWHPV UHVXOWHG LQ D FKDQJH LQ IXQGLQJ VWDWXYV
UDWLR RQ -XO\ WR RQ -XO\ $00 RI WKHVH LWHPYV
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VWDWXV IRU WKH 6FKRROV SURJUDP IURP D IXQGLQJ UDWLR RQ
7KH IXQGLQJ UDWLR LV WKH UDWLR RI WKH DFWXDULDO YDOXH RI Wt
OLDELOLW\

&RPSDULVRQ WR *$6% 6WDWHPHQW 1R /ILDELOLWLHV

7KH ORQJHWFHUPPWHG UDWH RI LQYHVWPHQW UHWXUQ RQ WKH DVVHW
)XQGV LV DVVXPHG WR EH JRU SXUSRVHV RI GHWHUPLQLQJ WKH
LV UHGXFHG ERU H[SHFWHG DGPLQLVWUIDNGYWFRPSHQ VDWW RRILYH 7K
VKRZQ LQ WKLY UHSRUW KDYH EHHQ FDOFXODWHG XVLQJ WKLV GLVFI

7KLV LV LQ FRQWUDVW WR WKH GLVFRXQW UDWH XVHG WR GHWHUPL
/ILDELOLW\ 12/ IRU SXUSRVHV Rl *$6% UHSRUWLQJ $FFRUGLQJ WR
XVHG WR FDOFXODWH 72/ DQG 12/ PXVW EH QHW RI LQYHVWPHQW HJ!
7TKHUHIRUH 72/ DQG 12/ KDYH EHHQ GHWHUPLQHG XVLQJ D GLVFRXC
GHWDLOV RQ WKHVH LWHPV FDQ EH IRXQG LQ RXU *$6% SHSRUW

$VVXPSWLRQV

([KLELW Rl WKLV UHSRUW SUHVHQWY VXPPDULHV RI WKH DFWXDU
YDOXDWLRQ 7KH ODVW PDMRU H[SHULHQFH VWXG\ IRU 3(56, FRPS
SHULRG -XO\ WKURXJK -XQH 'H DQWLFLSDWH WKH QH|
FRPSOHWHG LQ ZLOO FRYHU WKH SHULRG -XO\ WKURXJIK -
H[SHULHQFH VWXG\ ZzDV SHUIRUPHG RQ WKH 6LFN /HDYH SODQV UH
IURP WKRVH XVHG IRU 3(56,

2WKHU ,QIRUPDWLRQ

7KH 6LFN /HDYH V\VWHPV DUH FRVW VKDULQJ PXOWLSOH HPSOR\HU
UHTXLUHPHQWY DUH VHW E\ ,GDKR 6WDWXWH 7KH IXQGLQJ SROLF\ L
%RDUG 7KH $'& LV EDVHG RQ WKH %RDUG VFKHGXOHG FRQWULEXWL
‘H EHOLHYH WKDW WKLY VFKHGXOH LV UHDVRQDEOH DQG LQ FRPSOLI

7KH LQGLYLGXDO HQWU\ DJH DFWXDULDO FRVW PHWKRG LV XVHG 7K
FRQWULEXWLRQ VWUXFWXUH RI FRQWULEXWLQJ D SHUFHQWDJH RI1 SEC

3XUSRVH RI WKH 9DOXDWLRQ

$FWXDULDO FRPSXWDWLRQV SUHVHQWHG LQ WKLV UHSRUW DUH IRU
SXUSRVHV RWKHU WKDQ PHHWLQJ WKHVH UHTXLUHPHQWYV PD\ EH
FRQWDLQHG LQ WKLV UHSRUW $FFRUGLQJO\ DGGLWLRQDO GHWHUPL

SFWXDULDO $VVXPSWLRQV

$FWXDULDO DVVXPSWLRQV LQFOXGLQJ LQYHVWPHQW UHWXUQ DVVXF
WKLV UHSRUW DQG DFWXDULDO FRVW PHWKRGYVY DUH DGRSWHG E\ W
IRU VHOHFWLQJ WKH 30DQV IXQGLQJ SROLF\ DFWXDULDO YDOXDW
DVVXPSWLRQV 7KH SROLFLHV PHWKRGV DQG DVVXPSWLRQV XVHG 1
VR DGRSWHG DQG DUH GHVFULEHG LQ WKLV UHSRUW 7KH 6\VWHP L
OLOOLPDQ DQ\ FKDQJHV UHTXLUHG WKHUHWR $00 FRVWVY OLDELOL'
30bQV KDYH EHHQ GHWHUPLQHG RQ WKH EDVLV RI DFWXDULDO D
SURIHVVLRQDO RSLQLRQ DUH LQGLYLGXDOO\ UHDVRQDEOH WDNLQJ
UHDVRQDEOH H[SHFWDWLRQV DQG ZKLFK LQ FRPELQDWLRQ RIIHU
H[SHULHQFH DIIHFWLQJ WKH 30DQV DQG DUH H[SHFWHG WR KDYH QR
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7KH DVVXPSWLRQV DQG PHWKRGV XVHG IRU IXQGLQJ SXUSRVHV PHF
6WDQGDUGYV RI 3UDFWLFH

ODULDELOLW\ RI 5HVXOWYV

7KLV UHSRUW LV RQO\ DQ HVWLPDWH RI WKH 30DQV ILQDQFLDO FRQ
WKH 30DQV IXWXUH FRQGLWLRQ QRU JXDUDQWHH IXWXUH ILQDQFLD
WKH XOWLPDWH FRVW RI SODQV EHQHILWY RQO\ WKH WLPLQJ RI SOL
DQ DUUD\ RI LQGLYLGXDOO\ UHDVRQDEOH DVVXPSWLRQV RWKHU DV
YDOXDWLRQ UHVXOWY EDVHG RQ WKRVH DVVXPSWLRQV ZRXOG EH GL
FRUUHFW "'HWHUPLQLQJ UHVXOWY XVLQJ DOWHUQDWLYH DVVXPSWLR

)XWXUH DFWXDULDO PHDVXUHPHQWY PD\ GLIIHU VLIJQLILFDQWO\ IURF
UHSRUW GXH WR IDFWRUV VXFK DV EXW QRW OLPLWHG WR WKH |
DQWLFLSDWHG E\ WKH HFRQRPLF RU GHPRJUDSKLF DVVXPSWLRQV
DVVXPSWLRQV LQFUHDVHV RU GHFUHDVHV H[SHFWHG DV SDUW RI \
XVHG IRU WKHVH PHDVXUHPHQWY VXFK DV WKH HQG RI DQ DPRL
FRQWULEXWLRQ FDOFXODWLRQV EDVHG RQ WKH 30DQV IXQGHG V
DSSOLFDEOH ODZ 'XH WR WKH OLPLWHG VFRSH RI WKH DFWXDULDO
WKH SRWHQWLDO UDQJH RI IXWXUH PHDVXUHPHQWY 7KH SHWLUHPHC
VHOHFWLRQ RI WKH DVVXPSWLRQV DQG DFWXDULDO FRVW PHWKRGYV
LQ ([KLELW RI WKLV UHSRUW

5SHOLDQFH

,Q SUHSDULQJ WKLV UHSRUW ZH UHOLHG ZLWKRXW DXGLW RQ L«
VXSSOLHG E\ 3(56,xV VWDII 7KLV LQIRUPDWLRQ LQFOXGHV EXW LV
FHQVXV GDWD DQG ILQDQFLDO LQIRUPDWLRQ :H IRXQG WKLV LQIR
FRPSDUDEOH ZLWK GDWD XVHG IRU RWKHU SXUSRVHV 7KH YDOXDW
LQIRUPDWLRQ ,I DQ\ RI WKLV LQIRUPDWLRQ LV LQDFFXUDWH RU LQF
FDOFXODWLRQV PD\ QHHG WR EH UHYLVHG

/ILPLWHG 'LVWULEXWLRQ

OLOOLPDQxV ZRUN LV SURHSDH Q@ G/ EBGIQGIN LW URTRWW KHE WWHR W WKDW
ZRUN LV QRW VXEMHFW WR GLVFORVXUH XQGHU DSSOLFDEOH SXEO
SURYLGHG WR WKLUG SDUWLHYV ZLWKRXW OLOOLPDQxV SULRU ZULWYV
FUHDWH D OHJDO GXW\ WR DQ\ WKLUG SDUW\ UHFLSLHQW RI LWV ZRL
SURGXFW WR DQ\ WKLUG SDUW\ PD\ EH FRQGLWLRQHG RQ WKH WKI
IROORZLQJ H[FHSWLRQV

D 7KH 6\VWHP PD\ SURYLGH D FRS\ RI OLOOLPDQxV ZRUN LQ LWV I
VHUYLFH DGYLVRUV ZKR DUH VXEMHFW WR D GXW\ RI FRQILGHQW
ZRUN IRU DQ\ SXUSRVH RWKHU WKDQ WR EHQHILW WKH 6\VWHP

E 7KH 6\VWHP PD\ SURYLGH D FRS\ RI OLOOLPDQxV ZRUN LQ LWV H
DV UHTXLUHG E\ ODZ

1R WKLUG SDUW\ UHFLSLHQW RI OLOOLPDQxV ZRUN SURGXFW VKRX
UHFLSLHQWY VKRXOG HQJDJH TXDOLILHG SURIHVVLRQDOV IRU DGYLF

ORGHOV

7KH YDOXDWLRQ UHVXOWYV ZHUH GHYHORSHG XVLQJ PRGHOV HPSOI
LQWHQW RI WKH PRGHOV ZDV WR YDOXH 23(% OLDELOLWLHV :H KDYF
FDOFXODWLRQV DQG RXWSXWV IRU FRQVLVWHQF\ UHDVRQDEOHQ
SXUSRVH DQG LQ FRPSOLDQFH ZLWK JHQHUDOO\ DFFHSWHG DFWXDU
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RI SUDFWLFH $623V 7TKH PRGHOV LQFOXGLQJ DOO LQSXW FDOFXO
IRU DQ\ RWKHU SXUSRVH

AXDOLILFDWLRQV DQG &HUWLILFDWLRQV

7TKH FRQVXOWDQWY ZKR ZRUNHG RQ WKLV DVVLIQPHQW DUH DFWXDU
VXEVWLWXWH IRU TXDOLILHG OHJDO LQYHVWPHQW RU DFFRXQWLQJ

7KH VLIQLQJ DFWXDULHYVY DUH LQGHSHQGHQW RI WKH SODQ VSRQVRI
ZRXOG LPSDLU WKH REMHFWLYLW\ RI RXU ZRUN

2Q WKH EDVLV RI WKH IRUHJRLQJ ZH KHUHE\ FHUWLI\ WKDW WR WKF
LV FRPSOHWH DQG DFFXUDWH DQG KDV EHHQ SUHSDUHG LQ DFFR
DFFHSWHG DFWXDULDO SULQFLSOHYVY DQG SUDFWLFHYV ZKLFK DUH FR
$FWXDULDO 6WDQGDUGY %RDUG DQG WKH &RGH RI 3URIHVVLRQDO
$FWXDULHV ,VVXLQJ 6WDWHPHQWY RI $FWXDULDO 2SLQLRQ LQ WKH
$FDGHP\ RI $FWXDULHV :H DUH PHPEHUV RI WKH $PHULFDQ $FDG
AXDOLILFDWLRQ 6WDQGDUGY WR UHQGHU WKH DFWXDULDO RSLQLRQ

&RQFOXVLRQ

7KH HQFORVHG ([KLELWYV WKURXJIK SURYLGH IXUWKHU UHODW
UHVSRQVLEOH IRU WKHVH H[KLELWYVY 6SHFLILFDOO\ WKH\ DUH

([KLELW 6XPPDU\ RI $SFWXDULDO $VVXPSWLRQV DQG OHWKRGYV
([KLELW 6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLRQ 'DWD
([KLELW 6FKHGXOH RI 5SHWLUHH DQG %HQHILFLDU\ 9DOXDWLRQ
([KLELW 6FKHGXOH RI )XQGLQJ 3URJUHVYV

([KLELW 6ROYHQF\ 7THVW

([KLELW $QDO\WVLV RI $FWXDULDO *DLQV RU /RVVHYV

([KLELW 6FKHGXOH RI 4RQWULEXWLRQV IURP WKH (PSOR\HU D1
([KLELW 6FKHGXOH RI &4RQWULEXWLRQV IURP WKH (PSOR\HU ([
([KLELW BURYLVLRQV RI *RYHUQLQJ /DZ

'H ZRXOG OLNH WR H[SUHVV RXU DSSUHFLDWLRQ WR OLNH +DPSWRQ
PHPEHUV RI 3(56, V VWDII ZKR JDYH VXEVWDQWLDO DVVLVWDQFH LQ

EDVHG
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6LQFHUHO\

SREHUW / 6FKPLGW )6$% ($ 0$$$\DQ )DOOV )6$ ($ 0$$$
3ULQFLSDO DQG &RQVXOWLQJ $FWXDRL\SDO DQG &RQVXOWLQJ $FWXD L

5\DQ - &RRN )63% ($ &(5% 0$$$
&RQVXOWLQJ $FWXDU\



$&78%$5,%/ 6(&7,21

6LFN /HDYH RI ,GDKR 5HWLUHPHQW )XQGYV
3XEOLF (PSOR\HH 5 HWLUHPHQW 6\VWHP RI ,GDKR

(;+,%,7 6800%5< 2) $&78%5,%/ $668037,216 $1' 0(7+2'6 ())(&7,9¢(
-8/<

,QYHVWPHWWEGRSWHG -XO\

7KH DQQXDO UDWH RI LQYHVWPHQW \WHWRHV FRQ MWXYHH B W\PHHV@ W RHI[
DVVXPHG 7KLV LV UHGXFHG E\ IRU DGPLQLVWUDWLY|
LQYHVWPHQW UHWXUQ DVVXPSWLRQ QHW RI DOO H[SHQVHV RI

$SFWXDUDOXH RI $VVHWYV $GRSWHG -XO\
$00 DVVHWYVY DUH YDOXHG DW IDLU YDOXH DV RI WKH YDOXDWLRQ
SFWXDIMDXPSWLRQV

7KH DFWXDULDO DVVXPSWLRQV DQG PHWKRGY ZHUH DGRSW
UHFRPPHQGDWLRQV IURP WKH UHWDLQHG DFWXDU\ 7KH DFWXDL
VWXGLHV RI WKH 6\VWHPxV DQG WKH 3URJUDPV DFWXDO H[SHULH

ORUWDOLW\ $GRSWHG -XO\
&RQWULEXWLQJ OHPEHUYV 6HUYLFH 5SHWLUHPHQW OHPEHUV DQG ¢

a THDFKHUV 3XE ODOH )HPDOH 7THDFKHU 7DEOHV
4 J)LUH 3ROLFHXE ODOH )HPDOH 6DIHW\ 7TDEOHYV
a4 *HQHWYMPGS OR\HINKE ODOH )HPDOH *HQHUDO 7DEOHYV

a ORUWDOLW\ ,PSURYHPHQW
$O00 PRUWDOLW\ WDEOHYVY DUH DGMXVWHG ZLWK JHQHUDWLRQD¢
FDOFXODWHG DW HDFK DJH DV WKH \HDU JHRPHWULF DYHUD
UHSRUWHG E\ WKH 6RFLDO 6 HFRR LWYKIGPLIKLEWHQPGH.RQ PDOF
IHPDOH
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6HUYBLBHWLUHBIBRWEWHG -XO\

$QQXDO UDWHYV RI UHWLUHPHQW DVVXPHG WR RFFXU DPRQJ SHU\
LOOXVWUDWHG LQ WKH IROORZLQJ WDEOH

*HQHUDO (PSOR\HHV 6FKRROV

0ODOH JHPDOH
JLUVW <HDU JLUVW <HDU
$JIH (OL J EOHKHUHD IWHWILEOHKHUHDIWHU
13 19
*HQHUDO (PSOR\HHV 6WDWH
ODOH YHPDOH
JLUVW <HDU JLUVW <HDU
$JIH (OLJLEOMKHUHDIWHWJILEOHKHUHDIWHU
13 19
7HDFKHUV
0DOH )HPDOH
JLUVW <HDU JLUVW <HDU
$JIH (OL J EOHKHUHD IWHWILEOHKHUHDIWHU
13 19

J)LUH DQG 3ROLFH

UVW <HDU
OLIJLEOH/ KHUHDIWHU

13

)L
$JH (

JRU DOO DJHV ROGHU WKDQ WKH DJH LQGLFDWHG UHWLUHPHQW LV I
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(DUO\ 5SHWLUHPHQW $GRSWHG -XO\

$QQXDO UDWHV RI UHWLUHPHQW DVVXPHG WR RFFXU DPRQJ S
UHWLUHPHQW EHQHILW DUH LOOXVWUDWHG LQ WKH IROORZLQJ W

*HQHUDO *HQHUDO
(PSOR\HHV (PSOR\HHV
6FKRROV 6WDWH 7HDFKHUYV

L
$JH ODOH)HPDOHDOH)HPDOHDOH)HPDOH 3

OHPEHUV FDQQRW \HW EH HOLJLEOH IRU HDUO\ UHWLUHPHQW I
DVVXPHG WR RFFXU VHH 6HFWLRQ

2WKHU 7HUPLQDWLRQV RI (PSOR\PHQW $GRSWHG -XO\

$VVXPHG DQQXDO UDWHV RI WHUPLQDWLRQ DUH LOOXVWUDWHG

VHUYLFH
*HQHUDO *HQHUDO
(PSOR\HHV (PSOR\HHV
6FKRROV 6WDWH THDFKHUV
<HDUYV
R

6HUYLFBIDOH)HPDOHODOH)HPDOHODOH)HPDOH)LUH DQG 3ROLFH

'LVDELOLW\ 5HWLUHPHQW $GRSWHG -XO\
$QQXDO UDWHV DVVXPHG IRU GLVDELOLW\ UHWLUHPHQW DUH LOOXVYV

*HQHUDO (PSOR\HHV 7HDFKHUV
$JH ODOH JHPDOH ODOH JHPDOH )LUH DQG 3ROLFH
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YXWXUH 6DODULHYV $GRSWHG -XO\

,Q JHQHUDO WKH WRWDO DQQXDO UDWHYV DW ZKLFK VDODULHYV |
DQQAXP IRU LQFUHDVH LQ WKH JHQHUDO ZDJH OHYHO RI WKH

SURPRWLRQV DQG ORQJHYLW\ 7KH JHQHUDO ZDJH OHYHO LQFUHI
SURGXFWLYLW\ 7KH WRWDO XOWLPDWH UDWHYVY DVVXPHG DUH LOC

HDUV RL *HQHUDO (PSOR\HHV 7HDFKHUYV
HUYLFH ODOH )HPDOH O0DOH )HPDOH )LUH DQG 3ROLFH

$VVXPHG 5DWHV RI $FFUXDO IRU 6LFN /HDYH +RXUV DQG 'D\V

7KH XQXVHG VLFN OHDYH KRXUV DQG GD\V DFFXPXODWLRQ DVVXI
DFWXDO PHPEHU VLFN OHDYH KRXUV DQG GD\V DV RI -XO\

GLITIHUHQFH EHWZHHQ GLIITIHUHQW LQFRPH OHYHOV IRU WKH 6WD
PHPEHUxV FXUUHQW VDODU\ ZDV FRPSDUHG DJDLQVW IRU

ODUJHU WKDQ KLV RU KHU FXUUHQW VLFN OHDYH KRXUV
KLIKHU DFFUXDO UDWH

*URXS $QQXDO $FFUXDO 5DWH
6WDWH PDOHV HDUQLQJ OHVV WKDQ S KR X\B\D U

6WDWH IHPDOHV HDUQLQJ OHVV WKDQ KSREKW YH D U
6WDWH PDOHV HDUQLQJ PRUH WKDQ S KR X\BI\D U

6WDWH IHPDOHV HDUQLQJ PRUH WKDQ KSREKW YH D U
*URXS $QQXDO $FFUXDO 5DWH
6FKRROV PDOHYV GD\V

6FKRROV IHPDOHYV GD\V

JRUIHLWXUHV RI 6LFN /HDYH %DODQFH

6WDWH 6FKRROV RI VLFN OHDYH EHQHILWY DV RI WKH
GDWH DUH DVVXPHG WR EH IRUIHLWHG GXH WR GHDWK EHIRUH E
OLDELOLWLHY DUH UHGXFHG E\ WKLV SHUFHQWDJH

3D\RXW 3HUFHQWDJH
6WDWH 6FKRROV RI UHPDLQLQJ UHWLUHH EDODQFHY DUH D
*URZWK LQ OHPEHUVKLS $GRSWHG -XO\

,Q JHQHUDO WKH FRPELQHG HIIHFWYV RI VWDEOH DFWLYH PHPEH
SURGXFH D DYHUDJH DQQXDO H[SDQVLRQ LQ WKH SD\UROO RI
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$FWXDULDO &RVW OHWKRG

7KH LQGLYLGXDO HQWU\ DJH DFWXDULDO FRVW PHWKRG LV XVH

-X 0\ E\ WKH %RDUG LQ RUGHU WR EH FRQVLVWHQW ZLWK
BWDWHPHQWY DQG

7KH QRUPDO FRVW UDWH) Y® QRDWKRQXZHUH FDOFXODWHG EL
DFWLYH PHPEHUV DV RI -XO\ IRU HDFK VH[ DQG W\SH RI |
QRUPDO FRVWYV DQG SL MINWODAJ LHWFDROU\BEOO DFWLYH PHPEHUYV
UDWLR RI WKH WZR LV WKH D. :H DQWLFLSDWH WKH QRUPD® FRVW
ZLOO EH DGRSWHG LQ 2FWREHU LQ FRQMXQFWLRQ ZLWK WKH

7KH 8QIXQGHG $FWXDULDO $FFUXHG /LDELOLW\ 8%$$/ FUHDWHG
ORVVHV LV DPRUWL]HG DV D OHYHO SHUFHQWDJH RI WKH 3URJUD

([SHULHQFH 6WXGLHV

, Q D 6LFN /HDYH GHPRJUDSKLF H[SHULHQFH VWXG\ ZDV FRP:
WHUPLQDWLRQ UDWHV IRU JHQHUDO DQG ILUH SROLFH PHPEHUYV
SD\RXW SHULRG DQG IRUIHLWXUHV 7KH UHPDLQLQJ DVVXPSWLRC
VWXG\ FRPSOHWHG LQ IRU WKH SHULRG -XO\ WKURXJK
DVVXPSWLRQV ZLOO EH VWXGLHG DJDLQ LQ IRU WKH SHULRG |
7KH SD\RXW SHUFHQWDJH DVVXPSWLRQ LV VWXGLHG HDFK \HDU D

SHFHQW &KDQJHYV

, Q D 3(56, H[SHULHQFH VWXG\ ZDV FRPSOHWHG VWXG\LQJ
DVVXPSWLRQV 7KLV UHVXOWHG LQ WKH DGRSWLRQ RI D QXPEHU |
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6LFN /HDYH RI ,GDKR 5HWLUHPHQW )XQGYV
3XEOLF (PSOR\HH 5 HWLUHPHQW 6\VWHP RI ,GDKR

(;+,%,7 6&+('8/( 2) $&7,9( 0(0% (5 9%$/8%7,21 '$73%
6WDWH &RYHUDJH
6WDWH &RYHUDJH 2BWKHU 6FKRROV &RYHUDJH7RWDO
9DOXD $QQXDO $QQXDO $QQXDO $QQXDO
"‘DWH 6DODULHYV ,Q 6DODULHV ,Q 6DODULHV ,Q 6DODULHV ,Q
XO\ OHPEHWKRXVDQGHPEHWKRXVDQGHPEHWKRXVDQGHPEHUKRXVDQGYV

'"HWDLOHG LQGLYLGXDO GDWD IRU 253 PHPEHUV ZDV QRW SURYLGHG EHIRUH WKH
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6LFN /HDYH RI ,GDKR 5HWLUHPHQW )XQGYV
3XEOLF (PSOR\HH 5 HWLUHPHQW 6\VWHP RI ,GDKR

(i+,%,7 6&+('8/( 2) 5(7,5(( 9$/8%7,21 '$7%
6WDWH &RYHUDBFKRROV &RYHUDJH 7RWDO
SHPDLQLQJ SHPDLQLQJ SHPDLQLQJ
9DOXDWLRQ (QWLWOHPHQW (QWLWOHPHQW (QWLWOHPHQW
'DWH S5HWLUHEDODQFH SHWLUHEDODQFH SHWLUHEDODQFH LQ
-X 0\ OHPEHUYKRXVDQ®WPEHUYKRXVDQ®WPEHUYKRXVDQGYV
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6LFN /HDYH Rl ,GDKR 5HWLUHPHQW )XQG
3XEOLF (PSOR\HH 5 HWLUHPHQW 6\VWHP RI ,GDKR

(;+,%,7 6&+('8/( 2) )81',1* 352*5(66
$// '2//$5 $028176 ,1 0,//,216

6WDWH 6LFN /HDYH 3URJUDP

9DOXDWISR@ XDULDO 8QIXQGHG 8$$/ DV D
'DWH $FFUXHG 30DQ $FWXDULD®QGLQJ &RYHUH@HUFHQW RI
-X 0\ /LDELOLWVVHWYV /LDELOLWUFHQWD3HB\URO®RY 3D\UROO

6FKRROV 6LFN /HDYH 3URJUDP

9DOXDWISFEQ' XDULDO 8QIXQGHG 8$$/ DV D
'DWH $FFUXHG 30DQ $FWXDULD®QGLQJ &RYHUH@HUFHQW RI
-X 0\ /JLDELOLVVVHWYV /LDELOL3WWUFHQWD3B\URO@RY 3D\UROO

1RWHYV

$FWXDULDO DFFUXHG OLDELOLW\ LV WKH DFWXDULDO SUHVHQW YDOXH RI EHQHILW
EDVHG RQ HQWU\ DJH DFWXDULDO FRVW PHWKRG

)XQGHG UDWLR LV WKH UDWLR RI WKH DFWXDULDO YDOXH RI bVVHWY RYHU WKH DFW

&RYHUHG 3D\UROO LQFOXGHV FRPSHQVDWLRQ SDLG WR DOO DFWLYH HPSOR\HHV RC
\HDU HQGLQJ RQ WKH YDOXDWLRQ GDWH &RYHUHG 3D\UROO GLIIHUV IURP WKH $FWL
LV FRPSHQVDWLRQ RI RQO\ WKRVH PHPEHUV ZKR ZHUH DFWLYH RQ WKH DFWXDULDO
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6LFN /HDYH RI ,GDKR 5HWLUHPHQW )XQGYV
3XEOLF (PSOR\HH 5 HWLUHPHQW 6\VWHP RI ,GDKR

(;+,%,7 62/9(1&< 7(67
$// '2//$5 $028176 ,1 0,//,216

6WDWH 6LFN /HDYH 3URJUDP
$FWXDULDO $FFUXHG /LDELOLWLHV IRU

$FWLYH3RUWLRQUWLRQUWLRQ
$FWLYH OHPEHUWRYHURBYHURBYHUHG
9DOXDWLRQ OHPEHU 5HWLUHHV(PRGR\HU E\ E\ E\
'DWH 30DQ&RQWULEXWHRILFLPLABIYFHGVVHWSVVHWSVVHWYV
-X0\ _$VVHWV $ % & $ % &
o
O
0
@)
0
O
0
O
0
@)

6FKRROV 6LFN /HDYH 3URJUDP

$FWLYH3RUWLRRUWLRQUWLRQ
$FWLYH OHPEHUWRYHUKBBYHUREBYHUHG
9DOXDWLRQ OHPEHU 5HWLUHHV(PRGR\HU E\ E\ E\
'DWH 30DQ&RQWULEXMHRDIVFLPLUAPYFHSVVHWSVVHWSVVHWYV
X0\  $VVHWYV % & $ % &

OO0000 OO00O0O0plrsT
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6LFN /HDYH RI ,GDKR 5HWLUHPHQW )XQGYV
3XEOLF (PSOR\HH 5 HWLUHPHQW 6\VWHP RI ,GDKR

(;+,%,7 D 67$7(352*5$
$1$/<6,6 2) $&78%$5,$/ *$,16 25 /266(6
$/1/ 2//$5 $028176 ,1 0,//,216

*DLQ /RVV IRU 3HULRG

,QYHVWPHQW ,QFRPH
 QYHVWPHQW LQFRPH ZDV JUHDWHU OHVV WKDQ H[SHFWHG

3D\ ,QFUHDVHYV
3D\ LQFUHDVHYVY ZHUH OHVYV JUHDWHU WKDQ H[SHFWHG

OHPEHUVKLS *URZWK

1HZ PHPEHUV LQFUHDVHG OLDELOLWLHV E\ PRUH OHVV WKDQ WKHL!
FRQWULEXW LRQV LQFUHDVHG DVVHWY LQFOXGHV QHZ KLUHV UHKLL
DQG WUDQVIH IURP QRQ VLFN OHDYH HOLJLEOH HPSOR\HUV WR VLF
OHDYH HOLJLEOH HPSOR\HUV

SRVWUHWLUHPHQW $OORZDQFH $GMXVWPHQW 3%$%

7KLV SODQ LV QRW GLUHFWO\ DIIHFWHG E\ WKH 3(56, 8$$Vv 1 %

2WKHU 5HWLUHG OHPEHU ([SHULHQFH

1HZ UHWLUHHY KDG ORZHU KLJKHU VLFN OHDYH EDODQFHV WKDQ
H[SHFWHG DQG PLVFHOODQHRXV UHWLUHH JDLQV DQG ORVVHYV
UHVXOWLQJ IURP RWKHU FDXVHYV

2WKHU $FWLYH DQG ,QDFWLYH OHPEHU ([SHULHQFH

OHPEHUV XVLQJ PRUH OHVV VLFN OHDYH WKDQ H[SHFWHG DQG
PLVFHOODQHRXY JDLQV DQG ORVVHV UHVXOWLQJ IURP RWKHU FDXYV

7RWDO *DLQ /RVV 'XULQJ WKH 3HULRG )URP $FWXDULDO
([SHULHQFH

&RQWULEXWLRQ ,QFRPH

(ISHFWHG FRQWULEXWLRQV DQG DVVHW UHWXUQV ZHUH JUHDWHU O
WKDQ WKH QRUPDO FRVW DQG LQWHUHVW RQ WKH 8$$/

1RQ 5HFXUULQJ ,WHPYV

&KDQJHV LQ DFWXDULDO DVVXPSWLRQV FDXVHG D JR§Q ORVV
&KDQJHV LQ DFWXDULDO PHWKRGYV FDXVHGQRQHDLQIFRORVY 1RQH
&KDQJHV LQ SODQ SURYLVLRQV FDXVHG D URQQ ORKWOQH 1RQH
&KDQJH LQ )XWXUH &RQWULEXWLRQ 5DWHMRQH 1RQH 1RQH

&RPSRVLWH *DLQ /RVV 'XULQJ WKH 3HULRG
7TRWDO *DLQ /RVV 'XULQJ WKH 3HULRG

1RWH (IIHFWV UHODWHG WR ORVVHV DUH VKRZQ LQ SDUHQWKHVHV 1XPHULFDO UHV
XQIXQGHG DFWXDULDO DFFUXHG OLDELOLW\
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16 25 /266(6
16

*DLQ /RVV IRU 3HULRG

,QYHVWPHQW ,QFRPH
 QYHVWPHQW LQFRPH ZDV JUHDWHU OHVV WKDQ H[SHFWHG

3D\ ,QFUHDVHYV
3D\ LQFUHDVHV ZHUH OHVV JUHDWHU WKDQ H[SHFWHG

OHPEHUVKLS *URZWK

1HZ PHPEHUV LQFUHDVHG OLDELOLWLHV E\ PRUH OHVV WKDQ WKHL!
FRQWULEXWLRQVY LQFUHDVHG DVVHWYVY LQFOXGHYV QHZ KLUHV UHKLU
DQRG WUDQVIHU IURP QRQ VLFN OHDYH HOLJLEOH HPSOR\HUV WR VLF
OHDYH HOLJLEOH HPSOR\HUV

3RVWUHWLUHPHQW $OORZDQFH $GMXVWPHQW 3$$
7KLV SODQ LV QRW GLUHFWO\ DIIHFWHG E\ WEH 3(58, 8$$V 1 $

2WKHU 5HWLUHG OHPEHU ([SHULHQFH

1HZ UHWLUHHY KDG ORZHU KLJKHU VLFN OHDYH EDODQFHV WKDQ
H[SHFWHG DQG PLVFHOODQHRXVY UHWLUHH JDLQV DQG ORVVHYV
UHVXOWLQJ IURP RWKHU FDXVHYV

2WKHU $FWLYH DQG ,QDFWLYH OHPEHU ([SHULHQFH

OHPEHUV XVLQJ PRUH OHVV VLFN OHDYH WKDQ H[SHFWHG DQG
PLVFHOODQHRXY JDLQV DQG ORVVHV UHVXOWLQJ IURP RWKHU FDXYV

7RWDO *DLQ /RVV 'XULQJ WKH 3HULRG )URP $FWXDULDO
(ISHULHQFH

&RQWULEXWLRQ ,QFRPH

(ISHFWHG FRQWULEXWLRQV DQG DVVHW UHWXUQV ZHUH JUHDWHU O
WKDQ WKH QRUPDO FRVW DQG LQWHUHVW RQ WKH 8%$$/

1RQ 5HFXUULQJ ,WHPV

&KDQJHV LQ DFWXDULDO DVVXPSWLRQV FDXVHG D JRQ@ ORVV
&KDQJHV LQ DFWXDULDO PHWKRGV FDXVHGFQHDLQ1FORYY 1RQH
&KDQJHV LQ SODQ SURYLVLRQV FDXVHG D JRGQQ ORWRDH 1RQH
&KDQJH LQ )XWXUH &RQWULEXWLRQ 5DWHMRQH 1RQH 1RQH

&RPSRVLWH *DLQ /RVV 'XULQJ WKH 3HULRG
7TRWDO *DLQ /RVV 'XULQJ WKH 3HULRG

1RWH (I 'THFWV UHODWHG WR ORVVHYVY DUH VKRZQ LQ SDUHQWKHVHYVY 1XPHULFDO Ut
DFWXDULDO DFFUXHG OLDELOLW\
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6LFN /HDYH RI ,GDKR 5HWLUHPHQW )XQGYV
3XEOLF (PSOR\HH 5 HWLUHPHQW 6\VWHP RI ,GDKR

(;+,%,7 D 67$7( 352*5%$0

6&+('8/( 2) &2175,%87,216 )520 7+( (03/2<(5 $1' $// 27+(5
&2175,%87,1* (17,7,(6

$// '2//$5 $028176 ,1 0,//,216

$SFWXDULDBHOUFHQWDJH RI
J)LVFDO &RYHUHG$FWXDO (PSORMWHBUPLQHG $'&
<HDU (PSOR\HH &RQWULEXW&RQWULEXWLRQ@ODUYV
(QGLQJ 3D\UROO 'ROODU $PRXQWs'& ERQWULEXWHG
O O
@) 0
O 0
@) 0
@) 0 1%
3ULRU WR FRPSXWHG DV WKH GROODU DPRXQW RI WKH DFWXDO HPSOR\HU FR

E\ WKH $FWXDO FRQWULEXWLRQ UDWH H[SUHVVHG DV D SHUFHQWDJH RI SD\UROO

(PSOR\HU FRQWULEXWLRQV DUH PDGH DV D SHUFHQWDJH RI DFWXDO SD\UROO LQ
B3ROLF\ 7KH DFWXDO HPSOR\HU FRQWULEXWLRQV VHW E\ ERWK VWDWXWH DQG
FRPSXWHG $FWXDULDOO\ '"HWHUPLQHG &RQWULEXWLRQ $'& HPSOR\HU FRQWULE;

B3ULRU WR ILVFDO \HDU HQGLQJ -XQH WKH $'& ZDV EDVHG RQ WKH QRUPDO
VWDUW RI WKH ILVFDO \HDU 6WDUWLQJ ZLWK ILVFDO \HDU HQGLQJ -XQH
FROWULEXWLRQ UDWHV DV RI WKH VWDUW RI WKH ILVFDO \HDU
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6LFN /HDYH RI ,GDKR 5HWLUHPHQW )XQGYV
3XEOLF (PSOR\HH 5 HWLUHPHQW 6\VWHP RI ,GDKR

(;+,%,7 E  6&+22/6 352*5$0
&2175,%87,1% (17,7,(6

$// '2//$5 $028176 ,1 0,//,216
$FWXDO S$FWXDULD®MUFHQWDJIH RI
JLVFDO &RYHUHG (PSOR\HU 'HWHUPLQHG $'&
<HDU (PSOR\HH &RQWULEXW&RQWULEXWLRQ@ODUYV
(QGLQJ 3D\UROO 'ROODU $PRXQW' & &RQWULEXWHG
o) o)
o) o)
o) o)
o) o)
o) o) 19
3ULRU WR FRPSXWHG DV WKH GROODU DPRXQW RI WKH DFWXDO HPSOR\HU

GLYLGHG E\ WKH $FWXDO FRQWULEXWLRQ UDWH H[SUHVVHG DV D SHUFHQWDJH R

(PSOR\HU FRQWULEXWLRQV DUH PDGH DV D SHUFHQWDJH RI DFWXDO SD\UROO L
3ROLF\ 7KH DFWXDO HPSOR\HU FRQWULEXWLRQV VHW E\ ERWK VWDWXWH DQG
FRPSXWHG $FWXDULDOO\ '"HWHUPLQHG &RQWULEXWLRQ $'& HPSOR\HU FRQWULE

3ULRU WR ILVFDO \HDU HQGLQJ -XQH WKH $'& ZzZDV EDVHG RQ WKH QRUPDO
VWDUW RI WKH ILVFDO \HDU 6WDUWLQJ ZLWK ILVFDO \HDU HQGLQJ -XQH
FROQOWULEXWLRQ UDWHV DV RI WKH VWDUW RI WKH ILVFDO \HDU



$&78%$5,%/ 6(&7,21

+,%,7 D 67$7( 352*5%0
68&+('8/( 2) &2175,%87,216 )520 7+( (03/2<(5 (:35(66(' $6 $
3(5&(17$*( 2) 3$<52//
$FWXDULDOO\
$FWXDO 3(56 HWHUPLQHZHUFHQWDJH R
JLVFDO <HDMPSOR\HU g&gRQWULEXWLRR&
(QGLQJ &RQWULEXWLRG'& &RQWULEXWHG
) o)
) o)
) o)
) o)
) ) 13

(PSOR\HU FRQWULEXWLRQV DUH PDGH DV D SHUFHQWDJH RI DFWXDQXSBURDO L
3ROLF\ 7KH DFWXDO HPSOR\HU FRQWULEXWLRQV VHW E\ ERWK VWDWXWH DQG
FRPSXWHG $FWXDULDOO\ '"HWHUPLQHG &RQWULEXWLRQ $'& HPSOR\HU FRQWULE

3ULRU WR ILVFDO \HDU HQGLQJ -XQH WKH $'& ZzZDV EDVHG RQ WKH QRUPDO
VWDUW RI WKH ILVFDO \HDU 6WDUWLQJ ZLWK ILVFDO \HDU HQGLQJ -XQH
FROQOWULEXWLRQ UDWHV DV RI WKH VWDUW RI WKH ILVFDO \HDU
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6LFN /HDYH RI ,GDKR 5HWLUHPHQW )XQGYV
3XEOLF (PSOR\HH 5 HWLUHPHQW 6\VWHP RI ,GDKR

5%$0
52/1

QWDJH RI
ULEXWHG

OO0 O00O0O0o
OO MO NG}

o) 19

(PSOR\HU FRQWULEXWLRQV DUH PDGH DV D SHUFHQWDJH RI DFWXDO SD\UROO L
3ROLF\ 7KH DFWXDO HPSOR\HU FRQWULEXWLRQV VHW E\ ERWK VWDWXWH DQG
FRPSXWHG $FWXDULDOO\ '"HWHUPLQHG &RQWULEXWLRQ $'& HPSOR\HU FRQWULE

BULRU WR ILVFDO \HDU HQGLQJ -XQH WKH $'& ZDV EDVHG RQ WKH QRUPDO
VWDUW RI WKH ILVFDO \HDU 6WDUWLQJ ZLWK ILVFDO \HDU HQGLQJ -XQH
FROWULEXWLRQ UDWHV DV RI WKH VWDUW RI WKH ILVFDO \HDU



$&78%$5,%/ 6(&7,21
6LFN /HDYH Rl ,GDKR 5HWLUHPHQW )XQGV

3XEOLF (PSOR\HH 5 HWLUHPHQW 6\VWHP RI ,GDKR

3529,6,216 2) *29(51,1* /$:

(;+,%,7

7KH HIITHFWLYH GDWH RI WKH 5HWLUHPHQW 6\VWHP

(IMTHFWLYH 'DWH

%HQHILWYV

<HDUV RI 6WDWH

6HUYLFH
/IHVV WKDQ

RU PRUH
PHPEHUV ZKR DUH HOLJLEOH IRU UHWLUHPHQW E
FH

&RQWULEXWLRQV



7+,6 3$*( ,17(17,218//< 1()7 %/$1.
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2EMHFWLYHV RI WKH 6WDWLVWLFDO 6HFWLRQ

7KH REMHFWLYHV RI WKH 6WDWLVWLFDO 6HFWLRQ DUH WR SURYLGH
UHOHYDQW GHWDLOV WR DVVLVW UHDGHUV LQ XVLQJ WKH LQIRUPL
ILQDQFLDO VWDWHPHQWY DQG WKH UHTXLUHG VXSSOHPHQWDU\ LQIF
6\VWHPxV HFRQRPLF FRQGLWLRQ ,Q VXSSRUW RI WKHVH REMHFWL
6WDWHPHQWFRRRPLF &RQGLWLRQ 5HSRUWLQJ 7KH 6WDWLVWLFDO 6H

7KH 6\VWHP LV WKH DGPLQLVWUDWRU RI VHYHQ ILGXFLDU\ IXQGV L
SODQV WKH 3XEOLF (PSOR\HH S5HWLUHPHQW )XQG %DVH 30DQ .
SHWLUHPHQW )XQG )5) DQG WKH -XGJHVx 5HWLUHPHQW 30DQ -5)

3XEOLF (PSOR\HH 5HWLUHPHQW )XQG &KRLFH 30DQV N DQG N

/HDYH )XQGV O RQH IRU VWDWH HPSOR\HUV DQG RQH IRU VFKRRO C
WKURXJIK Rl WKLV VHFWLRQ ZDV SURYLGHG E\ WKH 6\VWHPxV DFW
GDWD LQ WKH UHPDLQLQJ WDEOHV ZDV SURYLGHG E\ WKH 6\VWHPxV |

'XULQJ )LVFDO <WBH QXPEHU RI DFWLYH 3(56, PHPEHUWNRLQFUHMVHG
QXPEHU RI UHWLUHG PHPEHUV RU DQQXLWDQWY UHFHLYLQJWHRRQWI

7KH QXPEHU RI LQDFWLYH PHPEHUVY ZKR KDYH QRW EHHQ SDLG

WR 21 WKHVH LQDFWLYH PHKPEMUWFKLHYHG YHVWHG HOL
PHPEHUVKLS LQ 3(56, LQFUHDNRIG IURPULQJ WKH ILVFDO \HDU 7DEOH
LOOXVWUDWHY WKH GLYHUVLW\ RI RXU HPSOR\HH PHPEHUVKLS D!
GLVWULEXWLRQ RI DFWLYH UHWLUHG DQG LQDFWLYH PHPEHUV KDV

$V RXQH WKHU HE¥XEOLF HPSOR\HUV LQ ,GDKR ZKR ZHUH 3(56,
DQG RI WKLY VHFWLRQ LOOXVWUDWH WKH GLYHUVLW\ RI RXU HPSOF
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7TDEOH
'LVWULEXWLRQ RI OHPEHUVKLS E\ *URXS

$FWLYH OHPEHUV ,QDFWLYH OHPEHUV5HWLUHHV
9HVWHGY1HRVQWHG7RWDO 9HVWHGY1HRVQWHG7RWDO 7TRWDO

&LWLHV
JHPDOH
0DOH
7RWDO
&RXQWLHYV
JHPDOH
ODOH
7RWDO
6FKRROV
JHPDOH
0ODOH
7RWDO
6 WD W H
JHPDOH
ODOH

7TRWDO

$00

2WKHUV
)HPDOH
0DOH
7RWDO

*UDQG
7TRWDO

)HPDOH
0DOH
7RWDO
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7DEOH
&KDQJHV LQ OHPEHUVKLS 3(56, %DVH 30DQ
,QDFWLYH

$FWLYH OHPEHUYV S5HWLUHG OHPEHUVOHPEHUYV
YLVFDO $YHUDJH
<HDU $YHUDJH <HDUV RI $YHUDJH
(QGHG 1XPEHU $JIH 6HUYLFH 1XPEHU $JIH 1XPEHU
7DEOH D

SHWLUHG OHPEHUV E\ 7\SH RI %HQHILW 3(56, %DVH 30DQ
7\SH RI 5HWLUHPHQW 2SWLRQ 6HOHFWHG

$PRXQW RITRWDO
ORQWKQ@XPEHU RI RLQW 6WUDLJKW
YHQHILMHWLUHHMRUPDO ' LVDELOL/(W-I\QHILFLG)XJUYLYRU/LIH
2YHU
7TRWDOV

-RLQW B6XUYLYRU DOVR NQRZQ DV &RQWLQJHQW $QQXLWDQW
BWUDLJKW /LIH 2SWLRQV LQFOXGH 6WUDLJKW /LIH &DVK 5HIXQG B6RFLDO 6HFXULV
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7TDEOH E
5HWLUHG OHPEHUV E\ 7\SH RI %HQHILW )LUHILJKWHUV 5HWLUHPHQ\

7\SH RI SHWLUHPHQW 2SWLRQ 6HOHFWHG

$P RXQV 7TRWDO 'LVDELOLWLHYV
ORQW 1XPEHU RI 8QGHU -RLQW  6WUDLJKW
%HQt BS5HWLUHHBHWLUHERWHU 158%HQHILFLOXWYLYRU /LIH
o o o
o
o
o
o o o
o
o
2YHU

7TRWDOV

-RLQW B6XUYLYRU DOVR NQRZQ DV &RQWLQJHQW $QQXLWDQW

6WUDLJKW /LIH 2SWLRQV LQFOXGH 6WUDLJKW /LIH &DVK 5HIXQG 6RFLDO 6HFXULW!
ORQWKO\ EHQHILW UHIHUV WR WKH EHQHILW SD\DEOH E\ WKH )5) SODQ WRWDO EHQtF

$00 )5) UHWLUHHYVY DQG GLVDEOHGY DUH YDOXHG ZLWK WZR EHQHILWY DQG WZR RSW

7KH EHQHILW SD\DEOH E\ WKH )5) SODQ LV YDOXHG XVLQJ D 6WUDLJKW /LIH RSWL
7KH WRWDO EHQHILW LV YDOXHG XVLQJ D 6SRXVH 5HYHUVLRQDU\ RSWLRQ VSRX\
XSRQ WKH GHDWK RI WKH UHWLUHH RU GLVDEOHG

15$¢ 1RUPDO 5HWLUHPHQW $JH GLVDELOLW\ EHQHILW FRQYHUWY WR D UHWLUHPHQW
$00 )5) EHQHILFLDULHY DUH YDOXHG XVLQJ D 6WUDLJKW /LIH RSWLRQ
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7TDEOH F
5HWLUHG OHPEHUV E\ 7\SH RI %HQHILW -XGJHV S5HWLUHPHQW )XQG
7\SH Rl 5GHWLUHPHQW 2SWLRQ 6HOHFWF
'LVDELOLWMDELOLW\
8QGHU 2YHU
$PRXQW RIZTRWDO 1RUPDO 1RUPDO
ORQWKQ@XPEHU RI SHWLUHPHQW. UHPHQW -RLQW B6WUDLJKW
%HQHILMHWLUHHMRUPDO $JH $JIH %HQHILFLDAXUHWLYRU /LIH
o} o} o o
o o
o} o}
o} o}
o o
o} o}
o} o
o} o
2YHU o o)
7RWDOV 0 0

-RLQW B6XUYLYRU DOVR NQRZQ DV &RQWLQJHQW $QQXLWDQW

7TDEOH G
5HWLUHG OHPEHUV E\ 7\SH RI %HQHILW 3(56, &KRLFH 30DQ

$PRXQW RI 7RWDO

ORQWKOAXPEHU RI%RWK N N N
%HQHILWHWLUHHVDQG N 2Q0\ 2Q0\

o)

o)

o)

o)

o)

2YHU o)

7TRWDOV
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7TDEOH D

$YHUDJH %HQHILW 3D\PHQWV O 3(56, %DVH 30DQ
5HWLUHPHQW (IIHFWLYH 'DWHV <HDUV &UHGLWHG 6HUYLFH

%HQHILFLDULHV

3HULRG WR

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH ILQDO DYHUDJH VDODU\
1XPEHU RI UHWLUHG PHPEHUV

3HULRG WR

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH ILQDO DYHUDJH VDODU\
1XPEHU RI UHWLUHG PHPEHUV

3HULRG WR

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH ILQDO DYHUDJH VDODU\
1XPEHU RI UHWLUHG PHPEHUYV

3HULRG WR

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH ILQDO DYHUDJ® VDODU\
1XPEHU RI UHWLUHG PHPEHUYV

3HULRG WR

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH ILQDO DYHUDJ® VDODU\
1XPEHU RI UHWLUHG PHPEHUYV

3HULRG WR

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH ILQDO DYHUDJH vDADU\
1XPEHU RI UHWLUHG PHPEHUYV

3HULRG WR

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH ILQDO DYHUDJH vDADU\
1XPEHU RI UHWLUHG PHPEHUV

3HULRG WR

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH ILQDO DYHUDUK VDD B U\
1XPEHU RI UHWLUHG PHPEHUYV

3HULRG WR

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH ILQDO DYHUDUK VDD B U\
1XPEHU RI UHWLUHG PHPEHUV

3HULRG WR

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH ILQDO DYHUDUK VDD B U\
1XPEHU RI UHWLUHG PHPEHUYV

1 1 1 1 1 1
1 1 1 1 1 1
13 13 13 13 13 13
18 189 18 183 13 18
183 189 19 13 13 183
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7TDEOH E
$YHUDJH %HQHILW 3D\PHQWV O )LUHILJKWHUVXx 5HWLUHPHQW )XQG

5HWLUHPHQW (IIHFWLYH 'DWHV <HDUV &UHGLWHG 6HUYLFH

2WKHU %HQHILFLDULHV

3HULRG W R

$YHUDJH PRQWKO\ EHQBILW O o) o) o) o) o)

1XPEHU RI UHWLUHG PH®PEHUW o) ) ) ) )

S3HULRG WR

$YHUDJH PRQWKO\ EHQBILW O o) o) o) o) o) o}
1XPEHU Rl UHWLUHG PH®PEHUW o) o) o) ) ) o)
3HULRG WR

$YHUDJH PRQWKO\ EHQBILW O o o o o] o] o
1XPEHU RI UHWLUHG PHPEHUW o) o) o) ) o) o)
3HULRG WR

$YHUDJH PRQWKO\ EHQBILW O o o o o o] o
1XPEHU RI UHWLUHG PHPEHUW o) o) o) ) ) o)
3HULRG WR

$YHUDJH PRQWKO\ EHQBILW O o} o) o) o) o) o)
1XPEHU RI UHWLUHG PH®PEHUW o) ) ) ) ) o)
3HULRG WR

$YHUDJH PRQWKO\ EHQBILW O o o o o o] o
1XPEHU RI UHWLUHG PHPEHUW o) o) o) ) o) o)
3HULRG WR

$YHUDJH PRQWKO\ EHQBILW O o o o o] o] o
1XPEHU RI UHWLUHG PHPEHUW o) o) o) ) o) o)
3HULRG W R

$YHUDJH PRQWKO\ EHQBILW O o o o o o) o
1XPEHU RI UHWLUHG PH®PEHUW o) o) o) ) ) o)
S3HULRG WR

$YHUDJH PRQWKO\ EHQBILW O o) o) o) o) o) o}
1XPEHU Rl UHWLUHG PH®PEHUW o) o) o) ) ) o)
3HULRG WR

$YHUDJH PRQWKO\ EHQBILW O o o o o o) o

1XPEHU RI UHWLUHG PHPEHUYW o o] o] o) o) o
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7TDEOH F
$YHUDJH %HQHILW 3D\PHQWV -XGJHV 5HWLUHPHQW 30DQ

5HWLUHPHQW (IIlHFWLYH 'DWHV <HDUV &UHGLWHG 6HUYLFH

WHQHILFLDULHYV

B3HULRG WR

$YHUDJH PRQWKO\ EHQBILW O o) o o]
1XPEHU Rl UHWLUHG PH®PEHUW o o o)
BHULRG W R

$YHUDJH PRQWKO\ EHQBILW o) o} o)
1XPEHU RI UHWLUHG PHPEHUV o o] o)
B3HULRG WR

$YHUDJH PRQWKO\ EHQHILW O o) o) o) o

1XPEHU RI UHWLUHG PHPEHUW o} o o o

BHULRG W R

$YHUDJH PRQWKO\ EHQBILW O o

1XPEHU RI UHWLUHG PHPEHUW o]

B3HULRG WR

$YHUDJH PRQWKO\ EHQBILW O o o) o) o o]
1XPEHU Rl UHWLUHG PHPEHUYW o} o} o o o)
B3HULRG WR

$YHUDJH PRQWKO\ EHQBILW O o o o) o]
1XPEHU Rl UHWLUHG PH®PEHUYD o} o} o} o)
B3HULRG WR

$YHUDJH PRQWKO\ EHQBILW o) o

1XPEHU Rl UHWLUHG PH®EHUV o o

3HULRG WR

$YHUDJH PRQWKO\ EHQBILW o) ) o) o

1XPEHU RI UHWLUHG PH®EHUV o} o} o o)

B3HULRG WR

$YHUDJH PRQWKO\ EHQBILW o o) o o]
1XPEHU RI UHWLUHG PH®EHUV o} o} o) o)
B3HULRG WR

$YHUDJH PRQWKO\ EHQBILW o) o o]

1XPEHU RI UHWLUHG PH®EHUV o o] o)
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7DEOH G

$YHUDJH %HQHILW 3D\PHQWV O 3(56, &KRLFH 30DQ
S5HWLUHPHQW (IITHFWLYH 'DWHV <HDUV RI 6HUYLFH
3HULRG W R

$YHUDJH PRQWKO\ EHQHILW
1XPEHU RI UHWLUHG PHPEHUV

3HULRG WR
$YHUDJH PRQWKO\ EHQHILW
1XPEHU RI UHWLUHG PHPEHUV

3HULRG WR
$YHUDJH PRQWKO\ EHQHILW
1XPEHU RI UHWLUHG PHPEHUV

3HULRG WR
$YHUDJH PRQWKO\ EHQHILW
1XPEHU RI UHWLUHG PHPEHUV

3HULRG WR
$YHUDJH PRQWKO\ EHQHILW
1XPEHU RI UHWLUHG PHPEHUV

3HULRG WR
$YHUDJH PRQWKO\ EHQHILW
1XPEHU RI UHWLUHG PHPEHUV

3HULRG WR
$YHUDJH PRQWKO\ EHQHILW
1XPEHU RI UHWLUHG PHPEHUV

3HULRG WR
$YHUDJH PRQWKO\ EHQHILW
1XPEHU RI UHWLUHG PHPEHUV

3HULRG WR
$YHUDJH PRQWKO\ EHQHILW
1XPEHU RI UHWLUHG PHPEHUV

3HULRG WR
$YHUDJH PRQWKO\ EHQHILW
1XPEHU RI UHWLUHG PHPEHUV

$YHUDJH ILQDO DYHUDJH VDODU\ GDWD QRW DSSOLFDEOH IRU WKLV GHILQHG FRQW
E\ WKH UHWLUHH DQG FDQ YDU\ VLIQLILFDQWO\ EDVHG RQ WKH QXPEHU RI PRQWKYV \
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7TDEOH D
6FKHGXOH RI %HQHILW ([SHQVHV E\ 7\SH 3(56, %DVH 30DQ

$JH G6HUYLFH LVDELOLWLHYV

%HQHILWYV SHWLUDQWYV S5HIXQGV
JLVEDO 6XUYLYRUV
<HDU S5HWLUDQWYV 3UH 15%$ 3RVW 15$XUYLYRUWDWK 6HSDUDWLRARWDO

7TDEOH E
6FKHGXOH RI %HQHILW ([SHQVHV E\ 7\SH )LUHILJKWHU V 5HWLUHPH

'LVDELOLWLHYV
$IJH 6HUYLFH
%HQHILWYV SHWLUDQWYV 5HIXQGV

JLVFEDO 6XUYLYRUV
<HDU S5HWLUDQWYV 3UH 15%$ 3RVW 158 XUYLYRUWHDWK 6HSDUDWLRTRWDO

O
O

OO0 0000 O0o0oO0
OO0 00000 o0 o

7KH VSOLW EHWZHHQ GXW\ DQG QRQ GXW\ GLVDELOLWLHV LV QRW DYDLODEOH

%HQHILW DPRXQWY DUH QRW DYDLODEOH $00 VXUYLYRUV DUH LQFOXGHG ZLWK WKH $JH 6t
158 1RUPDO 5HWLUHPHQW $JH 3(56, PHPEHUV ZLWK GLVDELOLW\ EHQHILWY FRQYHUW WR DJH
RWKHU PHPEHUV

6FKHGXOHY DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV
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7TDEOH F

6FKHGXOH RI %HQHILW ([SHQVHV E\ 7\SH -XGJHV 5HWLUHPHQW 30D
JLVFDO
<HDU

F
D SHWLUDQWGO/XUYLYRUV "HDWK 6HSDUDWLRQ/RWDO

OO 00000000 O0
o000 O00O000O0 oo

7TDEOH G
6FKHGXOH RI %HQHILW ([SHQVHV E\ 7\SH 3(56, &KRLFH 30DQ

JLVFDO
<HDU %HQHILWV 3DLG

6FKHGXOHY DUH LOWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV
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7TDEOH H
6FKHGXOH RI %HQHILW ([SHQVHV E\ 7\SH 6WDWH 6LFN /HDYH 30DQ

JLVFDO
<HDU %HQHILWV 3DLG

7TDEOH |
6FKHGXOH RI %HQHILW ([SHQVHV E\ 7\SH 6FKRROV 6LFN /HDYH 30DC

JLVFDO
<HDU %HQHILWYV 3DLG

6FKHGXOHY DUH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV
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7TDEOH
S3RVW 5 HWLUHPHQW $OORZDQFH $GMXVWPHQWYV

<HDU &3, 5DWH3(56, 3$$ 5DWH
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7TDEOH D
&KDQJHV LQ 1HW 3RVLWLRQ %DVH 30DQ
ODVW ILVFDO \HDUYV

$GGLWLRQV

(PSOR\HH &RQWULEXWLRQV
(PSOR\HU &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH
*DLQV DQG /RVVHYV

2WKHU ,QFRPH

7RWDO DGGLWLRQV WR SODQ QHW SRVLWLRQ

'"HGXFWLRQV

%HQHILW 3D\PHQWYV
5HIXQGV

$GPLQLVWUDWLYH ([SHQVHV

7TRWDO GHGXFWLRQV WR SODQ QHW SRVLWLRQ

&KDQJH LQ QHW SRVLWLRQ

, QYHVWPHQW LQFRPH LV UHSRUWHG QHW RI LQYHVWPHQW H[SHQVH
YHQHILWQ@D\PBIHDNGRZQ VKRZQ LQ 7DEOH D
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7DEOH E
&KDQJHV LQ 1HW 3RVLWLRQ )5) 30DQ
ODVW ILVFDO \HDUV

$GGLWLRQV
(PSOR\HH &RQWULEXWLRQV o) o)
(PSOR\HU &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH
*DLQV DQG /RVVHV

2WKHU ,QFRPH o) o)

7RWDO DGGLWLRQV WR SODQ QHW SRVLWLRQ

'"HGXFWLRQV

%HQHILW 3D\PHQWYV
S5HIXQGV

$GPLQLVWUDWLYH ([SHQVHV

I+
I+

I+

7TRWDO GHGXFWLRQV WR SODQ QHW SRVLWLRQ

&KDQJH LQ QHW SRVLWLRQ

,QYHVWPHQW LQFRPH LV UHSRUWHG QHW RI LQYHVWPHQW H[SHQVH
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o] o)
o) o o) o} o) o) o)
+ + + + + + +
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7DEOH F
&KDQJHV LQ 1HW 3RVLWLRQ &KRLFH 30DQ N
ODVW ILVFDO \HDUV

$GGLWLRQV

(PSOR\HH &RQWULEXWLRQV

(PSOR\HU &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH

*DLQV DQG /RVVHV

5RO0ORYHUV

2WKHU ,QFRPH ) )

7TRWDO DGGLWLRQV WR SODQ QHW SRVLWLRQ

'"HGXFWLRQV
%HQHILW 3D\PHQWYV

S5HIXQGV ) )
$GPLQLVWUDWLYH ([SHQVHV
7UDQVIHUV BROORYHUV 2XW ¢) ¢)

7RWDO GHGXFWLRQV WR SODQ QHW SRVLWLRQ

&KDQJH LQ QHW SRVLWLRQ

QYHVWPHQW LQFRPH LV UHSRUWHG QHW RI LQYHVWPHQW H[SHQVH
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I+

I+

I+
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7DEOH G
&KDQJHV LQ 1HW 3RVLWLRQ &KRLFH 30DQ N
ODVW ILVFDO \HDUV

$GGLWLRQV

(PSOR\HH &RQWULEXWLRQV o) o)
,QYHVWPHQW ,QFRPH

*DLQV DQG /RVVHV

2WKHU ,QFRPH o] o]

7TRWDO DGGLWLRQV WR SODQ QHW SRVLWLRQ

'"HGXFWLRQV

%HQHILW 3D\PHQWYV
5HIXQGV

$GPLQLVWUDWLYH ([SHQVHV
7UDQVIHUV 5ROORYHUV 2XW

I+
I+

I+
I+

I+

I+

7RWDO GHGXFWLRQV WR SODQ QHW SRVLWLRQ

&KDQJH LQ QHW SRVLWLRQ

,QYHVWPHQW LQFRPH LV UHSRUWHG QHW RI LQYHVWPHQW H[SHQVH
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0 o o o 0 o
0 o) o) 0 0 o)
+ + + + + +
+ + + + + +
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VLWLRQ O 6LFN /HDYH )XQG O 6WDWH
U

$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV o)
1HW DSSUHFLDWLRQ GHSUHFLDWLRQ

2WKHU ,QFRPH

7TRWDO DGGLWLRQV WR SODQ QHW SRVLWLRQ

'"HGXFWLRQV
%HQHILW 3D\PHQWYV
$GPLQLVWUDWLYH ([SHQVHYV

7TRWDO GHGXFWLRQV WR SODQ QHW SRVLWLRQ

&KDQJH LQ QHW SRVLWLRQ

7TDEOH |

&KDQJHV LQ 1HW

3RVLWLRQ O 6LFN /HDYH )XQG O 6FKRROV
ODVW ILVFDO \HDU

$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV o)
1HW DSSUHFLDWLRQ GHSUHFLDWLRQ

2WKHU ,QFRPH

7TRWDO DGGLWLRQV WR SODQ QHW SRVLWLRQ

'"HGXFWLRQV
%HQHILW 3D\PHQWYV
$GPLQLVWUDWLYH ([SHQVHYV

7TRWDO GHGXFWLRQV WR SODQ QHW SRVLWLRQ

&KDQJH LQ QHW SRVLWLRQ

5HSRUWHG QHW RI LQYHVWPHQW H[SHQVH
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7DEOH J
&KDQJHV LQ 1HW 3RVLWLRQ O -5) 30DQ
ODVW ILVFDO \HDUV

$GGLWLRQV

(PSOR\HH &RQWULEXWLRQV
(PSOR\HU &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

1HW DSSUHFLDWLRQ GHSUHFLDWLRQ
2WKHU ,QFRPH

7RWDO DGGLWLRQV WR SODQ QHW SRVLWLRQ

'"HGXFWLRQV
%HQHILW 3D\PHQWYV
$GPLQLVWUDWLYH ([SHQVHYV

7TRWDO GHGXFWLRQV WR SODQ QHW SRVLWLRQ

&KDQJH LQ QHW SRVLWLRQ

5HSRUWHG QHW RI LQYHVWPHQW H[SHQVH
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7TDEOH
BULQFLSDO 3DUWLFLSDWLQJ (PSOR\HUV

&RYHUHG
SDUWLFLSDWLQJ (PSOR\HUV (PSOR\HHV 5DQN

6WDWH RI ,GDKR
‘HVW $GD &RXQW\ 6FKRRO 'LVWULFW
%RLVH ,QG 6FKRRO 'LVWULFW

$GD &RXQW\

&LW\ RI %RLVH

%RQQHYLOOH 6FKRRO 'LVWULFW
3RFDWHOOR 6FKRRO 'LVWULFW
1DPSD 6FKRRO 'LVWULFW

,GDKR )DOOV 6FKRRO 'LVWULFW
9DOOLYXH 6FKRRO 'LVWULFW

$00 RWKHU

7TRWDO HPSOR\HUV

&RYHUHG
SDUWLFLSDWLQJ (PSOR\HUV (PSOR\HHV 5DQN

6WDWH RI ,GDKR

'HVW $GD &RXQW\ 6FKRRO 'LVWULFW
%RLVH ,QG 6FKRRO 'LVWULFW

$GD &RXQW\

&LW\ Rl %RLVH

1DPSD 6FKRRO 'LVWULFW
S3RFDWHOOR 6FKRRO 'LVWULFW
%RQQHYLOOH 6FKRRO 'LVWULFW
&RHXU GC$OHQH 6FKRRO 'LVWULFW
7ZLQ )DOOV 6FKRRO 'LVWULFW

$00 RWKHU

7TRWDO HPSOR\HUYV
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7TDEOH

3XEOLF (QWLWLHY 3DUWLFLSDWLQJ LQ 3(56,

6WDWH $JHQFLHYV +HDOWK 'LVWULFW 2IILFH Rl 6SHFLHV &RQVHUYD
$GPLQLVWUDWLRQ '"HSWHDOWK 'LVWULFW 3DUNV S5HFUHDWLRQ

$IJULFXOWXUH '"HSW +LVWRULFDO 6RFLHW\ 3RWDWR &RPPLVVLRQ
SWWRUQH\ *HQHUDO +RXVH RI 5SHSUHVHQWD MW E®IVF &KDUWHU 6FKRRO &R

%DUOH\ &RPPLVVLRQ ,GDKR :RUNIRUFH 3XEOLF (PSOR\HH

%HDQ &RPPLVVLRQ 'HYHORSPHQW &RXQFLGHWLUHPHQW 6\VWHP

%HHI &RXQFLO ,GDKR 3XEOLF 7THOHYLV2REOLF S8WLOLW\ &RPPLVVLR(

%RDUG RI (GXFDWLRQ ,GDKR &DUHHU 7HFKQBEBPFQQJ &RPPLVVLRQ

%RLVH 6WDWH 8QLY (GXFDWLRQ 67(0 SFWLRQ &HQWHU

%UDQG ,QVSHFWRU ,GDKR *UDSH *URZHUV 6HFUHWDU\ Rl 6WDWH

&RPPLVVLRQ JRU 7KH %OLQ@IE 3URGXFHUYV 6HQDWH

&RPPLVVLRQ 2Q +LVSDQI8RPPLVVLRQ 6RLO &RQVHUYDWLRQ &RPPL\
$11IDLUV ,GDKR 2LOVHHG 6WDWH $SSHOODWH 3XEOLF '

&RPPHUFH 'HSW &RPPLVVLRQ 6WDWH %DU

&RPPLVVLRQ 2Q $JLQJ ,GDKR 5DQJHODQG 6WDWH 3XEOLF 'HIHQGHU

&RPPLVVLRQ 2Q 7KH $UWBHVRXUFHV &RPPLVVLROGBSHULQWHQGHQW RI 3XEOLF
&RPPLVVLRQ IRU 3DUGRGBKR 6WDWH 3ROLFH ,QVWUXFWLRQ

DQG 3DUROHYV ,GDKR 6WDWH 8QLY 7D[ $SSHDOV %RDUG
&RQWUROOHUCV 21ILFH,QGHSHQGHQW /LYLQJ §RK@RP®LVVLRQ
&RUUHFWLRQ 'HSDUWPHQ®XVWULDO &RPPLVVLRUIDQVSRUWDWLRQ 'HSDUWPH
&RUUHFWLRQDO ,QGXVWURHWWDWLRQ 7THFKQRORUHBMNXYHEH V

'DLU\ &RXQFLO ,QVXUDQFH 'HSDUWPHQ8QLYHUVLW\ Rl ,GDKR
'"HSDUWPHQW RI ,QVXUDQFH )XQG 9RFDWLRQDO 5HKDE
(QYLURQPHQWDO 4XDOX®LFLDO %UDQFK ‘DWHU 5HVRXUFHV '"HSDUWPH

'LYLVLRQ RI )LQDQFLDOYYMQLOH &RUUHFWLRQKHDW &RPPLVVLRQ
'LYLVLRQ RI 9HWHUDQ 6BERUFHSDUWPHQW
'LYLVLRQ RI 2FFXSDWLRDR@®Y 'HSDUWPHQW &RXQWLHV
3URIHVVLRQDO /LFHQVBIYD +RW 6SULQJV )R X$GIDWRRQW\
'LYLVLRQ RI +XPDQ 5HV/RINU¥FBBWLYH 6HUYLFHMGDPV &RXQW\
(QGRZPHQW )XQG /HZLV &ODUN 6WDWH &RDQERIFN &RXQW\
,QYHVWPHQW %RDUG /LEUDU\ %HDU /DNH &RXQW\
JLOQDQFH 'HSW /JLHXWHQDQW *RYHUQRWHQHZDK &RXQW\
J)LVK *DPH 'HSDUWPHQWTXRU 'LVSHQVDU\ %LQJKDP &RXQW\
JRUHVW 3URGXFWYV &R P/RWW HR® %ODLQH &RXQW\
*RYHUQRUCV 2IILFH OLOLWDU\ 'LYLVLRQ  %RLVH &RXQW\
+HDOWK :HOIDUH 'HSDUWFHGQW $GPLQLVWUDWRQI® H bl RRXTIW\

+HDOWK 'LVWULFW 2IILFH Rl '"UXJ B3ROLF\ %RQQHYLOOH &RXQW\
+HDOWK 'LVWULFW 2IILFH Rl (QHUJ\ 5HVRXXARRHYGDU\ &RXQW\
+HDOWK 'LVWULFW 2IILFH RI BHUIRUPDQFHoXWWH &RXQW\
+HDOWK 'LVWULFW (YDOXDWLRQV &DPDV &RXQW\
+HDOWK 'LVWULFW 2IILFH Rl +tHDOWK 6RREDIBARQ &RXQW\

6HUYLFHYV 2PEXGVPD@DULERX &RXQW\
6WDWH (PSOR\HU 3DUWLFLSDWLQJ LQ 23(%
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&DVVLD &RXQW\ &LW\ Rl %RQQHUV )HUU&LW\ Rl +DUULVRQ
&ODUN &RXQW\ &LW\ Rl %RYLOO &LW\ Rl +D\GHQ
&OHDUZDWHU &RXQW\ &LW\ RI %XKO &LW\ Rl +D\GHQ /DNH
&XVWHU &RXQW\ &LW\ RI %XUOH\ &LW\ Rl +D]JHOWRQ
(OPRUH &RXQW\ &LW\ Rl &DOGZHOO &LW\ RI +H\EXUQ
JUDQNOLQ &RXQW\ &LW\ RI &DPEULGJH &LW\ Rl +RPHGDOH
JUHPRQW &RXQW\ &LW\ RI &DUH\ &LW\ RI +RSH
*HP &RXQW\ &LW\ Rl &DVFDGH &LW\ Rl +RUVHVKRH %HQG
*RRGLQJ &RXQW\ &LW\ Rl &DVWOHIRUG &LW\ Rl ,GDKR &LW\
,GDKR &RXQW\ &LW\ Rl &KDOOLYV &LW\ Rl ,GDKR )DOOV
-HITHUVRQ &RXQW\ &LW\ Rl &KXEEXFN &LW\ Rl ,QNRP
-HURPH &RXQW\ &LW\ Rl &ODUN )RUN  &LW\ RI ,RQD
.RRWHQDL &RXQW\ &LW\ Rl &RHXU GC$OHQ&LW\ RI ,UZLQ
/IDWDK &RXQW\ &LW\ Rl &RWWRQZRRG &LW\ RI ,VODQG 3DUN
JHPKL &RXQW\ &LW\ RI &RXQFLO &LW\ Rl -HURPH
JHZLV &RXQW\ &LW\ Rl &UDLJPRQW &LW\ Rl -XOLDHWWD
IJLQFROQ &RXQW\ &LW\ Rl &XOGHVDF &LW\ Rl .DPLDK
ODGLVRQ &RXQW\ &LW\ Rl 'DOWRQ *DUGH@®UW\ RI .HOORJJ
OLQLGRND &RXQW\ &LW\ RI '"HDU\ &LW\ Rl .HQGULFN
1H] 3HUFH &RXQW\ &LW\ RI 'HFOR &LW\ RI .HWFKXP
2QHLGD &RXQW\ &LW\ Rl 'RQQHOO\ &LW\ Rl .LPEHUO\
2Z\KHH &RXQW\ &LW\ RI 'RYHU &LW\ Rl .RRVNLD
3D\HWWH &RXQW\ &LW\ RI 'RZQH\ &LW\ Rl .RRWHQDL
3RZHU &RXQW\ &LW\ RI 'ULJJIV &LW\ RI .XQD
6KRVKRQH &RXQW\ &LW\ RI 'XERLV &LW\ RI /DSZDL
7ZHWRQ &RXQW\ &LW\ Rl (DJOH &LW\ Rl /DYD +RW 6SULQJV
7ZLQ )DOOV &RXQW\ &LW\ Rl (DVW +RSH &LW\ RI /HZLVWRQ
9DOOH\ &RXQW\ &LW\ Rl (ON 5LYHU &LW\ Rl ODFND\
'DVKLQJWRQ &RXQW\ &LW\ RI (PPHWW &LW\ Rl 0DODG

&LW\ Rl )DLUILHOG &LW\ RI 0DOWD
&LWLHYV &LW\ RI )LOHU &LW\ Rl 0ODUVLQJ
&LW\ Rl $EHUGHHOQ &LW\ Rl JLUWK &LW\ RI 0OF&DOO
&LW\ Rl $OELRQ &LW\ RI JUDQNOLQ &LW\ RI OF&DPPRQ
&LW\ Rl $PHULFDQ )DOGM W\ Rl JUXLWODQG &LW\ RI OHOED
&LW\ Rl $PPRQ &LW\ Rl *DUGHQ &LW\ &LW\ RI OHQDQ
&LW\ RI $UFR &LW\ RI *HQHVHH &LW\ RI OHULGLDQ
&LW\ Rl $VKWRQ &LW\ Rl *HRUJHWRZQ &LW\ RI OLGGOHWRQ
&LW\ RI $WKRO &LW\ Rl *OHQQV )HUU\ &LW\ RI ORQWSHOLHU
&LW\ Rl %DQFURIW &LW\ Rl *RRGLQJ &LW\ Rl ORVFRZ
&LW\ Rl %DVDOW &LW\ RI *UDFH &LW\ RI OR\LH 6SULQJV
&LW\ Rl %HOOHYXH &LW\ Rl *UDQJHYLOOH &LW\ RI ORXQWDLQ +RPH
&LW\ Rl %ODFNIRRW &LW\ Rl *UHHQOHDI &LW\ RI 0XG /DNH
&LW\ Rl %OLVV &LW\ Rl +DJHUPDQ &LW\ Rl 0XOODQ
&LW\ Rl %ORRPLQJWRQ&LW\ RI +DLOH\ &LW\ Rl 1DPSD

&LW\ RI %RLVH &LW\ Rl 1HZ OHDGRZV
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1HZ 30\PRXWK &LW\

1HZGDOH
1H]SHUFH
1RWXV
2DNOH\
20GWRZQ
2URILQR
2VEXUQ
3DULV
3DUNHU
3DUPD
3DXO0
3D\HWWH
3HFN
3LHUFH
3LQHKXUVW
30XPPHU
3RFDWHOOR
3RQGHUD\
3RVW )DOOV
3RWODWFK
3UHVWRQ

SULHVW 5LYHU

5DWKGUXP
SH[EXUJ
5LFKILHOG
5LJE\
5LJIJLQV
5LULH
SREHUWYV
5XSHUW
6DOPRQ
6DQGSRLQW
BKHOOH\
6KRVKRQH

RI THQVHG (PPHWW ,UULJDWLRQ 'LVWULF
&LW\ RI THWRQ )DOOV ,UULJDWLRQ 'LVWULFW
&LW\ RI THWRQLD JLVK +DYHQ $UHD
&LW\ RI 7UR\ SHFUHDWLRQDO 6HZHU 'LVW
&LW\ RI 7ZLQ )DOOV JUHPRQW ODGLVRQ ,UULJDWLER
&LW\ RI 8FRQ *UDQGYLHZ OXWXDO &DQDO
&LW\ RI 9LFWRU &RPSDQ\

&LW\ RI :DOODFH *UDQLWH 5HHGHU :DWHU 6HZ
&LW\ RI :HLSSH +D\GHQ /DNH 5 HFUHDWLRQDO
&LW\ RI :HLVHU :DWHU 6HZHU 'LVWULFW
&LW\ RI :HQGHOO +D\GHQ /DNH ,UULJDWLRQ 'LV
&LW\ RI t:HVWRQ +HQU\ V )RUN *URXQG

&LW\ RI :LOGHU :DWHU 'LVWULFW

&LW\ RI :LQFKHVWHU +RRGRR :DWHU DQG 6HZHU 'LV
&LW\ RI :RUOH\ ,GDKR ,UULJDWLRQ 'LVWULFW

.DOLVSHO %D\ :DWHU

:DWHU DQG 6HZHU 'LVWUIBHYHMU 'LVWULFW

$ % ,UULJDWLRQ 'LVWULIFQW +LOO ,UULJDWLRQ 'LVWU
$EHUGHHQ 6SULQJILHOG QDWOWRQEFOWHU 'LVWULFW
$GD &RXQW)\ 'UDLQDJH "RRWHQDL 3RQGHUD\ 6HZHU 'L
$PHULFDQ )DOOV 5HVHUNRHUUULJDWLRQ 'LVWULFW

'LVWULFW /IHZLVWRQ 2UFKDUG ,UULJDWL
$PHULFDQ )DOOV 5HVHUYWWWH :RRG 5LYHU ,UULJDWI
'LVWULFW OLOQHU /RZ /LIW ,UULJDWLRQ

$YRQGDOH ,UULJDWLRQLIMVERINDN,UULIDWLRQ 'LVWU
%D\YLHZ :DWHU G6HZHUWDWYWREBHWUULJDWLRQ 'LVWU|
%LJ /RVW 5LYHU ,UULJDIWPR®Q@ OHULGLDQ ,UULJDWLRQ
%LJ :RRG &DQDO &RPSDIIZ 6ZHGHQ ,UULJDWLRQ 'LVW
%LQJKDP *URXQG :DWHUHEVWWRUNFWULIJDWLRQ 'LVWUL
%ODFN &DQ\RQ ,UULJDWRR® KLVRRWH@DL :DWHU 'LVW
%RLVH 3URMHFW %R DU GRRIVR (DNHRBOHFUHDWLRQDO ¢
%RLVH . XQD ,UULJDWLRQ :DWWWLEWWVULFW
%XUOH\ ,UULJDWLRQ 'LYRWWRKWQDNH *URXQG
&DELQHW ORXQWDLQV :DWHWHU 'LVWULFW

'LVWULFW 2SDOLQH ,UULJDWLRQ 'LVWUL

6PHOWHUYLOOKDOGZHOO ,UULJDWLRQUBRWMHRD&®U :KLVNH\ &U

6RGD 6SULQJV

6SLULW /DNH
BW $QWKRQ\
6W &KDUOHYV
6W ODULHV
BWDQOH\
6WDU

6XJDU &LW\
6XQ 9DOOH\

'LVWULFW ‘DWHU 6HZHU 'LVWULFW
&DQ\RQ +LOO ,UULJDWLRQVANWWABFW:-DWHU 6HZHU 'l
&DWDOGR :DWHU 'LVWU2ZFWHH 3URMHFW 6RXWK
&HQWUDO 6KRVKRQH &RX@QRDUG RI &RQWURO

‘DWHU 'LVWULFW 3D\HWWH /DNHV :DWHU
'DOWRQ *DUGHQV ,UULJDWHRIQU' I' VWL E MW
( *UHHQDFUHV ,UULJDW3HRRSQNW EDRDO DQG
(DVW 6KRVKRQH &RXQW)\ ,UULJDWLRQ &RPSDQ\

‘DWHU 'LVWULFW 3LQHKXUVW :DWHU 'LVWULFW
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3LRQHHU ,UULJDWLRQ '€ UWDUEWWHU +LJKZD\ 'EVMKULAWG +LJKZD\ 'LVWULFW
3RUWQHXI 5LYHU :DWHWRWWRQZRRG +LJKZD\ BLYDWDRKVERXQW\ +LJKZD\
8VHUV 'LVWULFW 'HHU &UHHN +LJKZD\ 'LVWUYRWLFW
BURJUHVVLYH ,UULJDWLRONUNVRKUEEWK ZD\ 'LVWEKEREWKRQH +LJKZD\ 'LVWULFW
5LYHUVLGH ,QGHSHQGH@WPHFT +LJKZD\ 'LVWUZKWHH &UHHN +LJKZD\ 'LVWUL
‘DWHU 6HZHU 'RZQH\ 6ZDQ /DNH 7ZLQ )DOOV +LJKZD\ 'LVWULFV
5LYHUVLGH ,UULJDWLRQ “4MWBDFW.VWULFW 8QLRQ ,QGHSHQGHQW +LJKZD)
5LYHUVLGH ,UULJDWLRQD\LWWW GHW+LZJKZD\ 'LVWUL¥WULFW
5RVHEHUU\ ,UULJDWLRQYHVWIHW® +LIJKZD\ 'LVMUVFAW 9DOOH\ +LJKZD\ 'LVWU
5RVV 3RLQW :DWHU 'LVWHQG®WLIKZD\ 'LVWULFWHQGHOO +LJKZD\ 'LVWULFW
6HWWOHUV ,UULJDWLRQHUGWQ@DREW +LJKZD\ 'LVWUWFWRLQW +LJKZD\ 'LVWULF'
6QDNH 5LYHU 9DOOH\ ,j)UQBDWIR®ZD\ 'LVWULFWLWH %LUG +LJKZD\ 'LVWULF!

'LVWULFW *HP +LJKZD\ 'LVWULFW :LQRQD +LJKZD\ 'LVWULFW
6RXWKVLGH :DWHU 6HZAMHWQQV )HUU\ +LJKZD\ 'RWWULFWIKZD\ 'LVWULFW
'LVWULFW *ROGHQ *DWH +LJKZD\ 'LVWULFW

6WDU 6HZHU :DWHU '"LVRRWGELLIFW +LJKZD\ 'LVWULFW

6XQ 9DOOH\ :DWHU G6HZHDQJIJHYLOOH +LJKZD\ &FRMPXLFIW\ &ROOHJIJHV DQG
7ZLQ )DOOV &DQDO &RPIUMHP\QFUHHN +LIJKZD\ "BMWOLFWFKRRO 'LVWULFWYV

: %RQQHU :DWHU 6HZHWJIJHUPDQ +LJKZD\ 'LVWWBEFRWGHHQ 6FKRRO 'LVWULFYV

'LVWULFW +LJKZD\ 'LVWULFW ) UXBIOMWODUIDE , QWHUQDWLRQDO ¢
:DWHU 'LVWULFW +LOOVGDOH +LJKZD\ 'LVWBOWPWDY 3UHSDUDWRU\ $FD
:DWHU 'LVWULFW +RPHGDOH +LJKZD\ 'LVWBHRHWLFDQ )DOOV 6FKRRO 'LV
:DWHU 'LVWULFW ,QGHSHQGHQW +LJKZD\ '$PWWLFIWQ +HULWDJH &KDUW
:DWHU 'LVWULFW & -HURPH +LJKZD\ 'LVWULFMW)VHU RI ,GDKR ,QF
:DWHU 'LVWULFW .DPLDK +LJKZD\ 'LVWULF®WWERQ 6FKRRO 'LVWULFW
:DWHU 'LVWULFW $ HXWHUYLOOH +LJKZD\ "lSWWMULFBWKRRO 'LVWULFW
:DWHU 'LVWULFW .LGGHU +DUULV +LJKZD\ AIVWDQRLBEWKRRO 'LVWULFW
:DWHU 'LVWULFW 1 .LPDPD +LJKZD\ 'LVWULFWHDU /DNH 6FKRRO 'LVWULF!
:DWHU 'LVWULFW IDNHV +LJKZD\ 'LVWULFWALQJKDP $FDGHP\

:DWHU 'LVWULFW /IRVW 5LYHU +LJKZD\ 'LVWIWDIFAMNIRRW &KDUWHU &RPP)
:DWHU 'LVWULFW OLQLGRND &RXQW\ +LJIJKZ DN DIMNQUFSAHQWHU

‘HLVHU ,UULJDWLRQ '"LMOWMDPMWMLQ +RPH +LJKZD\ % ODWNIRFRW 6FKRRO 'LVWULF
:LOGHU ,UULJDWLRQ 'LVYWUWBPWJIK +LIJKZD\ 'LVWUWEMWM.QH &RXQW\ 6FKRRO 'LV
+LJKZD\ 'LVWULFWYV 1 /DWDK &RXQW\ +LIJKZD\W%BWOYWWIBFWRRO 'LVWULFW

$GD &RXQW\ +LJKZD\ 'LYWRISDHFWLIKZD\ 'LVWULFWRLVH ,QGHSHQGHQW 6FKRR

$WODQWD +LJKZD\ 'LVWIRIIFWK +LJKZD\ 'LVWULFWRQQHYLOOH 6FKRRO 'LVWU

%OLVV +LJKZD\ 'LVWULHAWWXY 3DUPD +LJKZD\ 'LWRKXQBWU\ &RXQW\ 6FKRRO

%XKO +LJKZD\ 'LVWULFWDNOH\ +LIJKZD\ 'LVWULFWLVWULFW

%XUOH\ +LJKZD\ 'LVWUBEWPPHU *DWHZD\ +LJKZ®BUXQHDX *UDQGYLHZ 6FKRR

&DQ\RQ +LJKZD\ 'LVWULFW.VWULFW 'LVWULFW

&HQWUDO +LJKZD\ 'LVWIRVWVW )DOOV +LJKZD\ 'LVWYXKPWFKRRO 'LVWULFW

&ODUNLD %HWWHU 5RD&YDLULH +LJKZD\ 'LVWULRYWWHRDE&ER 6FKRRO 'LVWULF\
+LIJKZD\ 'LVWULFW 5DIW 5LYHU +LJKZD\ 'LVVDIOFAZ HOO 6FKRRO 'LVWULF\

&DPDV &RXQW\ 6FKRRO 'LVW

6FKRRO 3DUWLFLSDWLQJ LQ 23(%
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&DPEULGJH 6FKRRO 'LVWPLFWHS 7ZLQ )DOOV //BNH 3HQG 2UHLOOH 6FKRRO
&DQ\RQ 2Z\KHH 6' &2668HQHVHH 6FKRRO 'LVWUURMWULFW

&DUGLQDO $FDGHP\ ,QFOHQQV )HUU\ -W 6FKRRDONHOWQGF®WFKRRO 'LVWULFW
&DVFDGH 6FKRRO 'LVWUWRRWLQJ -W 6FKRRO 'LVWEZBW 6FKRRO 'LVWULFW
&DVVLD &RXQW\ 6FKRROUDFWBEKWRO 'LVWULFMWMJDF\ 3XEOLF &KDUWHU 6FK
&DVWOHIRUG 6FKRRO '"LADWHUPWQ -W 6FKRRO '"LNIMWWRQ ,QGHSHQGHQW
&KDOOLV -W 6FKRRO '"L¥WWQVHW 6FKRRO 'LVWULEFMKRRO 'LVWULFW

&KLHI 7DKJHH (OHPHQWHDGHQ &DQ\RQ &KDUWHIEHUW\ &KDUWHU 6FKRRO ,(

$FDGHP\ +HULWDJH $FDGHP\ ODFND\ 6FKRRO 'LVWULFW
&ODUN &RXQW\ 6FKRRO+HVMWVUDFMW &RPPXQLW\ ODGLVRQ 6FKRRO 'LVWULFW
&OHDUZDWHU 2URILQR -&KPBBEKRROG6FKRRO ODUVK 9DOOH\ -W 6FKRRO 'L\
'LVWULFW +LJKODQG -W 6FKRRO "ODWVLEW 6FKRRO 'LVWULFW

&RHXU GC$OHQH &KDUWRBHMEDGHRFKRRO 'LVWBH&BWO 'RQQHOO\ 6FKRRO 'L
&RHXU GC$OHQH 6FKRREORUWWHWMKRW%HQG 6FKRIRDGRZYV 9DOOH\ 6FKRRO 'LV
&ROOHJH RI (DVWHUQ ,GDKWULFW OHOED 6FKRRO 'LVWULFW
&ROOHJH RI BRXWKHUQ, ,&0KFRHHG 9LUWXDO +LOK BEFERR@® & KDUWHU +LJK 6F
&ROOHJH RI :HVWHUQ ,E®XKR %XUHDX Rl (GXFDWUWR®LDQ OHGLFDO $UWYV
&RPSDVV 3XEOLF &KDUWK®E IRU WKH 'HDI DQG %RDQ®HU 6FKRRO
6FKRRO ,GDKR +LJK 6FKRRO $FWHYLWLBQYVEFKRRO 'LVWULFW
&RWWRQZRRG 6FKRRO IODKRLEWWY &KDUWHU OEBRBRPBIWRQ 6FKRRO 'LVWUL!
&RXQFLO 9DOOH\ 6FKRRODKRWIRFWHIH DQG &MUBMDOH 6FKRRO 'LVWULFW
&XOGHVDF -W 6FKRRO 'L5\HWDGLFRMYVYV $FDGHP\ OLQLGRND &RXQW\ 6FKRRO 'l
'LHWULFK 6FKRRO 'LVW|AFKR )DOOV 6FKRRO 'LORPWIFAM OOR ORQWHVVRUL
'RUDO $FDGHP\ Rl ,GDKRGDKR +RPH /HDUQLQJ $&RBHWHU 6FKRRO
(OHYDWH $FDGHP\ (DVWGBRRRIRYXV &ODVVLFID®R$BDBHBXEOLF 6FKRRO
(OHYDWH $FDGHP\ 1DPSBDKR 6FLHQFH 7HFKQRRO/AERZ &KDUWHU 6FKRRO
(OHYDWH $FDGHP\ 1IRUWKKD&WHU 6FKRRO ORVFRZ 6FKRRO 'LVWULFW
(OHYDWH $FDGHP\ ,QF ,GDKR 9LUWXDO $FDGHRRXQWDLQ &RPPXQLW\ 6FKRI
(PPHWW 6FKRRO 'LVWULEWKR 9LUWXDO (GXFDWRRQWDLQ +RPH 6FKRRO 'LV
J)DOFRQULGJH &KDUWHU3BDRKRRIBOUYV ,QF ORXQWDLQ 9LHZ 6FKRRO 'LV\
JHUQ :DWHUV 3XEOLF &KOWSAMH SEKRRKD®O &KDUOWHODEFKRRRRO 'LVWULFW
J)LOHU 6FKRRO 'LVWULFWODQG 3DUN &KDUWHUOBEKRRIK 6FKRRO 'LVWULFW
JLUWK 6FKRRO 'LVWULFWURPH 6FKRRO 'LVWULFMPSD 6FKRRO 'LVWULFW
JRUJH ,QWHUQDWLRQDODFAKRRON 6FKRRO 'LVWIWIZFBO\PRXWK 6FKRRO 'LVWL
JUXLWODQG 6FKRRO 'LVWOORWJ 6FKRRO 'LVWULRWHUFH -W 6FKRRO 'LVWUL
)XWXUH 3XEOLF 6FKRROHQGULFN 6FKRRO 'LVWIRWFEWK *HP 6FKRRO 'LVWULF)
*DUGHQ 9DOOH\ 6FKRROLREMWAFAWFKRRO 'LVWUREWEK ,GDKR &ROOHJH
*HP 3UHS OHULGLDQ //&RRWHQDL %ULGJH $FDGRPWK 6WDU &KDUWHU 6FKR
*HP 3UHS OHULGLDQ 1RERWHMDL &ODVVLFDO $RD@HPIDQOH\ $FDGHP\
*HP 3UHS OHULGLDQ 6RRWWHM@DL 6FKRRO 'LVWEKBWWHU 6FKRRO
*HP 3UHS 1DPSD //& .RRWHQDL 7HFKQLFDO 1RWXV 6FKRRO 'LVWULFW
*HP 3UHS 2QOLQH //& (GXFDWLRQ &DPSXV 2QHLGD 6FKRRO 'LVWULFW
*HP 3UHS 3RFDWHOOR /X&®D -W 6FKRRO 'LVWUBPWRXVH 3UDLULH (GXFDWLF
2UJDQL]DWLRQ

6FKRRO 3DUWLFLSDWLQJ LQ 23(%
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3DUPD 6FKRRO 'LVWULFW ODULHV 6FKRRO '"LY%YWMDUFMMNH &RXQW\ )LUH 'LVW
3DWKZD\V LQ (GXFDWLRBRXIDPSDQHEP 6FKRRO Y%HDVWULLFNH 5HILRQDO &RPPLV
3DWKZD\V LQ (GXFDWLRZDRVID3GH\ 6FKRRO UXWDMWKDPW&RXQW\ 6HQLRU
SD\HWWH 5LYHU 5HIJLR@DWLQJIJD ORXQWDLQ 6FKRRWL]JHQ &HQWHU
THFKQLFDO $FDGHP\ 7D\ORUV &URVVLQJ 3XBODFNIRRW )LUH '"HSDUWPHOQ\
3D\HWWH 6FKRRO 'LVWU&KWUWHU 6FKRRO %ODLQH &RXQW\ 5HFUHDWLRQ
3HDFH 9DOOH\ & KDUWHUHWRQ 6FKRRO 'LVWULFWVWULFW

SLQHFUHVW $FDGHP\ RI7TKGDEKRDGHP\ ,QF %ODLQH 6RLO &RQVHUYDWLRC
SLQHFUHVW $FDGHP\ RITKRANMWRLQAIHUVRQ &KBRWWH %DVLQ /LEUDU\ 'LVWUL
S3OHDVDQW 9DOOH\ 6 FKRIFFX RIRVONU L FW %RLVH &LW\ $GD &RXQW\
3O0OXPPHU :RUOH\ -W 6FKKRBH &UHHN 6FKRRO "LARXVLRW $XWKRULW\
'LVWULFW 7TUHDVXUH 9DOOH\ &OPO\NRMLIVAHDPLUH '"HSDUWPHQW
SBRFDWHOOR &RPPXQLW\$FDGHP\ ,QF %RLVH 5LYHU )ORRG &RQWURC(
&KDUWHU 6FKRRO 7TUR\ 6FKRRO 'LVWULFW 'LVWULFW

SBRFDWHOOR 6FKRRO 'LVWUWLQ AWOOV 6FKRRO 'lOVRQQHEW 6RLO :DWHU

3RVW )DOOV 6FKRRO 'LYWQOQHW6FKRRO 'LVWULRWMQVHUYDWLRQ 'LVWULFW
SBRWODWFK 6FKRRO 'LVWWDNQOBGWYXH 6FKRRO '"'LVWRIQBWYLOOH &RXQW\ /LEUDU!
B3UDLULH 6FKRRO 'LVWULFWRU\ &KDUWHU 6FBRRMHYLOOH &RXQW\ )LUH
SUHVWRQ 6FKRRO 'LVWUL¥MRQ &KDUWHU 6FKRRDVWULFW

SURMHFW ,PSDFW 67(0 $SPOCGHEHPH 6FKRRO 'LVWAREQRGDU\ &RXQW\ JUHH /LEUIL
SBURPLVH $FDGHP\ 'HLVHU 6FKRRO 'LVWU®%KWO )LUH 'LVWULFW

5,6( &KDUWHU 6FKRRO ;ERGHOO 6FKRRO '"LVWAXKQV+RXVLQJ $XWKRULW\
5LFKDUG OF.HQQD &KDUWWW %YRQQHU &RXQWWY%XUOH\ )LUH '"HSDUWPHQW
+LJK 6FKRRO 6FKRRO 'LVWULFW %XUOH\ /LEUDU\

5LFKILHOG 6FKRRO 'LVWHMWWHIIHUVRQ 6FKRROOIGWOIOFW.UH '"HSDUWPHQW
5LJE\ 6FKRRO 'LVWULFWHVW 6LGH 6FKRRO 'LWOIGRPWM OO +RXVLQJ $XWKRUL'
5LULH 6 FKRRO 'LVWULFMWMLWH 3LQH &KDUWHU&EFKRRO&RXQW\ ORVTXLWR
5RFNODQG 6FKRRO 'LVWKILWWSLQH -W 6FKRRO '$¥DWUHPWQW 'LVWULFW
5RO0OLQJ +LOOV &KDUWHOWGHKRFEKRRO 'LVWWWEFMRQ &RXQW\

67(0 &KDUWHU $FDGHP\;DYLHU &KDUWHU 6FKRREPEXODQFH 'LVWULFW

6DJH QWHUQDWLRQDO 6FKRRO &DSLWDO &LW\ '"HYHORSPHQW
Rl %RLVH &RUSRUDWLRQ
6DOPRQ 5LYHU -W 6 FKRRIOHUVWULFW &DULERX 6RLO

6DOPRQ 6FKRRO 'LVWBEHWGHHQ 'LVWULFW /LEGRQWHUYDWLRQ 'LVWULFW
6DQGSRLQW &KDUWHU$6PK&RXOQW\ JUHH /LEUBDVFDGH OHGLFDO &HQWHU
6KHOOH\ -W 6FKRRO 'l$WMULFWQ )DOOV +RXVIEPNEOEKRIXUMO )LUH (06
6KRVKRQH 6FKRRO 'LV RPHUREWDQ )DOOV )UHH &HQWUDO )LUH 'LVWULFW
6QDNH 5LYHU 6FKRROSPVRQ LEAHWPHWHU\ 'LVW BIHQWUDO 2UFKDUGYV 6HZHU 'L
6RGD 6SULQJV 6FKRRGVVRWURWWRQ RI ,GDKR&OHWUEYWHU 3RWODWFK
BRXWK /HPKL 6FKRRO UNQQRFW 30DQQLQJ 2UJOQPEHWLRORWHFWLRQ $VVQ
6W $QWKRQ\ 6FKRRO '"%@&WSIRDAMK )LUH 3URWHRWHRQ GUSAHEGMW )LUH '"HSDUW
JUHPRQW&RG6' %HDU /DNH &RXQW\ /LERRPPLVVLRQ 30DQQLQJ
$VVRFLDWLRQ RI 6: ,GDKR

6FKRRO 3DUWLFLSDWLQJ LQ 23(%
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&RQVROLGDWHG )UHH /tEDQUHNYLOOH &HPHWHUMURPH 5HFUHDWLRQ 'LVWULF
'LVWULFW ODLQWHQDQFH 'LVWULFSWOLQ &HPHWHU\

&RROLQ 6HZHU 'LVWULPWHDWHU OLGGOHWRQ 3DONVOQWHQDQFH 'LVWULFW

&RWWRQZRRG 5XUDO )LUHS5HBEWHDWLRQ 'LVWULFRWVWRQ &DWDOGR 6HZHU 'L

&RXQFLO 9DOOH\ J)UHH FUHWDDVWHU 6ZDQ 9DOOH\ . RRWHQDL &RXQW\ (PHUJHQF\

'LVWULFW SBURWHFWLRQ 'LVWULFVWHGLFDO 6HUYLFHV
'"HDU\ 5XUDO )LUH 'LVWHURWHODQG &HPHWHU\ .RRWHQDL 6KRVKRQH 6RLO |
'RQQHOO\ 5XUDO )3 ODLQWHQDQFH 'LVWULFARQVHUYDWLRQ 'LVWULFW

'"U\ &UHHN &HPHWHU\ 'LYDVIHLAAWD Q &HPHWHU\ 'LWRRWIHFQDL &RXQW\ )LUH 5HV]
(DJOH )LUH 3URWHFWLR®@JHWWDQFWUH 3URWHFRWAR\RRQDYVOBMFWWR SROLWD Q
(DJOH 6HZHU 'LVWULFW+DXVHU /DNH )LUH 30DQQLQJ 2UJDQL]DWLRQ
(DVW %RQQHU &RXQW\ 3URWHFWLRQ 'LVWULPYQD &HPHWHU\
JLEUDU\ 'LVWULFW +D\GHQ $UHD 5HJLRQDO ODLQWHQDQFH 'LVWULFW
(DVWHUQ (OPRUH &RXQW\6BHERAUHBRLRE .XQD )LUH 'LVWULFW
'LVWULFW +LOOFUHVW &HPHWHU\.XQD /LEUDU\ 'LVWULFW
(DVWHUQ ,GDKR )DLU 5HFQMHDIOMWHR@D QFH 'LVWULFWD 5XUDO )LUH 'LVWULFW
'LVWULFW +RPHGDOH /LEUDU\ 'LVWIM/BW &RXQW\ /LEUDU\ 'LVWU
(DVWHUQ ,GDKR 5HJLRGR®HGDOH 5XUDO )LUH/HPKL &RXQW\ )LUH 3URWHFW|
‘DVWH :DWHU $XWKRULBWURWHFWLRQ 'LVWULFWLVWULFW
(DVW 6LGH )LUH 'LVWULHRXVLQJ $OOLDQFH /HPKL &RXQW)\ /LEUDU\ 'LVWUL
(GZDUGV ORVTXLWR &RPPXQLW\ 3DUWQHUMPIKIV6RIS@&3 :DWHU &RQVHUY!
$EDWHPHQW 'LVWULFVWDKR $VVRFLDWLRQ RI &RXQWLAW
(OOLVSRUW %D\ 6HZHU ,/GDWR SWWRFLDWLRQ RIBMEKRBALO &RQVHUYDWLRQ 'L
JLOHU &HPHWHU\ 0DLQW HIEPQRH VMWWDUILRWY /HZLVWRQ JLUH '"HSDUWPHQW
JLOHU 5XUDO )LUH 3URWS$:RKWSLRRIQ. GL VWAL IF WL V W/BHIZEWW R Q 1H] 3HUFH
JUDQNOLQ &RXQW\ /LEUBOKR \RMYQEWN 5LVN 0JPWERXRMWDPLUSRUW $XWKRULYV
JUDQNOLQ &RXQW\ J)LUHGDKWRULFRS ,PSURYHPHQ@®FROQ &RXQW\ &HPHWHU\ 'L
JUHPRQW &RXQW)\ 'LVWUL§W RFEWDWLR Q /ILQFROQ &RXQW\ (PHUJHQF\
*DUGHQ 9DOOH\ )LUH ,GDKR )DOOV )LUH 'HSDUWRHYQMFHYV
3URWHFWLRQ 'LVWULFGDKR 'LILWDO /HDUQLQUIQFROQ &RXQW\ +RXVLQJ
*HP &RXQW\ ORVTXLWR $FDGHP\ $XWKRULW\
$EDWHPHQW 'LVWULFVWBDKR (GXFDWLRQ $VVRREDWLRJKZD\ 7HFKQLFDO
*HP &RXQW\ 5HFUHDWLR®DKR +HULWDJH 7UXVW $VVLVWDQFH &RXQFLO
*HP &RXQW\ )LUH 3URWHFMKIRRFKRRO %RDUGVODGLVRQ &RXQW\ /LEUDU\ 'LV\

'LVWULFW $VVRFLDWLRQ ODJLF 9DOOH\ OHWUR 30DQ 2U
*HP BRLO :DWHU &RQV,IBIDKXRWAFKRRO 'LVWULFOWS$&RXOPEHWHU\ 'LVWULFW
'LVWULFW ' \QGHSHQGHQW ,QWH WIRMNHQQPH+HRPMDTO O H
*RRGLQJ &HPHWHU\ $XWKRULW\ &HPHWHU\ 'LVWULFW

ODLQWDQHQFH 'LVWUJIRFFAWDO %YRQQHYLOOH 6HZHUNMIVOUULXWDO )LUH 'LVWULF
*RRGLQJ )LUH 'LVWULFWHIIHUVRQ J)UHH /LEUDUW F&B@®OLHEWH 3URWHFWLRQ 'L\
*RRGLQJ 3XEOLF /LEUDUNURWPWMUSHMHWHU\ OHDGRZV 9DOOH\ 5XUDO
*RRGLQJ 6RLO ODLQWHQDQFH 'LVWULFWUH 'LVWULFW

&RQVHUYDWLRQ 'LVW-HIFRWPH )LUH '"HSDUWPHQW
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OHDGRZV 9DOOH\ 3IXEOBRUW RI /HZLVWRQ 6TXDZ &UHHN 6RLO &RQVHUYD
/[LEUDU\ 'LVWULFW SBRUWQHXI /LEUDU\ "'LVWULPWULFW

OHULGLDQ &HPHWHU\ 3RVW )DOOV 8B8UEDQ 5H@®MZDDULIHHWQ FAMUH 3URWHFWLRCQ
ODLQWHQDQFH 'LVWURBWLULH 5LYHU /LEUDU& WMD/QWOH\F&ARPPXQLW\

OHULGLDQ /LEUDU\ 'LVWULHWW /DNH 3XEOLF /LEUIDEWMDU\ 'LVWULFW

OHWUR &RPPXQLW\ 5H[EXUJ &HPHWHU\ 'LVWWIDRW&HPHWHU\ ODLQWHQDQF
6HUYLFHV ,QF 5H[EXUJ ODGLVRQ )LUH6WDU -RLQW )LUH 3URWHFWLR
OLFD .LGG ,vODQG )LUHSRFN &UHHN )LUH THWRQ &RXQW\ )LUH BURWHFW

SURWHFWLRQ 'LVWULFWURWHFWLRQ 'LVWULFWLVWULFW
OLGGOHWRQ 5XUDO )LU# WD/QQRFNW/LEUDU\ 'LVMIBEHWODNH )LUH
OLQLGRND &RXQW\ )LUH ,GDKR 6ROLG :DVWH 'LVWWRWMFWLRQ 'LVWULFW
SURWHFWLRQ 'LVWULEWGDKR 7LPEHU 3URWHFANIQRYDOOV &RXQW\ 3HVW
OLQLGRND 6RLO :DWHU $VVRFLDWLRQ $EDWHPHQW 'LVWULFW
&RQVHUYDWLRQ 'LVWGDRLFOH )LUH 'LVWULFW 7ZLQ )DOOV &RXQW\ )DLU
ORVFRZ &HPHWHU\ 'LVWADLFRMRQ 5LYHU &DQDO &RP@DQODONGLUH '"HSDUWPHQV
ORVFRZ )LUH '"HSDUWPHEDM)GSRLQW )LUH '"HSDUWP®IQMWOOV +RXVLQJ $XWKRUI
ORVFRZ 5XUDO )LUH 'LVBNFKZHAWW]HU )LUH 'LVWODPWH\ RI 7THWRQV /LEUDU\ %F
1 $GD &R )LUH 5HVFXH aHOWLULANYW 3HQG 2UHLOOMHOOH\ 5SHFUHDWLRQ 'LVWULF
1 %LQJKDP &RXQW\ /LEUDAJDQVLW $XWKRULW\ RI +DJHOWRQ

'LVWULFW 6KHOOH\ &HPHWHU\ 'LVOWDWOEMA 5SHILRQDO 7UDQVLW
1 )UHPRQW &HPHWHU\ 'eKWOQRAW)LUWK )LUH 'LYDMUQKRW6RRBX O:MmMQFHHU
1DPSD )LUH SBURWHFWLR@Q@MWMWWULFW &RQVHUYDWLRQ 'LVWULFW

1DPSD +RXVLQJ $XWKRBKWODOH\ )LUWK )LUH 3URWHAMMLEHYZ HWYW WYMWW FW

1H] SBHUFH &RXQW)\ )DLWBRKARKRH &LW\ 5XUDOHLVHU $PEXODQFH 'LVWULFW
1R /DNHV )LUH B3URWHFWLDRQH LBURWHMVLRQ 'LWWLVHRWSUHD 5XUDO )LUH '"LVW
IRUWK %DQQRFN )LUH 8RRMKIRFQH &RXQW\ )LUHHLVHU OHPRULDO +RVSLWDO

1RUWK ,GDKR )DLU '"HSDUWPHQW ‘"HQGHOO 5XUDO )LUH '"HSDUW|
IRUWKVLGH )LUH 'LVWWKRWVKRQH &RXQW\ )LUHHVW %RQQHU /LEUDU\ 'LVWUL
2QHLGD &RXQW\ /JLEUDU\ '"HSDUWPHQW "HVW (QG &HPHWHU\ "LVWULFYV
2UHJRQ 7UDLO 5HFUHDWKRQK'R QW WX W\ )’ "HVW (QG )LUH 3URWHFWLRQ '

2URILQR &HPHWHU\ 'LVWRI BHQWUDO 5HIJLRQDOHVWVLGH )LUH 'LVWULFW

3DUDGLVH 9DOOH\ )LUHBRXWHK MWD IJKDP 6RLO :KLWQH\ )LUH BURWHFWLRQ 'L

3DX0O &HPHWHU\ 'LVWULFWRQVHUYDWLRQ 'LVW:KILMAQH\ )3"

3D\HWWH &RXQW\ *RSKIBEXWK %RXQGDU\ J)LUH:LOGHU &HPHWHU\ 'LVWULFW
(( WHUPLQDWLRQ 'LVWUBBWWHFWLRQ 'LVWULAVWGHUQHVV 5DQFK )LUH

3D\HWWH &RXQW\ 6RXWK JRUN &RHXU G $OBOYRWHFWLRQ 'LVWULFW
SHFUHDWLRQ 'LVWULFWLYHU 6HZHU 'LVWULFMWDGHU 5XUDO )LUH

3D\HWWH )LUH '"HSDUWRBHREWK JUHPRQW )LUH SURWHFWLRQ 'LVWULFW

30XPPHU *DWHZD\ )LUH 3URWHFWLRQ 'LVWULARRG 5LYHU 6RLO :DWHU
SURWHFWLRQ 'LVWULERXWKHUQ 9DOOH\ &RXQWRQVHUYDWLRQ 'LVWULFW

3RFDWHOOR )LUH '"HSDUWPHQMWDWLRQ 'LVWULFRWOH\ )LUH BURWHFWLRQ 'LV

BRFDWHOOR &KXEEXFNG6SLULW /DNH )LUH 3URWHBHAQ@GRXQUHLOOH )LUH 'LVWULT
$XGLWRULXP 'LVWULFW LVWULFW
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6HYHUDO SXEOLFDWLRQVY DQG UHSRUWY DUH GLVWULEXWHG WR PHPE
DERXW WKH VWDWXV RI WKHLU PHPEHUVKLS DFFRXQWYV DQG 3(56, LQ

p

T T T T T ©

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
OHPEHU +DQGERRN

$QQXDO OHPEHUVKLS $FFRXQW 6WDWHPHQW
SHPLWWDQFH $GYLFH

1HZVOHWWHUYV

%BURFKXUHYV

'LVWULEXWLRQV JURP 3HQVLRQV $QQXLWLHV 5HWLUHPHQW RU 3U
&RQWUDFWV HWF )RUP 5

3UH 5SHWLUHPHQW (GXFDWLRQ ODWHULDOV
5HSRUWV WR /HILVODWXUH
OHPRUDQGXPV WR (PSOR\HUV

7R UHFHLYH DQ\ RI WKHVH PDWHULDOV FRQWDFW 3(56, QXPEHUV EH
EH IRXQG RQ 3(56, @ZHBEWUWH IDBADKR JRY

3(56, 2IILFH /RFDWLRQV

%RLVH
2IIlLFH /RFDWLRQ ODLOLQJ $GGUHVYV

1RUWK WK 6WUHHW 2 %R]

%RLVH ' %RLVH '

&RHXU G $OHQH

2IIlLFH /RFDWLRQ ODLOLQJ $GGUHVYV
,ZURQZRRG 'U 32 %R][
6 XLWH %RLVH '

&RHXU G $OHQH '

3RFDWHOOR

2IILFH /RFEDWLRQ ODLOLQJ $GGUHVYV
1 UG $YHQXH 32 %R][
6 XLWH % %RLVH '

SRFDWHOOR '

7HOHSKRQH
3(56, $QVZHU &HQWHU 7RO0O IUHH
(PSOR\HU 6HUYLFH &HQWHU 7ROO IUHH
3(56, &KRLFH N7ROOQUHH
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