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Western manages a customized portfolio for PERSI, which falls outside of their traditional product offerings. While the
product is called, "Core Full Discretion" (one of their traditional products), Western has the flexibility to invest in global
inflation-linked bonds and to take bigger bets where they see the opportunity. As such, this portfolio is more volatile than
the traditional underlying product. This global mandate allows Western to hold foreign, non-dollar denominated
securities, take currency positions, and enter into futures, options and swaps contracts.

Western Asset Management- Core Full Discretion
Global Fixed:  Barclays Aggregate Benchmark

Manager Style Summary

Manager Performance Calculations

Performance Attribution & Strategy Comments

Western

Performance Review:  The portfolio outperformed its benchmark in September. The portfolio returned            
-0.61% while its benchmark, the Bloomberg Barclays U.S. Aggregate Bond Index, returned -0.05%.
Outlook Summary: Global growth momentum continued to trend positively during the month of August as 
markets largely expected the battle against COVID-19 to eventually be won and for economic growth to 
resume. Economic data releases over the month reflected the rebound in economic activity, which has been 
underpinned by a massive monetary and fiscal policy response.
In the US, expectations for another round of fiscal stimulus to be reached before the Congressional recess 
were dashed as partisan considerations reasserted themselves and led to a breakdown in negotiations 
between Republicans and Democrats. As talks stalled in Congress, President Trump issued an executive order 
on August 8 to slow evictions, extend some unemployment benefits and pause payroll taxes. While Trump’s 
executive order offered relief for some, the market was broadly hopeful for another, more sweeping round of 
stimulus to be passed when Congress reconvenes. 
Toward month-end the Federal Reserve (Fed) met virtually for its annual Jackson Hole symposium. During the 
event, Fed Chair Jerome Powell announced that the Fed would officially adopt a “flexible form of average 
inflation targeting,” whereby it will seek to have realized inflation average 2% over time. In his speech, Powell 
highlighted the implication that after a period of undershooting its 2% objective, the new strategy will require 
the Fed to “aim to achieve inflation moderately above two percent for some time.” Given that Powell used 
the term “flexible,” it appears that the Fed is not aiming to commit to a specific mathematical formula for 
making up past shortfalls, nor is it committing to a level of the overshoot. This change to average inflation 
targeting was widely expected by markets.



2020

Western Min Max Compliance
C.  Weighted average duration including futures positions 7.60 -30.00 30.00 ok

      a. Non-dollar denominated securities 0% 40% ok
          Un-hedged non-dollar denominated securities 0% 20% ok
      b. U.S. securities rated below investment grade (BIG) 0% 40% ok
      c. Non-dollar, Non-U.S. securities rated BIG 0% 20% ok
      d. Non-dollar denominated+emerging mkt+high yield 0% 50% ok

      a. Guaranteed by US gov, agencies, gov-sponsored corp or G-7 0% 100% ok
      b. Other national governments - limit per issuer 0% 10% ok
      c. Private MBS/ABS  - limit per issuer 0% 10% ok
          If collateral is credit-independent of issuer & security's
          credit enhancement is generated internally - limit per issuer
      d. Obligations of other issuers subject to per issuer limit 0% 5% ok

      No more than 40% of portfolio below Baa3 or BBB-/A2 or P2 0% 40% ok

       Original futures margin and options premiums, exclusive of
       any in-the-money portion of the premiums

74% 100% 200% check

Gained: Number of Accounts: 31 Total Market Value ($m):
Lost: Number of Accounts: 3 Total Market Value ($m):

Reason(s):

Western Asset Management- Core Full Discretion
Global Fixed:  Barclays Aggregate Benchmark

Portfolio Guideline Compliance September

Portfolio Guideline:

C4 (2):  Sector Allocation

C4 (3):  Issuer

0% 25% ok

C4 (5):  Credit

C4 (7):  Derivatives

0% 5% ok
F2.  Annual Turnover
The portfolio is in compliance with all other aspects of the Portfolio Guidelines

Manager Explanations for Deviations from Portfolio Guidelines
F2. Annual Turnover: The transactions were the intent of the portfolio manager and the account is in line with 

strategy’s expected turnover

1,538.8                    $     
540.0                    $        

Strategic liquidation

Organizational/Personnel Changes
N/A

Account Turnover

Yes No
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