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* Annualized returns
Last

Month
Last

3 Months
Last

1 Year
Last  

3 Years*
Last  

5 Years*
-0.89% 4.11% 10.45% 10.42% 17.89%
0.61% 5.30% 11.96% 5.17% 10.62%

Gained: 0 -$               
Lost: 0 -$               

Reason(s):

Longview is a "bottom-up" manager, whose process is driven by individual security selection. Country allocations are a
by-product of the stock selection process, which drives the portfolio country over and under weights, and is
unconstrained by the index weights. The portfolio holds 30-35 securities at a time, and stocks are equally weighted. It is
a concentrated global equity portfolio, and as such, may experience more volatility relative to the market.

Number of Accounts:
Number of Accounts:

 N.B. Data shown does not include transfers between products, contributions 
or withdrawals.    

Manager Style Summary

Total Market Value ($m):
Total Market Value ($m):

Longview Partners
Global Equity:  MSCI ACWI Benchmark

Manager Performance Calculations

Performance Attribution & Strategy Comments

For the month of:  September

Account Turnover

Longview
MSCI ACWI

Organizational/Personnel Changes

Next, Wells Fargo and Lloyds were amongst the largest detractors during the month. UK retailer,
Next underperformed, despite releasing H1 results that showed profit figures were in line with
expectations. Full year guidance was also re-iterated and left in line, having previously been
narrowed in August. US bank, Wells Fargo suffered the fall-out of news that a number of its
employees had opened additional fee paying bank accounts without customers’ permission. The
company has agreed to pay $185 million in fines and has also confirmed that their incentive
structure, which had overly aggressive sales targets, has been changed. At this point, this is most
damaging from a reputational and brand perspective, rather than being financially material. UK
bank, Lloyds underperformed, as expectations that the UK economy will grow more slowly post
Brexit created headwinds for the bank. In addition, regulatory requirements for banks continue to
increase and interest rate pressures persist, squeezing profits.  

On the positive side, Willis Towers Watson, Accenture and Thermo Fisher Scientific contributed
most to September performance. Advisory, broking and solutions company, Willis Towers Watson
outperformed following a weak period of performance, and their investor day at the end of
September allowed them to reaffirm their long-term EPS targets. Professional services company,
Accenture outperformed having released fiscal Q4 earnings that beat expectations. Healthcare
company, Thermo Fisher outperformed following the early completion of their deal to buy scientific
instruments company FEI Company and a resulting broker upgrade.   

Our research efforts remain focused on individual stocks, with few themes. Many of these ideas
seem to be in Healthcare, following the poor performance seen earlier in the year. However, risk
controls suggest that it will be difficult for us to add much further exposure to Healthcare, especially
with the uncertainty that the US election brings.  We continue to avoid bond surrogates. 

During September Nigel Masding, Research Analyst, Partner left Longview Partners.
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Portfolio Guideline: Index Longview Calc Min Max Compliance
Yes

35.0 30 35 ok

            United States & Canada 74% 35% 70% check
            Europe incl U.K. 26% 20% 50% ok
            Japan 0% 0% 20% ok
            Emerging Markets 0% 0% 15% ok
            Non-Index Countries 0% 0% 10% ok

100%

30,198 $10 ok
18.7 10 17 check
2% 0.5% 2.0% check
12.8 10 14 ok

Yes
Yes
Yes

20% 25% 50% check

                Total 

             Median Mkt Cap (in billions)
             Price/Earnings (Trailing)

B6.    Normal Global Portfolio Characteristics

             Dividend Yield

The US currently offers more attractive opportunities, based upon our bottom-
up process, which favours companies with recurring revenues & free cash flow.

F3.  Annual Turnover:

B5.  Regional Exposures:

F3.    Annual turnover
F2.    Brokerage commissions not to exceed $0.06/share for U.S. equities

Longview Partners
Global Equity:  MSCI ACWI Benchmark

SeptemberPortfolio Guideline Compliance

B5.    Normal Regional Exposures (* benchmark -/+ min/max):

B3.    Security position <= 5% of the account @ purchase
B4.    Number of issues

             Price/Cash Flow (Trailing)

C2.    Foreign Currency (cash or cash equiv) <= 8% of Account value
C1.    No executed forward w/o a corresponding securities position.

The portfolio is in compliance with all other aspects of the Portfolio Guidelines

Manager Explanations for Deviations from Portfolio Guidelines

B6.  Price/Earnings:

B6.  Dividend Yield:

P/E ratio is not targeted and stands at 18.71 in September.     
     

Activity level is driven by the bottom-up stock selection process and is affected 
by both stocks in the portfolio hitting their predetermined price targets (or 

           

Dividend Yield is not targeted and stands at 2.25% in September.

No Yes 
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