GENESIS ASSET MANAGERS LIMITED
EMERGING MARKETS EQUITY: MSCI EM BENCHMARK

FOR THE MONTH OF: SEPTEMBER 2016
MANAGER PERFORMANCE CALCULATIONS * Annualized returns
Last Last Last Last Last
Month 3 Months 1 Year 3 Years* 5 Years*
Genesis 0.66% 5.95% 19.71% -1.45% 3.85%
MSCI EM 1.32% 9.15% 17.21% -0.21% 3.39%

COUNTRY ALLOCATION COMPARISON

Over-weight Genesis EM Under-weight Genesis EM
Thailand 7.65% 2.20% China 14.89% 26.97%
South Africa 10.29% 7.13% Taiwan 6.69% 12.14%
Turkey 3.56% 1.17% Indonesia 0.11% 2.72%

PERFORMANCE ATTRIBUTION & STRATEGY COMMENTS

Over the month the portfolio underperformed the MSCI EM index by 0.7%. A number of Indian positions were among
the biggest detractors from performance including the two banks Axis and HDFC. However, the most prominent
detractor was Cognizant which was hit on the last day of the month by the announcement of an internal investigation into
possible payment irregularities at some of its Indian operations. Elsewhere, a few companies from Southeast Asia were
also weak, including the Philippine snack food company Universal Robina and the Thai pair Bangkok Dusit and Central
Pattana. On the positive side, the share prices of a few commodity holdings were strong including Anglo American and
Tullow Qil, while some Chinese names in the portfolio saw noteworthy gains, noodle manufacturer Tingyi leading the
way. Also of note were the 5% gains posted by three of the four largest holdings in the portfolio: TSMC, Samsung Fire &
Marine Insurance and AlA. Relative to the Index, the majority of value lost could be attributed to India due to the
underperforming stocks highlighted above. Elsewhere, value was lost through the high weighting in the weak Thai
market but this was somewhat compensated by the overweight position in South Africa and the underweight position in
the weak Malaysian market. IT was the biggest sector detractor followed by health care and financials with only materials
adding substantial value. Over the quarter the portfolio underperformed the MSCI EM index by 3.2%. The two largest
positions, TSMC and Samsung Electronics, comfortably headed the list of stock contributors to the portfolio return.
Elsewhere in the IT sector Alibaba (China) was the stellar performer as its share price rose by a third, with Naver (South
Korea) following closely. Chinese demand helped mining names continue their recovery as Anglo American (South
Africa) rose by 29%. In the Asian consumer space CP All (Thailand) and Tingyi (China) both achieved gains in excess of
20%. Detractors were few but the share prices of four notable companies retreated by double digits - LiLAC
(Latam/Caribbean telco operator), Universal Robina and two of the Indian IT services names, Infosys and Cognizant.
Relative to the benchmark, the portfolio made significant losses in India due to the performance of the aforementioned
holdings. Value was lost in China, despite the aggregate portfolio stock return of 14%. The portfolio’s Philippine
holdings notably underperformed, although good performance from positions in South Korea and Taiwan negated losses
from the underweight positions in these markets. Value was also added in Malaysia, due to the underweight position
there. There were sizeable relative losses in the top-performing IT sector where the portfolio’s holdings failed to keep
pace with the index; the benchmark weight now stands at 24%. Significant value was also lost in health care and
financials, where the portfolio’s Indian, Turkish and African banks underperformed.

MANAGER STYLE SUMMARY

Genesis utilizes a "bottom-up" investment approach, whereby security selection is primarily based on individual stocks
rather than country or regional prospects. An unusual aspect of their style is that they will limit the countries within their
selection set to the World Bank list of emerging markets (based on per capita GDP), rather than the standard emerging
markets indices. Thus, some of the countries within the emering markets indices (i.e. Israel), are not a major focus of
Genesis. Their unique style tends to keep Genesis out of fast-growing countries included in the emerging markets indices
or country or regional successes rather than individual companies (i.e. Asia). Consequently, they can have periods of
underperformance when these types of countries perform well.



GENESIS ASSET MANAGERS LIMITED
EMERGING MARKETS EQUITY: MSCI EM BENCHMARK

PORTFOLIO GUIDELINE COMPLIANCE SEPTEMBER 2016
Portfolio Guideline: Genesis Compliance
B2. Country allocations <=15% of value at cost ok
B3. EAFE securities <=10% of value at cost ok
B4. Security position <=4% of the account at purchase ok
B5. Number of Issues > 75 102 ok
C1. Currency or cross-currency position <= value of hedged securities ok
No executed forward w/o corresponding securities position ok
C2. Maximum forward with counterpart <= 30% of total mv of account ok
F2.  Annual Turnover <= 100% 3100 ok
The portfolio is in compliance with all other aspects of the Portfolio Guidelines Yes [1 No

MANAGER EXPLANATIONS FOR DEVIATIONS FROM PORTFOLIO GUIDELINES
There were no deviations.

ORGANIZATIONAL/ PERSONNEL CHANGES

As previously noted, Karen Yerburgh, Genesis Managing Partner, has decided that she will retire from Genesis and the
industry on 30th June 2017. Andrew Elder will succeed Karen as Managing Partner from that date. Andrew became Deputy
Managing Partner on 1st July this year and will work closely with Karen over the twelve-month handover period.

ACCOUNT TURNOVER
Gained: Number of Accounts: 0 Total Market Value ($m): $ -
Lost: Number of Accounts: 1 Total Market Value ($m): $ 360.0

Reason(s):



	Genesis - pg1
	Genesis - pg2

