DONALD SMITH & CoO., INC.
DOMESTIC EQUITY: RUSSELL 3000 BENCHMARK

FOR THE MONTH OF: SEPTEMBER 2016
MANAGER PERFORMANCE CALCULATIONS * Annualized returns
Last Last Last Last Last
Month 3 Months 1 Year 3 Years* 5 Years*
Donald Smith & Co. 0.07% 3.63% 16.29% 4.97% 13.08%
Russell 3000 0.16% 4.40% 14.96% 10.44% 16.36%

PORTFOLIO ATTRIBUTES

Characteristics DSCO RU 3000 Sector Analysis

Mkt Value ($m) 476.13 N/A Over-weight DSCO RU 3000

Wtd Cap ($b) 24.05 120.39 Financials 42.20% 14.48%

P/E 8.03 21.27 Materials 13.93% 3.31%

Beta 0.89 N/A Utilities 11.53% 3.28%

Yield (%) 1.40 2.03

Earnings Growth Under-weight DSCO RU 3000
Healthcare 0.00% 15.65%
Telecom Servic 0.00% 2.41%
Consumer Sta| 0.00% 15.65%

PERFORMANCE ATTRIBUTION & STRATEGY COMMENTS

The account’s appreciation of 0.1% in September was ahead of the Russell 3000 Value (-0.1%), but
lagged the Russell 3000 (0.2%). The account remains ahead of both indices year-to-date. Tech stocks,
Sanmina (+8.3%) and Micron (+7.8%), performed well. After a temporary decline in August, gold
stocks continued their rally IAMGOLD +9.5%; Yamana +7.0%; Kinross +5.5%). This was offset by
Resolute Forest (-18.5%), Korea Electric Power (-5.7%), and Aercap (-3.7%).

There were no new positions initiated in the account for the month.

Insurance and metals are the largest industry weightings followed by technology, airlines / aircraft
leasing, and financials. The portfolio remains attractively valued at 84% of tangible book value, 11.5x
2016E EPS, and 8.0x 2-4 year normalized EPS.

MANAGER STYLE SUMMARY

Donald Smith & Co manages an all-cap portfolio, employing a bottom-up, deep value investment strategy. They invest in
stocks with low P/B ratios and which are undervalued given their long-term earnings potential. Consequently, the
portfolio will consist of securities wtih higher dividend yield and lower P/B and P/E ratios relative to the market. This is a
concentrated portfolio, consisting of approximately 15-35 issues, and as a result, may experience more volatility than the
market.



DONALD SMITH & CoO., INC.

DOMESTIC EQUITY: RUSSELL 3000 BENCHMARK

PORTFOLIO GUIDELINE COMPLIANCE SEPTEMBER 2016
Portfolio Guideline: | DSCO | RU3000 [ Calc Min |  Max Compliance
B2. Security Market Cap (in $m) > $100 m @ purchase ok
B3. Security Positions <= 15% @ purchase ok
B4.  Number of issues | 21 | 15 | 35 ok
B5. Portfolio Characteristics
P/B 0.04 2.01 30% 30% 100% check
P/E (1 Year Forward) 8.03 21,27 38% 50% 100% check
Dividend Yield ) 2.03 69% 50% 150% ok
Beta 0.89 N/A #VALUE! 70% 130% #VALUE!
F2.  Commissions not to exceed $0.05/share; explanation required for commissions >$0.07/share ok
F3. Annual Turnover | 16% 20% 40% check
The portfolio is in compliance with all other aspects of the Portfolio Guidelines Yes No

MANAGER EXPLANATIONS FOR DEVIATIONS FROM PORTFOLIO GUIDELINES

B5. P/E (1 Yr Forward):
significantly below the market.
B5. Beta:

B5. P/B:

value.
F3. Annual Turnover:

ORGANIZATIONAL/PERSONNEL CHANGES

ACCOUNT TURNOVER
Gained: Number of Accounts: 0
Lost: Number of Accounts: 0

Reason(s):

Note: We do not have access to the Russell beta anymore

Total Market Value ($m):
Total Market Value ($m):

We focus on normalized EPS looking out 2-4 years. On this basis, we are

Our primary approach is to buy low P/B stocks selling at discounts to tangible book

As we are long-term investors, our turnovers are always on the lower end.
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